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_move has been made, and the price is 


any reductions that are made. 


| tempt some buyers to enter the market, 


have to curtail, As stated before the! alternatives to 
Mp the entire matter of labo 


2 peéfer handling from long distance. an, that he we Ot 


PLATES LEADING 
REDUCTIONS IN 
STEEL MARKET 


Level Has Been Dropped 
From Six to Five and 
a Half Cents 


AFTER NEW BUSINESS 


Opinion of Big American Pro- 
ducers That Lower Prices 


Would Be Justified if They 
Brought Out Buyers 


By A. R. KENNEDY 
Editer, “Canadian Machinery” 


Ottawa Considers Tariff and Revenue 


HERE have been several developments during the week to confirm 
the views and information which THE FINANCIAL POST has 
recently been publishing with regard to the tariff situation. Mr. 


Carvell, speaking for the Government, explained that there is a big prob- 
lem to provide the funds necessary for the carrying on of national affairs 
and that instead of cutting off sources of revenue it is more important 
that others should be developed. Mr. Calder intimated that the West will 
not force the tariff issue until other problems are solved. And the Toronto 
Globe discovered,. to its astonishment, to judge from the “scare” heading, 
that there are manufacturers who are willing that the 7% per cent. war 
tariff should be removed. ’ 


As Sir Joseph Flavelle told the shareholders of the National Trust 
Company this week, “The world has a rough time ahead in the adjustments 
which are inevitable.” It is a matter for relief, then, that the Govern- 
ment is realizing the seriousness of the financial problems ahead and that, 
as we have always believed, the opposing factions of high and low tariff— 


the East and the West—would fight intelligently, if. strenuously, on the 


tariff issue and would be willing to compromise in the national interests, 
which are becoming more and more understood. 
Mr. Carvell’s announcement paves the way to a budget which will 


DOMINION AND |NEW MANAGERS FOR POLSONS!| 

SCOTIA STEEL AT IR. J. Cluff and M. Forbes Will s-| 

wal sume Executive Control | 

CROSS PURPOSES More profitable operation of- the! 

| Polson Ironworks, Toronto, may be} 

ca lexpected following slight changes | 

Big Companies Lock Horns |"°W ‘#king place in the management. | 

° joint general managership is being | 

on Question of Coal | arranged. Col. J. B. Miller is relin-| 

Rights |quishing the position of general man- | 

jager, but continuing that of president. 

IT IS ’ |His place will be filled by two energetic | 
p y g 

SCOTIA’S MOVE |executives, R. J. Cuff. of Toronto, and | 

* . iM. E. , of Dayton, Ohio. Mr. | 

Available Coal Resources Are| Forbes aus “till tha coud bess | 

6 ti Exhausted — Working | vice-president and general manager | 

rrangement or Amalgama- of the Dayton, Ohio, Production Com- | 

tion Would Clear Air pany. 

| Except for this change in personnel | 

affecting the active management of | 


By Staff Representative 


STOCK MARKETS 
ARE DISCOUNTING 


AN IMPROVEMENT 


Their Action Forecasts a 
Steady Recovery in Gen- 
eral Business 


PLENTY OF WORK 


Authorities in Touch With 
Labor Situation State That 


Unemployment Will Soon 
be Non-existent 


aD 
While there continues to be a good 


In‘ the FINANCIAL POST last 
week it was stated that prices on steel 


plate would probably move from their 
The 


no doubt contain some drastic measures of taxation in order that we may 
meet our national war and other -financial needs. Mr. Calder’s statement 
indicates that in view of this situation the West will not press its claims. 


As for the attitude of manufacturers on the 7% per cent. war tax, THE 
FINANCIAL POST has frequently pointed out that they were never 
responsible for it, and as a body would probably have voted against it. 
now 5%c per pound. This is still a| If there is an argument from their standpoint that it should be continued 
little on the high side, and it may be} for a time it is that wages may be maintained so far as’ possible and 


that another reduction will be possible| war-to-peace adjustments effected with the least disturbance, and that 
before long. The bringing in of U. §,| in order to effect this there should be'a Tariff Commission appointed or 


plate based on the new,price of three| other means taken to provide an intelligent fiscal system which will take 
cents at U. S. points has a tendency to| into consideration the individual problems of our industries. 


bring down the average price of all| : ————- a 
Filling the Vacant Liberal Chair 


the material of that character 
OTTAWA—The Liberal “rump” in Parliament has gone from the 


in the warehouses here, and buyers 
will soon be getting the advantage of 
sublime to what is almost the ridiculous. At the first caucus of the 
The matter of prices is engaging the| session they deliberately, and serenely, selected D. D. McKenzie, as suc- 
attention of the U. S. mills to a greater| cessor to Sit Wilfrid Laurier, as leader in the House. s As the choice of a 
degree than ever. There is a feeling | leader, even 2 temporary one, of one of the great political parties, which 
that prices at a jower level might; may be directing the policy of the country to-morrow, is of vital interest 


to the business men of Canada, it may be of interest to them to know just 
how this came about. 


six cent level before many days. 


‘and even if the bait did not get many, 


any new business at all would be very With the sudden death of Sir Wilfrid Laurier, the Liberals found them- 
acceptable at the moment. Opera-| selves confronted by a puzzling situation. Practically all their big men 
tions are falling so far behind capacity | were sitting on the other side of the House or, like Hon. Ww. S. Fielding, 
at many of the plants that it will not} on the cross benches, with his conscience on one side and his heart on the 
be long before some of the mills are} other. A large contingent came from Quebec, almost as much intent on 


facing # situation where they will| choosing a new leader as on burying the old,one, They had several 


propose; but one thing they were decided: they would not, 
‘Ushering in of cheaper rates brings have Fielding. Fi: bad made some,,slight and. indefinite: re t 


oo 


From what™ the mills report one| Fielding saw that he is understood ‘to have said to his ‘friends who were. 
could hardly estimate that current| urging him that he was the logical successor to Sir Wilfrid, that with that 


bookings are equal to 20 per cent., per-| sentiment in Quebec, his selection would. mean, trouble, 


. ‘4 . : . 
haps not 15 per cent. of the capacity, The Liberal party in the House was not warm for, Fielding. There is 
yet mill operations are, as a rule,| a deep feeling of resentment against every Liberal who supported con- 
ranging from 60 to 80 per cent. of| scription; and they argued that they could not call to their caucus any 
capacity. The explanation of the| man who had not only not attended their caucuses, but had been present at 
divergence is that the mills are run-| the caucuses of the Government, even if he had, not taken any active part 
ning chiefly on old orders, but as these| in them, and had always showed plainly enough where his heart was.. The 


old @rders are running out rapidly Quebec wing came to Ottawa stongly opposed to Fielding. They mentioned 
there would soon be practically no Mackenzie King; but they centred on D, D. McKenzie; and they succeeded 
work for the mills. When a mill| in “putting him over.” That is the only way to express it: because no 
operates at 60 or 70 per cent. of capa-| 0n® is more aware than the new House leader himself that he is not 
city the cost per ton is much above] Qualified for such a serious and difficult undertaking. So Quebec at this 
normal, but when it operates at less| juncture, while astutely refraining from mentioning a French Canadian 
than 40 per cent. the cost is intoler-| 8 @ leader, dictated to the Liberal party who.the leader should be. 


able, 80 something will have to be Unionists and Quebec Opposition Pleased 
done 


Unionists in the House, and even more noticeably, those of them who 
were formerly Conservatives, make no attempt to restrain their satisfac- 
tion at the choice. What satisfaction there is, in fact, seems to be with 
them and with the Quebec contingent of the Opposition.- The victory of 
the latter, apparently, consists not so much in the fact that they have 
forced McKenzie on the party, as that they havé forced Fielding out of 


it—temporarily. 
As for the new leader himself, while there is not much Sees can - 
i f him as a leader of a party, we can concentrate on his persona 
en and admit that he is a likable Scotchman from Cape Breton. 
His debut as leader was not a brilliant effort, being. marred by the 


Reductions on the Way? 
Rumor has it according to the Pitts- 
correspondent of the FINAN- 
CIAL POST, that the steel producers 


have about made up their minds that 
Substantial reductions, not like those 


_ of say $4 or $5 a ton last December, 
; Will have to be made, and should be 
“made before the regular period of 
Spring buying. It appears to be a 


| lands. 


HALIFAX.— Much interest has 
been aroused by statements, made by 


Minister of Mines Armstrong to the 
Canadian editors here a few days ago 
in which he touched upon the coal 


deposits, especially the submarine 
areas, around this province. He said | 


in part: j : 
under thes a. Obviously rose are GOOD RECORD now discounting that busi 
ea. Obviously, the extent of how ing that recovery in busi- 

OF PENMANS WAS |ness which seems bound to occur as 

CONTINUED IN 1918 |\°" as the readjustment process has 


these measures is difficult to determine. 
tbeen completed. 


the company’s business, there is no|deal of talk about restricted business, 
alteration in administration of the} 


.. |the action 
Polson Ironworks. Any suggestion| | of the stock markets both 
that there has been a change of own-|" ye and jin New York is such as to 
ership of the plant is emphatically | indicate that a steady improvement 
and authoritatively denied. |may be expected. The markets dis- 
|counted peace months before peace 
| became an established fact. They are 


In each of the four. well known coal | 
basins in Cape Breton County, around | 
Sydney Harbor, the various seams dip. 
from the land out under the Atlantic) 
Ocean with wonderful regularity. Many 
of the mines of the Dominion Coal Co., 


and of the Scotia, are being operated | 


under the sea, in some instances pro- 
bably 2 miles from the shore. When it is! 
known that submarine coal areas are | 
to-day being successfully extracted at a! 
distance of over 5 miles from the shore, | 
and as the fringe of our areas is but| 
touched, the possibilities are enormous. | 


The problems of extracting this coal | 


from an engineering standpoint is an in- 
teresting one. The key to the develop- | 
ment of these areas is naturally de. | 
pendent upor the contiguous land areas. | 
As the development of these under-| 
sea areas proceeds it is becoming ap- 
parent that the policy pursued in the 
past of laying these areas out on the 
same principle as that applicable to land 
areas, 18 open to challenge. Unless ar- 
Tested and altered the future develop- 
nt. operation of. some of these 
: e. difficult and econemicalty ? ~trard: 
a a aes ‘ ee , P ae | P _ : ey oc Y geri = 
These dif ulties wére Yivt -toreseen an ine 2. in the rate fog the’ com-|~ Ps li i ed ee 
was less Bppreciated than to-day. The! arse distribution from 4 to 7 per cent.|the Various provinces are 
conservation of these valuable deposits | Since 1915—a bonys of 1 per cent. be- grinding through legislation, which 


is essential in the public interests, andjing paid in 1916 and 1918, with an should result in a substantial increase 


only the very strongest Of reasons should| advance to 6 per cent. early last year,|in the demand for labor. lic 
be admitted to prevent the application of = + teh th. Th ‘ Pub I 
a speedy remedy. This applies more|#"d to 7 per cent. last month. ©| works, housing, good roads, are all in 
directly to the submarine areas off Syd-| profits amounted to $1,358,331 as| prospect, and there are land settle- 
ney Harbor than elsewhere. It may be|compared with $1,135,742 in the pre-| ment schemes that will give employ: 
vious year, an increase of $221,589, 


ae ae, to ar and ere, coe | 

who territory and re-adjust existing hi os ° 

lines and boundaries in such a way as to| while the common dividends paid 

ensure such a disposition of these areas| amounted to $161,296, compared with 

“ will geereatec oe semen extraction | $107,530, an increase of $53,768. At| 
this coal, upon the most natural,! . . 

ouicttante and Neientifie lines possible. | the same time, despite the fact that | 


The time kas probably arrived for some|in addition to heavy provisions for 


such action. It can be accomplished I} depreciation and $500,000 for reserve, | THIS WEEK CONTAINS - 


have no doubt, without inequitably dis-|¢355 169 was paid in war taxes, and | Page 


regarding or unfairly disturbing exist-| i140 was still available a surplus of | ; 
ing interests or rights. St. John People Stirred by Talk on 
Bolshevism 


: | $42,300 to add to the previous balance, | 
The Situation To-day ‘making a total of $850,167. In addi-| 


As matters stand to-day the pro- tion to this very comfortable margin, | Forgings Profits Showed Drop of 
perties of Scotia and Dominion. are !the shareholders can find reason for} Nearly $90,000 
crossed and recrossed in a most sur- | confidence in the reserve, which now | Business Being Neglected in Hali- 
prising way both in coal and_ iron |totals $2,500,000 and compares with |. fax Relief 
nds. Coal mining is referred to\an issue of $2,150,600 of common j ‘ray System is Unfair, Say Whole- 
‘principally here, because the iron | stock and $1,075,000 of preferred. The | 


properties are for the moat par} in |bond obligation is $2,000,000. 
Newfoundland. As things are ine ab The statement. of profit and loss 
is possible for each company to block | .,ows that on sales of $8,648,382 the |. : : : 
the other in the taking out of coal, ema. earnings were $1,953,643, com-| Steamships in Strong Position, 21 


and it looks as though the Scotia | pared with $6,896,496 and $1,671,105 Per Cent. on Common 





Volume of Business and| The labor situation is not proving 


‘ ito be the formid : 
Profits Showed Big |" ve Strmidable menace whieh 


|was anticipated, and those in closest 
Increase 


|touch with the situation are predict- 
STRONG POSITION jing that within a short time now 
Reserve of $2,500,000 and Sur-| 


there will be work for all. It is being 

pointed out that the country is under- 

plus of $850,000 Make Strong | manned in any case. The heavy im- 
Background For Company’s | migration of pre-war days is un- 
Dividend Policy |known. Instead, there is now going 

;on a steady exodus of foreigners. 


The annual statement of Penman’s, | : . 
Limited, for 1918 not only sustains the While troops are returning: in ldage 


the most substantial of Canada’s in-|Who will never return, That. .theme 
dustries, but provides. ample. justifi-|¢&" continue to be-any large number. 
a aaa cation for -the dividend police ‘ S cesinaaiie do 
“= ~ r € “a : 
value of these areas . by 


how 


Continued on page 9 


Net Earnings of Bell Telephone 


reading of a long extract in praise of Laurier by some English journalist; property were almost stalled now, as | : ; : rt.| Fourteen Banks Close Up Doors in 
which, though in print, the reader seemed to have difficulty in making) they are working right along limits | re See ces 751.886, MisnetOtG 6c éscccceth cere ‘a 
out. In fact, it was only the eloquent and touching tribute of Lemieux,| (f “Dominion surveys. The feeling )}U" increased $282,588, while oper-| Montreal Cottons Earned 14 Per 
though it- was delivered in French, that did anything _ ae = nid among: many people ween have Ba ce expentet increased from $35,- Cent. on Common Stock 
emg ete the inevitable reflection: “Ah! how Laurier wou iat oe a — 362 to $595,312, or anny ee Specialized Training for Our Bank 
ene | There is Still a Vacant Chair ter’g | there are. many good reasons why of $222 oe Polowtaa see eoepene 
It is painfully evident in a double sense that Sir Wilfrid Laurier’s| +hore should be a working arrange- | ® rn 009. bis the gue tatke: sated: 
chair is vacant, Those members of the Union Government who are strong-| ment, if not an amalgamation, be- ee caer ae of duetiien: 
est for its continuance—those who were formerly Conservatives—could, tween these companies. There are | § owing mann as a 
of course, see only one logical move for the Opposition to make; and that! many physical reasons why such an | ae namie cones 


common opinion that the lead in mak- 
Ang reductions should be taken by one 
the independents rather than by the 

i Corporation, and the prediction 
that reductions will be announced 
middie or latter part of March. 


yng guesser makes it that the réduc- 
on merchant steel bars will be 
aa & net ton, from $2.70 to $2.00, but 
represents the extreme of the 


Bankers Urged to Contend With 
Foreign Problem ......... ay 


Clarkson -Report Not Yet Avail- 
able (Editorial) 


IRON WORK o 
MILL MACHINERY 


fe Shenango valley, each acting by! ship by some radical course which 


1 was to offer the leadership to Fielding. One of them, at least, expressed 
E Whas been the desire of the mills 


tions, both because it is not con-} i+ was almost inconceivable that they should do so. Nevertheless, they 
F ' : oS to reduce a ae did. . Mr. oe had no ambition for the 
. as n a substantial reduc- anently; 
tion in the cost of living and because i rd it for the session. ituati by moving 
Pef the existing labor unrest. Just terized him in politics, he has responded to the new Sap wenn 


extensive is this unrest is a mat-! his seat from the cross-benches to a position on deny ee ae ™ 
of doubt, some observers claiming House, though not the most prominent pene. ta the Opposition 
iE eious, others that it is not. It| indication that he is ere to eorageense Father mete 
is moa . = \y : Government. x i 
arene hare being ne Ungar | than with the Covermtne’s punt of view, some more experienced and 
= # conclusion. An item of interest in| astute leadership of the Opposition than that of Mr. McKenz 


© 


With the fine spirit which has always charac- 


© this connection, however, is the fact desirable. He laeks a deep, or any insight info the business-man’s prob- 


to strengthen his hold on the leader- 
would precipitate an undesirable tariff 
i i rtainly not invite. 

fight, something — eee aap will a yn a : 
Premier Murray, of Nova Scotia, who is credited .with a ey 

astute politician, was much in conference with mee pray a po al 

‘opinion while here at Sir Wilfrid Laurier’s funeral. There is a a " 

which I believe there is some that he was ap Fo 


of forces. 
N. W. Rowell, with a suggestion 
is understood to have said that. Ontario - the 


party, if Murray would handle 
as 
Rowell, of course, with 


three merchant blast furnaces in| jems; he may take the opportunity 


amit, put the matter of wages before 
men, saying they could not con- 

to pay time and a half for over- 
according to “the basic eight- 

“7 day” principle adopted by the 
' and steel trade generally last 
tr, and giving the men time to 

sade whether they would prefer to 
ak eight hours a-day or 12 hours, 
Me straight hourly rate, and with- 
*any.confusion the men decided to 
12 hours at the straight rate. . 


a 


a Leader ‘session, 
Lil Seon. ” 2 


cag 


i i bvious tactical error} of both parties. 
: the faint hope that the Opposition would make the o ; ‘. 
avoid any moves towards wage T@| o¢ choosing someone else, and excluding their best bet; but he added that 


leadership, either temporarily erea outside Sydney harbor they will | 
but had it been unanimously offered him, he would have/}. under the 


; benefit | Sales 
#frrangement would be to the ben beeaest 


Deprec. 


1,185,742 
120,223 


. 1,858,331 
121,160 


864,779 | Manitoba’s Mysterious Financing 
408) (Réitorial) . .....).. . 10 
$ 838,753} Mystery Still Surrounds the Mani- 

100,000; toba Sale 


$ 733,753| Big Investors Discuss Bond Sale 
64,500 Methods 


$ 674,253 | Good Progress by the Canada Na- 
107,580; tional Fire .... 


oe Fire Companies Show. Declines in 

+ eo | 1918 Business 

People .Appear to Have Plenty of 
Ready Money 


Holden is Still for Repeal of Brit- 


- | 


eeeereee 


For instance if the Scotia people | 


* ine | Balance .. 
undertake now to mine the submar a: okuna 


$1,015,518 
100,000 


. -$1,287,171 
100,000 


$ 915,518 
64,500 


$ 851,018 
107,530 


3 743,488 
16,300 


ecessity of building 2! net earn. .. $1,137,171 

railway to a docking plant se er Pref. div. . . 64,500 
ippi ilities for their coal. 

shipping facilities lias 


the Dominion people intend to Stl ae... 
ahead and work out their | 
properties they will have to do prac- | Balance .-. 
tically the same thing. Then there | Patriotic ane 

is the old report of the “fault” that | ee 897.4 on 
runs under Sydney uid off “ge — | War tex... 355,169 
to tell how this would affect the two) h 
properties. Unless there is some | Surplus . ...§ 542,800 § 685,875 § 452,598) ish Bank Act .......- ig ae 


: -.- 600,000 500,000 400,000 
working arrangement made in regard | T Te*erve - Reilreed ¥ a aie 
to taking the coal from these various | patance .. — pense 


..8 42,800 $ 136,375 $ 52,5083! der U. S. Govt. -......---cee- 1 
submarine areas it looks as though Prev. surplus. 807,867 672,492 619,899 z io ss: 
the Overlapping .of work and equip- Some Proble Price Readj 


: : ; -.| Total surplus $ 850,167 $ 807,867 $ 672,492; ment ....s00+¢. 
-_ ae in ine + Wee see - In addition to the fact that the bal- mails ren 
hardly be om in the market at acom-| 2"¢e sheet shows a total of surplus) (oiowing in Se Ret 
mercial rate to meet competition and | and reserve of $3,350,167, the oS lication so 
keep. down to former figures. that there has been an increase 0 Volume ZIM Ne. z 
Again, there is occasional talk ewe im surplus of liquic assets) 143- niversity Avenue, Toronte 


. «$1,072,671 
161,295 


.-$ 911,876 
13,907 


$ 556,723 
104,129 


$ 727,188 
91,813 


faeweweerreaeree 


Office requires 
Fam the United "Bester: . 
to * 

ANCIAL 


a revival of the movement for a mer- should also be of interest to share- a actotien’ oak 


Seotia inion. |holders. This increase largely reflects 
ee ee ee Continued on page 4. ; — 
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BANK OF MONTREAL 


Established Over 100 Years 


Capital Paid up, $16,000,000. 
Undivided Profits, $1,901,618. 
Total Assets - + = = $558,418,546. 
ARO SELL ERT 
BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G.B.E., Vice-President. 
n. B. Angus, Esq. Lord Shaughnessy, K.C.V.0O. . C. R. Hosmer, 
H. R. Drummond, Esq. 
14.-Col. Molson, M.C. 
H. W. Beauclerk, Esq. 
. Colonel Henry Cockshutt. J. H. Ashdown, Esq. 
~ Head Office: MONTREAL. é 
t General Manager—Sir Frederick Williams-Taylor. 
pres rong mere eed pg ey ra 
In the United States—New Y 


F “i —British American Bank. 
teak bad puabaataen by Bank of Montreal). 


THE MERCHANTS 


Head Office: Montreal OF CANAD 


aid-up ital ceceecesee es 001,000,000 Total Deposits (Oct., 1918) ,$132,000,000 
; oe $7,437,973 Total Assets (Oct., 1918). .$165,000,000 


President: SIR H. MONTAGU ALLAN, c.V.O. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW, 

Supt. of Branches and Chief Inspector: T. E. MERRETT 


COLLECTIONS FOR BUSINESS HOUSES 


isfactory service which The Merchants Bank 
saliee ae Business Houess, in the matter of - 
lecting Notes, Drafts, and other financial paper. | 
due to the number and strategic locltion of its 
branches throughout Canada, and the efficient system 
vcnaiid collecti returns 

ial attention is given to ons ; 

san aan made and credited; losses are often 
prevented by the eare and thoroughness with which 
we do this part of our work. 


Harold Kennedy, Esq. 
G. B. Fraser, Esq. 


Branches 
and Agencies 


i 


| The Dominion Bank 
HEAD OFFICE TORONTO 


SIR EDMUND B. OSLER - _ President 
W. D. MATTHEWS - Vice-President 


C. A. BOGERT - - General Manager 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 
Conducts a General Banking and Foreign Ex- 


change Business, and has «ample facilities,for 
handling collections and remittances from Candda. 


————— —-— 


UNION BANK of CANADA 


Established 1865 


HEAD OFFICE WINNIPEG 


$ 5,000,000 
3,600,000 
153,000,000 


John Galt - 
H. B. Shaw - - fe 


J. W. Hamilton, 
F. W. Crispo 
Geo. Wilson, 
F. W. Ashe 


- President 
General Manager 


Assistant General Managers. 


This Bank, having 323 Branches in Canada extending from Halifax te Prince 
Rupert, offers excellent facilities for the transaction of every description of 
banking business. 


Travellers’ Cheques and Letters of Credit issued payable all over the world. 


Collections made in all parts of the Dominion, and returns promptly remitted at 
lowest rates of exchange. 


Attention is particularly drawn to the advantages offered by the Foreign Exchange 
Department of our London (England), New York and Montreal Offices and Mer- 
chants and Manufacturers are invited to avail themselves of the Commercial 
Information Bureaus established at these Branches. 


New York Agency, 49 Wall St., New York City 


W. J. Dawson, F. T. Short 
CORRESPONDENCE SOLICITED 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 


Head Office, Montreal 


Besides its 98 Branches in Canada, the Molsons Bank has agencies 
or representatives in almost all the large cities in the different 
countries of the world, offering its clients every facility for 
promptly transacting business in every quarter of the globe. 


Gass ~~ Edward[C. Pratt, General Manager 


THE 


STANDARD BANK 


OF CANADA 


HEAD OFFICE - 


A GENERAL BANKING BUSINESS TRANSAC 


_ SAVINGS DEPART 


_ AT ALL 


Rest, $16,000,°00. 


ork, Chicago, Spokane. 


BANK 


Established 1864, 


TORONTO 


‘THE FIN 


ST. JOHN PEOPLE 
-| §TIRRED BY TALK 
OF BOLSHEVISM 
The “Globe” Endeavors to 


Identify Author of Article 
in “The Post” 


Feq. | THE POWER SITUATION 
D. Forbes Angus, Esq. Wm. McMaster, Esq. _— 


Usual Difficulties Encountered 
in Reaching. Intelligent. Basis 
to Discuss Interests of Pub- 
lic and Shareholders 


By Staff Representative 
ST. JOHN.—The article appearing 
n THE FINANCIAL POST headed 
“Attitude Toward Public Utilities is 
Bolshevism,” and referring to the 
treatment which has been accorded 
to the New Brunswick Power Com- 
pany, as outlined by a director of the 
concern, caused a stir in local public 
ownership circles. The St. John 
Globe, in an eyident effort to nar- 
row down the possibilities in solving 
the identity of the director-author, 
named the directors: L. R. Ross, F. R. 
Taylor, P. W. Thomson, H. P. Rob- 
inson, R. B. Emerson, of St. John;. L. 
'G. Gerry, Providence; and R. I. and W. 
C. McGregor of Boston, and suggest- 
ed something in the nature of a pro- 
gressive elimination program, as fol- 
lows: 

The Gl be leaves the solution of the 
| riddle to its readers as a pleasant winter 
evening pastime. If that fails to bring 
a satisfactory answer, the question might 
go to the Board of Trade as the subject 
| of an evening’s debate. At least three 
| of the directors of the Power Company 
| are members of the Council of the Board 
; and their contributions to a discussion 
on the subject would show whether or 
not it was necessary to look further for 
the author. The fact that two other 


members of the Council are members of 
the committee of one hundred citizens 
who are here described as conspirators 
in a Bolsheviki attempt to destroy capi- 
tal, would give the proceedings such 
lively interest that a full attendance 
could be guaranteed. The fact that the 
President. of the Board is a director of 
the Power Company should guarantee 
that “fair play” the company has had 
to fight for during fifteen months of the 
a of “unthinking ~ wemsaseer 
men and demagoguegs, apr Fa 
tiinkine and ete ainded setteaan 
Nice words these for a power company 
director to apply to the Mayor and other 
representative citizens of St. John. 
Differences of Opinion 


The Globe did not deal with the 
statement itself or attempt to justify 
the treatment accorded the company; 
it only endeavored to identify the 
author. On the point as to whether 
the company has had a square deal 
there is a distinct difference of opin- 
ion. In discussing the situation with 
THE FINANCIAL POST, the editor 
cf another leading newspaper, which 
jalso supports the public ownership 
propaganda, summarized the situation 
| with that simplicity and ease which 
becomes habitual with those who 
reach conclusions from _ superficial 
| knowledge. He said it was simply 
|a case where the company had ac- 
quired certain properties which had 
a real value and had combined them 
‘vith others which were worthless or 
| could only be regarded as potential 
assets. K was now endeavoring to 
sell out on a basis of valuation which 
included much water. 


Leading business men of the city, 
however, do not regard the company’s 
case in this light and say that the 
claims which are being advanced on 
behalf of the shareholders are en- 
titled to more intelligent consider- 
ation than the public ownership en- 
thusiasts are according them a state 
of affairs which is not confined to 
St. John, but which is a common con- 
cition where the interests of. public 
utility corporation generally. are 
concerned. It has already been point- 
ed out in connection with the com- 
pany’s side of the argument that, as 
brought out recently at the investi- 
gation of the company’s affairs, the 
total issues of securities of the dif- 
ferent companies consolidated as the 
New Brunswick Power Company 
amounted to $5,179,010 as comp&red 
with a present capitalization of tae 
consolidation of $5,049,000. The com- 
pany’s expert at the hearing submitted 
an appraisal of $3,670,806 and that 
of the city $1,575,859, it being proven, 
however, that the latter was not 
sound, one item overlooked involving 
$450,000. 

The situation is one which requires 
intelligent handling and the difficulty 
seems to be to bring the opposing 
interests to a basis where they can 
talk “business.” Usually the civic 
representatives in their desire as poi- 








public sentiment opposed to corpor- 
ations are to blame, but on the other 


iticians to gain every advantage of-a | $6 


ANCIAL POST 
is EARNINGS 
Total et ee for Prev- 


Gross earnings of the three rail- 
roads for the third week of February 
amounted to $5,209,092 as compared 
with $4,179,702 for the corresponding 
period in. 1918,.a gain of $1,029,390 
or 24.6 per cent, The n Pa- 
cific earnings for the week totalled 
$2,729,000, a gain of $294,000 or 12 
per cent. The Canadian ' National 
showed earnings of $1,505,872 or a 
gain of $444,291, while the Grand 
™runk with a total of $974,220 showed 
a gain of $291,099 or 42.7 per cent. 
Following are comparative figures for 


the week: 

Increase % 
Cree. 3 $294,000 12.1 
Cc 


wN.R. .. 444,291 41.9 


1,505,872 
G.T.R.: .. 974,220 291,099 42.6 
Total - 


$5,209,092 $1,029,390 24.6 

The Grand Truyk Pacific Railway 
reports gross earnings for the last 
ten-day period of January amounting 
to £26,085, against £28,741 for _the 
corresponding period in the previous 
year,'a decline of £2,656.. 


RIORDON ISSUE IS 
OFFERED IN CANADA 


Balance of the $4,000,000 Issue 
Announced Some Weeks 
Ago Now on Sale 


1919 
$2,729,000 


Details are made public this week of 
the offering by the Royal Securities 
Corporation in Canada of their por- 
tion of the issue of $4,000,000 6 per 
cent., ten-year, general (closed) mort- 
gage sinking fund gold bonds of the 
Riordon Pulp & Paper Company. The 
rate for this balance, some $1,333,333, 
or one-third of the total, is 97 and ac- 
crued interest, yielding 6.40 per cent. 
and carrying a bonus of 15 per cent. 
of Kipawa Company common shares, 
or 1% shares of stock with each $1,000 
of bonds. This common stock bonus, 
it is announced, will be adjusted to an 
even amount by the purchase or sale 
of the fractional share at the rate of 
$25 a share. 

The proceeds of the sale of these 
bonds will be invested in the Kipawa 
Company, which is under construction 
at Temiskaming, Que., and will con- 
sist of a bleached sulphite pulp mill 
with a capacity of 30,000 tons of pulp 
a year. It is expected it will be in 
overation. by the end of the present 
year, and will work in with the two 
other pulp mills of the company. 

- ~ Security Behind Issue—-, 

The relation of the Riordon Com- 
pany to this Kipawa Company, and 
the security of the new bonds becomes 
now of the utmost importance in con- 
nection with this issue. The new 
bonds are subject to $2,028,500, out- 
standing of an issue of 6 per cent. 
first (closed) mortgage debentures. 
The new bonds are thereafter secured 
by direct mortgage on the Riordon 
assets, and in addition by a direct 
lien on 6 per cent. of the capital stock 
of the Ticonderoga Pulp & Paper 
Company, and at least $5,000,000 of 
preferred stock and a majority of the 
common stock of the Kipawa Com- 
pany. 

The Ticonderoga property came in- 
to prominence last year when it paid 
$649,200 in dividends on its common 
stock of $388,000. With a controlling 
interest in Ticonderoga, this disburse- 
ment, which it is understood, will be 
repeated to a great extent this year 
—was sufficient to meet all the bond 
interest on the new total of $6,028,- 
500, with half as much remaining as 
a surplus. 

Purpose of Issue 

So far as the Kipawa Company is 
concerned, the issue of $4,000,000 
bonds of Riordon’s, is for the purpose 
of providing funds for building and 
developing the mills, and retaining 
control. The Riordon Company itself 
has been in successful operation for 
over 60 years, and last year raised 
its dividend rate to 10 per cent. 
straight. 


B.C. ELECTRIC RAILWAY 
On February Ist the B.C. Electric Rail- 
way Company made a reduction in North 
and South Vancouver and Point Grey’s 
electric light rates of about one-half cent 
per kilowatt hour. All three of these 
municipalities are now enjoying a 7% 
cent rate. The present reduction, offi- 
cials of the company point out, is in line 
with the voluntary reduction which the 
company made last Christmas in the Van- 
couver city domestic lighting rates, when 
they were cut from eight to six cents. 
The present adjustment gives current 
consumefs in the three adjacent munici- 
palities a rate only 1%c higher than that 
in force in the city, despite the naturally 
higher cost of maintaining a service in a 

more sparsely settled community. 


SOUTHERN CANADA POWER 
During the month of January gross 
earnings of the Southern Canada Power 
Company and its subsidiaries amounted 
to $58,221, an increase of $10,334 over the 
same month in the previous year. Oper- 
ating expenses and purchased power were 
higher by $3,855, while net earnings 
amounting to $26,569 showed a gain of 
478. For the four months ending with 
January 31, the gross amounted to $197,- 
869, a ewe of $42,387, and net at $93,005, 
showed a gain of $23,124. Following are 
comparative figures:— 
Jan., 1919 1918 Ine, 
$53,221 $42,886 $10,384 


chased Power ..... 26,652 22,796 3,868 


Xe 


FORGINGS PROFITS 

SHOWED DROP OF 
NEARLY $90,006 
Earnings, However, Would 


Have Paid 40% on 
Common 


$11,000,000 FOR WAR 


Unique Record of Company— 
Equipped For Peace—10% 
Dividend From Delaney 
Plant 


__ March 1, fi 


This company holds the record, the 
president stated, of bringing the firg | 
steel order to Canada from the Unit. 
ed States. : 

At the meeting held in Brockvilly 
on Tuesday, W. M. Weir was re-elected | 
president, with J. Gill Gardner, vicg. © 
president, and J. H. A. Briggs, seers. 
tary-treasurer 


MACHINE TOOL TRADE 


Business Picking Up Now That War 
ié Over 

“We have done more business sing 
the first of the year than we did for 
the same period last year.” That ig 
the way one of the largest machine 
tool firms in the city sized up the 
situation this week. “During the war 
we sold war machinery and little else 
Other lines were excluded of neces. 
sity. People who did not want to buy 
them could not get deliveries because 
nearly every plant was on war work, 
To all intents and purposes the bus. 


iness we are doing now is regular 
peace time trade.” 


Another dealer, speaking of machine 
tool supplies, stated that more business 
had been booked in the last two weeks 
than in the preceding weeks back to 
the first of the year. Prices of high 
speed goods, instead of coming down 
a bit, show signs, according to an. 
nouncements from some of the makers, 
of going up about 30 per cent. 


MERGER RUMORS 
_ AND NATIONAL CAR 
Report of iebthaibien With 


American Car Has Direct 
Effect on Market 


The annual report of Canada Foun- 
dries and Forgings was awaited this 
year with more than unusual interest 
as a result of the spectacular rise 
in the stock of a few months ago 
from 150 to 213, on various stories 
of huge bonuses to come from the 
sale of the Delaney plant in Buffalo 
This sale did not go through, and 
instead, as the president, W. M. Weir, 
announced, the directors of that com- 
pany had declared a dividend of 10 
per cent. “Your investment in this 
company,” Capt. Weir declared, “has 
vroven to be all that was anticipated 
and the benefit derived by your com- 
pany through an interchange of bus- 
iness is reflected to a considerable 
extent in the earnings of your cor- 
poration.” 

Thus for the present the connec: 


tion rests where it was, and the 14 
per cent. dividend was again declared 
a few days ago on “Forgings” as 
before. 

The statement this year shows, as 
was the case with a number of plants 
engaged on munitions, that the peak 
was reached in 1917. Thus the ne’ 
profits for 1918 were $600,000, com- 
pared with $689,769 in 1917, and 
$653,852 in 1916. The item of taxez 
also cut down net earnings in 1918 
for an amount of $143,000 was called 
for to cover 1917, as compared with 
$99,000 in 1917 and $278,000 the pre- 
vious year. This left the net surplus 
for 1918 at $451,824 as compared with 
$585,873 in 1917 and $372,436 in 1916 
leaving the percentage available for 
common stock dividends in 1918 at 
$384,624 or 40.07 per cent. compare¢ 
with $518,673, or 54.03 per cent. ir 
1917, and $372,436 or 31.7 per cent 
in 1916. 

Surplus of $1,297,706 

The profit and loss account shows 
a balance surplus of $1,397,706 as 
against $1,128,281 at the end of 1917 
but a contingent account of $100,00)> 
a new item, was established, reducing 
the profit and loss account for i31$ 
by that amount. 

The figures compare as follows: 

Profit and Loss 
1918 1917 1916 


Net profits ...$ 600,000 $ 689,769 $ 653,852 
From invest. .. 11,161 5,817 5,99¢ 


The report that negotiations are on 
for the disposal of the Hamilton bus. 
iness to the American Car & Foundry 
Co. has done more to put new life into 
the shares of the National Steel Car 
than anything that has happened for 
some time. It has been intimated at 
various times that some developments 
were likely, but there had been nothing 
allowed to escape that would give the 
market much to go by in advance. 
Common stock was selling around the 
‘irst of the year at 5%, against a very 
recent quotation of 16. There is a 
‘arge amount of deferred payments of 
2arnings against the common stock. 
Preferred which at the start of the 
year sold at 20, is now trading around 
35. On the preferred quarterly divi- 
lends of 1% per cent. were paid for 
the fiscal year ended November 30, 
1916, but for the period since then, 
also for the three years ended Novem- 

| ber 30, 1915, dividends are in arrears. 

The Montreal Gazette tells the fol- 
‘owing in connection with the rises in 
this stock: 

New York gossip often speaks of “ad- 
vance information” to account for 
heavy selling on good news, and some- 
thing of the sort appears to have hap- 
pened in the local market. A short time 
ago a local house bought a fair amount 
of National Steel Car for a couple of its 
clients, who gave the reason that the 
stock was cheap and if it moved at all 
it might move upward. To-day, when the 
rumor spread that the company was to 
merge with the American Car & Foun- 
dry, and the preferred jumped from 33 
to 47, these same clients strolled in and 
sold their holdings. It moved upward, 
all right, and the aforementioned holders 
weren’t far away at the time. Sheer 
luck, of course. 

A Hamilton report is to effect that 
Sir John Gibson admits that negotia- 
tions between National and American 
are in progress but the president of 
‘he Canadian concern would say noth- 
‘ng further. A price of $114 for the 
yreferred and $25 for the common, 
with payments spread over a term of 
years, is mentioned. 

ae 
NOVA SCOTIA STEEL 
New Orders Not Sufficient to Warrant 
Opening Plant 

Operations are still suspended at 
the steel making plant, and there are 
no indications that the plant will be 
started in the immediate future. The 
sompany has received orders for som¢ 
railway work for the Canadian Na- 
tional Roads, for bolts, spikes, plates, 
ete. The trouble is that this order 
does not give enough tonnage to war- 
rant opening up the plant. Business 
has to move almost to capacity for any 
stee] plant to work to advantage, and 
officials of the company state that the 
business is not offering yet to that ex- 
tent. One of the officers, speaking to 
the FINANCIAL POST, stated that 
the matter of prices was also a big 
item. He was convinced that these 

would have to move to a lower level, 


T’l. income $ 632,117 $ 695,586 $ 659,852 
Deduct: 
Bond int. .... 
Taxes, etc. 
Net surplus ... 
Prev. bal. 


17,207 
143,085 
451,824 
wees 1,128,281 


10,478 
99,234 
585,873 
753,608 


8,76? 
278,742 
372,436 
630,772 


$1,339,481 $1,008,20° 
67,200 67,20¢ 
144,000 182,40€ 


$1,580,106 
67,200 
115,200 


$1,397,706 $1,128,281 $ 753,608 


Contingent . .. 100,000 iesdnes ‘ 


Surp. forward.$1,297,706 $1,128,281 $ 753,608 


Working Capital 

The balance sheet shows compara- 

tively few changes, the investments 

increasing from $536,901 to $695,751. 

inventories from $974,988 to $1,066,- 

110, the bank account from $107,588 

to $112,858. The liquid assets showed 

a slight: increase, some $50,000, whii 

current liabilities rose from $468,364 

to $602,683, leaving working capitai 

slightly less, $1,109,079, as compared 
with $1,195,208 in 1917. 
Liquid Assets 

$1,066,110 

599,568 

46,084 


$ 974,988 
634,753 
63,731 

$1,711,762 $1,663,572 

Current Liabilities 

$243,179 $247,816 
243,646 117,960 
112,858 107,588 


$602,683 $468,364 


Bal. work. cap. .. ...... $1,109,079 $1,195,208 


During the year bonds were re- 
dueed from $306,100 to $179,200. 

Keen interest centered in the pres- 
ident’s forecast as to the future,-— 
on a peace basis. As to this he saic: 

“Although up to the signing of the 
armistice, your plants were largely oc- 
cupied in the production of munitions, 
it will be gratifying to the shareholders 
to know that for the year 1918 ordinary 
commercial business represented more 
than 40 per cent. of the company’s total 
output, and an increase of over 100 per 
éent. on the previous year’s total. 

“Orders on hand ere sufficient to war- 
rant the expectation that your several 
plants will be fully employed throughout 
the reconstruction period, after which 
time, it is the opinion of your directors, 
that there will be plenty of business for 
all plants organized and equipped as 
yours are.” 


The announcement was made that 
during the four years of the war the 
company had shipped $11,000,000 
verte, pasting, out $4,500,000 in wages 
parts, p: out wages. 
Out of 10,500,000 shell forgi _ the 


question of wages and production 
costs, which was a ticklish problem 
just now. Most of the trading in com- 
mon is done at U. S. points, and it 
has been very quiet as a factor in 
Canadian dealing of late. 


FELDSPAR MINES CLOSED 
The feldspar mines in Frontenac, 4c- 
cording to a press despatch, are prac- 
eee ovat, tome eee ete wer 
to the and other te 
their orders curtailed. The effect 
a thousands 


the su: 
Se eenam ae: a numbers of men 
out off employment as 4 


+ es 


and such a step brought in the whole” 
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By Staff Repre 
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ernment is not going § 
discriminatory treatm 
vals as houseowners 
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in manufacturing and 
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have to be a change o 
nection with the admi 
finances of the Halifs 
mission. Up to the p 
consideration has bee 
claims of the latter cla 
about $3,500,000, and 
that amount in ad 
amounts already pass 
clear up the whole si 
lieve from the losses 
zens—property owners 
—who suffered from a 

trophe. 

Some of the conce 
large claims and in 
are directly intereste@ 
Henderson, Limi 
tile Company; Acadia 
ies; Nova Scotia Car ( 
mon Paper Company 4 
Cordage Company. 

On the occasion of 
Canadian editors rec 
tour of the devastated j 
to note the progress 
reconstruction and the 
a community to the 
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Rogers, K.C., the ch 
Commission, gave to 
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mation regarding the fi 
great undertaking. 
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The Duluth-Superior 
pany reports gross e% 
= Month of January amou 
> 8gainst $140,971 for the 
| 1918, a gain of $7,697. 

Penses at $129,644 were 
© while net earnings amo 
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‘An Additional $3,500,000 
Required From Dominion 
Government 


INTERESTS INVESTORS 


>A Number of Big Concerns 
> With Many Shareholders Are 
~ Concerned—Charge Policy 
of Discrimination 


By Staff Representative 

HALIFAX—If the Dominion Gov- 
emment is not going to be party to 
© discriminatory treatment of individ- 
© gals as houseowners and other indi- 
viduals as shareholders or partners 
© jn manufacturing and other business 
» eyncerns and institutions, there will 
- have to be a change of policy in con- 
 gection with the administration of the 


finances of the Halifax Relief Com- 


Batt 


be $15,000,000 have been advanced by 


mission. Up to the present time no 


© eonsideration has been given to the 


claims of the latter class, aggregating 
about $3,500,000, and it will require 
that amount in addition to the 
amounts already passed in order to 
clear up the whole situation and re- 
- Tieve from the losses of war all citi- 
zens—property owners and investors 
—who suffered from a national catas- 


he. 

lest of the concerns which have 
large claims and in which investors 
are directly interested are Brandram- 
Henderson, Limited; Dominion Tex- 
tile Company; Acadia Sugar Refiner- 
ies; Nova Scotia Car Company; Rich- 
mon Paper Company and Consumers’ 
Cordage Company. 

On the occasion of the visit of the 
Canadian editors recently, when a 
tour of the devastated area was made 
to note the progress of the work of 
reconstruction and the upbuilding of 
a community to the standard of the 
ideals of town-planning experts, T. S. 
Rogers, K.C., the chairman of the 

'. Commission, gave to THE FINAN- 
CIAL POST some interesting infor- 
mation regarding the financing of the 
great undertaking. 

Total Needed is $27,000,000 
Up to date, the total funds avail- 
thle to the Commission have 
$23,000,000, of which the 


Dominion. The total amount de- 
is estimated at close to $27,000,- 


: ao the further sum, which the 


iv 


Ottawa Government will be asked to 


‘eontribute to discharge all claims, will 
be $3,500,000. Of the $8,000,000 of 
the total already available, not ac- 
quired from the Dominion, the British 
Government gave $5,000,000 and $3,- 
000,000 came from private sources. 

Apart from providing for relief and 
temporary shelter during the first 
period following the disaster, the com- 
mission has given first consideration 
to pensions and disability losses on 
account of those killed, injured—about 
$3,000,000—and to the rebuilding of 
the individual homes. It has been in 
the latter connection and in view of 
the large area swept clear of build- 
ings that town-planning ideas _ have 
been adopted on a large scale with 
model, modern dwellings and with 
toads, driveways and parks which are 
laid out to best meet the demand of 
through and local wheeled traffic, 
taking into consideration the natural 
contours of the ground. 

Present Programme 


The programme at present involves 
the building of 452 houses. The ar- 
chitecture of these structures is de- 
signed to work out a harmonious 


whole. Of the total, 326 are beings 


constructed of hydro-stone, a concrete 
k with granite surface prepared 

r very high pressure and guaran- 

teed to resist all moisture; of these, 

~ 186 are practically completed with 


Work on the others under way. The 


Wooden houses; 126 in number, are all 
Practically completed. 

e houses will be made available 
te those whose homes were’ destroyed 


and who will be credited on account 


With the amount awarded them on the 
Properties lost. Houses will also be 
available for sale or for rent to others 
and in the cost of these there has 


@ been invested an amount that is cred- 


ited to the pension fund, Easy terms 


f payment have been arranged, in- 


= Woducing, to some intent, the instal- 
) Ment idea—J. W. T. 


s DULUTH-SUPERIOR 
The Duluth-Superior Traction Com- 
Py reports gross earnings for the 
ith of January amounting to $148,668 
he $140,971 for the came month in 
, _ a 
. unene at's120, 004 pdebion dy on tt $17,358, 
P while net earnings amounting to $19,024 
See with $28,684, a failing off of 


ay the third week of February, the 
 *arnings totalled $35,688 agains 

— for th i in 1918, an 
Steereese of Soees or B ner cont, while 


N. 8. SHIPBUILDING . 


Some Statistics Regarding Wooden 


HALIFAX—The requirements of 


'|the war brought about a remarkable 


revival in wooden shipbuilding, ac- 
cording to D. MacGillivray, past presi- 
dent of the Board of Trade, and in the 
war period it is estimated that 300 
vessels, aggregating 200,000 tons 
carrying capacity, were built in Nova 
Scotia and added to the shipping re- 
sources of the Allies. Their value, 
when ready for sea, would be about 
$30,000,000. The usual number of all 
craft was, of course, turned out in ad- 
dition to the above. 


Steel vessels have been built in the 
yards of the Nova Scotia Steel and 
Coal Company, Limited, at New Glas- 
gow, and the plant now being erectéd 
by the Halifax Shipyards, Limited, 
will be the best equipped Steel Ship- 
yard in Canada, and when fully estab- 
lished will be able to completely con- 
struct a ship without going outside of 
the~province for any part of her. It is 
ready to lay its firs’: keel, and its pro- 
gramme contemplates turning out 
four ships of about 40,000 tons dead- 
weight by the end of 1920. 


WHAT WILL CEMENT 
DO WITH PROFITS? 


Further Discussion of a Distri- 
bution to Shareholders Out 
of War Earnings 


The article in THE FINANCIAL 
POST of last week in which reference 
was made to a proposal tnat is fird- 
ing acceptance in some quarters for 
making some sort of a distribution of 
the profits of Canada Cement Com- 
pany such as were due entirely to the 
munitions work during the war, has 
aroused a good deal of interest. This 
is heightened by the announcement 
that Frank P. Jones, general manager 
of the company, is sailing from E1.g 
land this week and will thus be in 
good time for the annual meeting of 
the Cement Company. 


Those who argue for action of this 
nature point to the statement of 
the general manager last year that 
the company was at last free of “wai- 
er,” and that even with the sma!! 
output, comparatively, during, war 
time, the regular business was suffic- 


ient to meet the payments of the 
dividends. 


the war surpluses. 
their clients this 
Davidson & Co., point out that the 
Cement Company is much better off 
financially through its munitions ac- 
tivity. They continue: 


A few years ago the general manager 
of the Company, when question«d regard- 
ing the distribution of profits on the 
munition business, indicated the’ desir- 
ability of cistinguishing between the 
psofits of different departments. He de- 
clared that the company would follow 
the practice of prying its dividends out 
of its profits in its cement department. 
the situation, therefore, is that the divi- 
dends of 6% per annum have been earned 
out of the manufacture of cement in the 
worst period ever experienced or likely 
to be experienced in the cement business, 
while the profits ‘n the munitions busi- 
ness have been retained for the benefit 
of the shareholders. 


They state further that they con- 
sider Canada Cement as one of the 
“most promising” of the “peace” 
stocks. Encouraging news came from 
all over Canada as to business that 
will be secured for this company, in- 
cluding public works of various kinds, 
buildings, roads, etc. Three million 
barrels of cement will be required for 
the Welland Canal alone. Then there 
are the sidewalks for the municipal- 
ities, and the housing programme of 
the Government, 


In referring to increased orders 
for cemant that have been coming to 
the company this year the circular 


states: 
+ 
It i.~worthy .f mention,also that these 


orders are at prices based on the in- 
creased cost of pro ao in re 

t enting an improvemen ve 
en sa Manes, if profits of 1928 and 
the few previous years were sufficient to 


provide the 6% dividend, future divi- 
dends should be amply assured. 


It if understood that the Company 
eame out of the munitions business with 
a liberal profit and that these profits are 
likely to be’further increased through its 
investment in the old Delorimier Race 


Track grounds at a price considerably 
under present land values. 


-In view of the foregoing, and with 
i d the stock of 
mover become ou below the high point 


In a letter to 


| of either 1918 or 1917, it would seem that 


an investment in Canada Cement would 
return liberal profits ere a great length 
of time. We strongly recommend the 
stock to clients. 


UNITED CIGAR STORES = 
: tically 
__Aszeneomente ding to Siew Tork re- 
ports, for the taking over of the Loft 


ted Stores 
Candy Co, by ‘the Unites a 


but were dropped when 
war. 


the year to date the earnings total |. 


= $253,387, a gain of $16,054 or 7 per cent. 


That business will stead. } 
ily improve is admitted, and thus it is} 
argued the company will not require 


week Thornton- 


‘THE FIN 
UNFAIR, SAY THE 
WHOLES. 
It Bears Upon Busin 


Compared With 
Individuals 


PROTEST TO OTTAWA 


Grocers’ Convention Will Sup- 
port Movement to Oppose 
Renewal of Measure—The 

Bankruptcy Act 


Henry Detchon, manager of the 
Canadian Credit Men’s Association, 
spoke on the Bankruptcy Act and the 
Business Profits Tax at the annual 
meeting of the Ontario Wholesale 
Grocers in Toronto this week. The 
Act regulating the profits tax ex- 
pired with December 31, 1918, and it 
was uncertain whether it would be re- 
newed again even now that the 
House had met. Hon. Thos. White 
had been approached to find out 
whether it would be ‘renewed or not 
but his answer was non-commital so 
that the association are going ahead 
with their plans to protect what they. 
consider ‘to be the interests of the 
trade. Limited companies are exempt 
up to 7 per cent. on the capital in- 
vested but partnerships are exempt 
up to 10 per cent. This was one of 
the inequalities he considered in the 
present Act. 

Mr. Detchon maintained the Act 
was unfair to. the manufacturer and 
wholesaler when the amount of tax 
he had to pay the Government was 
compared with the amount of Income 
tax payable on the part of an indiv- 
idual. He made it plain that the 
trade was quite willing to pay their 
Just amount of taxes but that they 
wanted the plan of taxation put on 
an equitable basis. 

Supposing, he said, a manufacturer 
had $100,000 invested in his business. 
Say his profit is $40,000. He would 
be exempt up to $7,000. On $8,000 
he would pay 25 per cent. business 
tax, on the next $5,000, 50 per cent. 
and on the last $20,000 of the pro- 
fits 75 per cent. This makes a total 
of $19,500. 

Let us say the salary of a private 
individual is $40,000. He is exempt 
up to. $2,000. From $2,000 to 

000 he pays 2 per cent.; from 


$10,000 to $40,000; 4 per cent. This 
makes a grand total with super tax of 
about $4,000 as compared with $19,- 
000, a manufacturer ssimilarily situ- 
ated has to pay. 

The speaker maintained that the 
business profit tax onthe packers and 
millers tended to stifle ambition, to 
curtail production and to hamper 
competition in foreign frade. Post- 
erity, he thought, should pay a pro- 
portion of the cost of the war. 

The points had been taken up with 
a number of boards of trade, with 
wholesalers and retailers all over 
Canada and the Credit Men’s Associ- 
ation had some strong evidence to 
submit to Parliament in case the bus- 
‘ness profits tax is to be renewed. 

The Bankruptcy Act 

After many months of labor he 
pointed out a Bankruptcy Act that 
was suitable to all interests, includ- 
ing retailers, wholesalers, etc., had 
been drawn up and would be intro- 
duced into. the House this session. 
The only opposition known was com- 
ing from the lawyers of Quebec city 
end this was in connection with the 
landlord’s preference so that he felt 
sure the Act would go through as it 
has been drawn up. The chief point 
in connection with the Act, he said. 


was that it eliminated practically all 


court procedure. Once a customer 
gets into difficulty the creditors take 
ever the assets and they are admin- 
istered by them. The Act too pro- 


vides for voluntary assignment. The 


majority rules and this includes not 


only majority in number of creditors 
but amount of money involved so far 
as each creditor is. concerned. 

The association had been working 


along the line to have the Act intro- 


duced by the Government as a Gov- 
ernment measure. Mr. Detchon read 
a telegram from Ottawa stating that 
Hon. Mr. Guthrie, Solicitor General, 
would likely introduce the Act, in 


which case it would be put through as 
2 Government measure. 


STERLING TRUSTS 
W. H. Hardrope, K.C., has been elected 
President of the Sterling Trusts Cor- 
ration, succeeding the late E. F. B. 
ohnston, K.C,, and A, W. Briggs, K.C., 


a vice-president to fill the vacancy caused 
by a ge ne of Mr. Wardrope. The 
other two vice- idents, namely, John 
Firstbrook and E. wmengten Sere, Se 
Seecaneie. nae aeslonen’ 38s “H. Stevens. 


Chatham; Nicol Jeffrey, Guelph; J. W. 
Scott, Listowel; J, E. Martin, Minnea- 

lis; J. C. Elliott, M.P.P., Glencoe; 
Bideon Grant, Terence: A. J. Williams, 


~- r Sree ye ~ m ; NS . 


Many Lines of Business Now Freed 


The removal of further restrictions 
by the Canada Food Board has re- 
lieved many of the wholesale and 
manufacturing interests from burden- 
some restrictions. With the with- 
drawal of eight more regulations the 
trades are practically free from re- 
striction, and the Canada Food 
Board’s work is practjcally at an end. 
Practically the only industry now re- 
maining under legislation is that of 
the packer, and the withdrawal of 
the regulations releases all the small 
plants from restrictions. The restric- 
tions imposed under the license sys- 
tem are, however, maintained in force 
for the packing plants haying 
an annual turnover of not less than 
$750,000. As far as the other with- 
drawals are concerned, they merety 
remove the licensing restrictions im- 
posed on the wholesale fish dealers, 
wholesale flour and feed merchants, 
wholesale fruit and vegetable dealers, 
canners, produce merchants, and also 
the order restricting the use of sugar 
in manufacture. . 


STILL WORKING FOR 
TRURO STOCKHOLDERS 


Another Effort Being Made to 
Raise the Necessary 
Funds 


By Special Representative 

HALIFAX. — Another postpone- 
ment has been made in the sale of 
the property and plant of the Truro 
Steel Corporation. The interests 
which are seeking to make a new 
issue of bonds to redeem the old and 
te save the property for the holders 
of the common stock, if this is pos- 
sible, were not able to accomplish 
anything tangible when the time came 
for the sale and they asked the 
court for further time. This request 
was granted and the new date fixed 
for the sale three weeks hence. 

It is understood that the promot- 
ers of the company who are now at 
work on the proposed new financing, 
are in hopes of interesting New Glas- 
gow capital. It was capital from that 
town which to a large extent went 
into the old bonds of which there 
were $70,000 at 7 per cent. The pro- 
posed issue is $60,000 at.8 per cent. 


~ _ By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


The milling situation remains prac- 
tically unchanged. The prospect of 
business, due to the definite assurance 
that the Wheat Export Company will 
purchase 72,000 tons of flour during 
the present month, and the probability 
that other orders may possibly be 
forthcoming, a probability that is 
borne out by a_ recently published 
statement of George H. Roberts, the 
British Food Controller, that despite 
the lower prices available in Australia 
and Argentine, that the British Gov- 
ernment would continue to make pur- 
chases from Canada and the United 
States, has unquestionably given a 
better feeling in the trade. 

At the same time business is not up 
to what might be hoped for, and un- 
less improved conditions become oper- 
ative within the fairly immediate fu- 
ture the mills will certainly not be in 
a position to make the exceptionally 
satisfactory showings they have made 
in the past few years. Domestic busi- 
ness-is fair, but at the best it accounts 
for only a fractional part of the mil! 
production, and Canada _ is shut off 
from general trading in the British 
Isles. Until this prohibition is re- 
moved, or the purchases of the Wheat 
Export Company become of a more 
assured character, there will be seri- 


ous conditions prevailing in the indus- 
try. a 


CANDY AND BISCUIT MEN WILL 
GO OVERSEAS FOR BUSINESS 


As a result of the meeting of the 


candy, biseuit, and confectionery men 


held in Montreal, the new association 
will send representatives oVerseas to 
seek export business. The matter was 
left with the new manager, c. J. Bod- 
ley, who was for some time in charge 


of the confectionery section of the 
Canada Food Board, and with the ex- 
ecutive. It is understood that they 
will make appointments in the near 
future, and these appointees will go 
abroad to secure actual business for 


the various members of the associa- 
tion. 


Do’ - a i iH 

Orders for rails keep the rolling mi 
f th rporation active. Officials of 
the company state that they look for 


good business, but little has 
ge of the ee of this havent 
— oun8 that. a wae Sat what su a 
is 


| 


oN Peninsula. 


Banking Service. 


The attention of manufacturers is 
drawn to the excellent facilities 
this Bank offers in all branches of 
a complete banking service. 


A good banking connection is an 
essential to the success of the 
manufacturer or merchant. 


THE CANADIAN BANK | 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


INCORPORATED 18698 
Capital Paid Up - - 
Reserve and Undivided Profits 
Total Assets - + s 


HEAD OFFICE, MONTREAL 


Sir Herbert 8. Holt, President. 

E. L. Pease, Vice-President and Managing Director. 

C. E. Neill, General Manager. 

530 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 

Canada 

Newfoundland .. . 

West Indies 

Central and South America 

Spain (Barcelona) ........ .. Cvlectenwege 

U.S.A. (New York) 

Great Britain (London) 


LONDON, ENGLAND NEW YORK CITY 
Bank Bldgs., Princes St., E.C. Cor. William and 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 


TheWeybumSecunty Bank 
HEAD OFFFICE, - WEYBURN, SASK. 
DIRECTORS:—Alex. nt. Pres., Minnea Minn.; Jos. 
Merge ani: Motte’, Weyburn, oer! H. x. =~ Wom 
ock, 8.D.; N. D. je innon, Wey- 


=e 


Sask.; S. E. Oscarson, ite R 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, 


A General Banking and Foreign Exchange Business Transacted. 


Home Bank GANADA 


“The flighty dollar gathers no 
compound interest.” 


Branehes and Connections Throughout Canada 
HEAD OFFICE AND EIGHT BRANCHES IN TORONTO 


——— 


"BANK TORONTO 


Paid-Up Capital, $5,000,000 Reserve Fund, $6,625,623 
DIRECTORS: 
W. G. GOODERHAM, President J. HENDERSON, Vice President 


William Stone, John Macdonald, Lt.-Col. A. E, Gooderham, Wm, I, Gear, 


J. L. Englehart, Brig.-Gen. F. S. Meighen, Paul J. Myler, 
A. H. Campbell, W. R. Bawlf, John I. McFarland. 
THOS. F. HOW, General Manager JOHN R. LAMB, Asst. Gen. Manager z 


BANKING SERVICE 


For the banking transactions of business men we offer the 


complete facilities and satisfactory service of this Bank. 
Current and Savings and Loan Accounts Invited. Every 
banking requirement given careful attention. 


NEW YORK—National Bank of Commerce. CHICAGO—First National 


a 


Mercantile Trust Company 


of Canada 
LIMITED 


Hamilton, - - - Canada 
Acts as Executor, Administrator and Trustee. Ad- 


ministers Real Estate. 
2} have special facilities for handling property im the 


a 





Munici 
Public Utility 
Victory Bonds 

To Yield 
5.4 to Thi 


Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 
222 St. James St., Montrea 


Mercantile Trust Building, Hamilton 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized World 


We Present a Record--- 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work, 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


Invest In 


Victory Bonds 


We can offer these 
bonds---due atany 


maturity*—at the 
best market price. 


Members Toronto Stock Exchange 
INVESTMENTS 


_ 97 BAY STREET, TORONTO 


THE UNION BANK 
OF. AUSTRALIA, LTD. 


Established 1837. Incorporated 1880 

CAPITAL— 

AUTHORIZED AND ISSUED.£6,000,000 

Paid-up Capital £2,000,000 

Res. Fd. £2,025,000 Together £4,025,000 
Res. Liab. of Proprietors. .£4,000,000 
Total Capital and Reserve.£8,025,000 


Gfrice: 71 Cornhill, London, E.C. 3 
The'Bank Has 181 Branches, viz: 
Victoria 


Queensland ....,...... 
South Australia 


Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial and Circular Travel- 
ling Credits issued—available through- 
out the world. Cable Transfers are 
also made. Bills on the Australian 
States and Dominion of New Zealand 
are purchased or sent for collection. 


PUT YOUR MONEY 
INTO 


Victory 
Bonds 


We can suggest no safer, 
more profitable or more con- 
venient investment than 
Victory Bonds. Present quo- 
tations are attractive as 
rices will steadily increase. 
e will buy or sell for you 
at the best market price. 


Lists, quotations and details 
of securities on request. 


Write or telephone your 
orders at our expense. 


| SESSTARK 


LORN 
HEAD OF QUEBEC RY. 


The comparative statement for the 
two years follows: 


DOWN $429,3 "snails rnite] Suecessor Chosen For Late § 

— Operation expense ....$ 4,545,828 $ 5,463,818 Saguenay Sale 
h Current maintenance . 1,595,866 1,903,624 
the | Depreciation .. ...... 2,470,000  2,648,760/ The directors of the Quebec Rail- 
Taxes veveee ses core 422427» 984266) Way Light, Heat and Power Co. met 
Total telephone exp....$ 9,083,121 $10,550,459 | Cn Thursday and chose Lorne C. Web- 
ings$ 2,146,040 ster, Sere hey Rod ee Per, = 
Net telephone earnings$ 2,146, succeed the late Sir atcha Feasets 

ings: .. , : ? 

ee er whose name had been connected for 


$ 2,104,688; 80 many years with this company. 
562,053 | Senator Lesperance was added to the 

Board, and appointed vice-president. 
Next week an important event for 

the company takes place, when, under 


the direction of the bondholders of 


the Quebec-Saguenay. railway, that 
property will be offered for sale. The 
Government will take this means of 
bidding it in at the figure passed by 
Parliament, slightly under $3,500,000. 


Some of those in charge of the com- 
pany are hopeful that there will be 
additional items such as accrued in- 
terest to add to this when a final 


settlement is made. 
The passing of Sir Rodolphe is 


taken in some quarters to mean a re- 
turn of J. N. Greenshields, K.C., to 


the Board within the next year. Mr. 


Heavy Increases in 
Operation Costs and 


Maintenance 


EARNED 8.5 PER CENT. 


Little More Than Enough to 
Meet Dividend — 4.2% on 
Assets— No Permanent 


Rates For Two Years 


$ 1,677,085 
, 427,602 


Total net earnings ...$ 2,534,071 
1 


561,001 


+--+ 1,973,070 
1,440,000 


$ 1,542,634 
1,440,000 


Surplus earnings ...$ 533,070 $ 102,684 
Liquid Assets Reduced 


The application of the Bell Tele-| Not only were net earnings much 
phone Corjipany to the Railway Board | reduced, but there was a heavy drain 


at Ottawa for an increase in the rates | 0n the liquid assets of the company. 
on the ground of heavier expenses. Cash was reduced from $748,062 to 


r 173,982, whi le in- 
naturally dominated the sentiment of me inn haene yp 206 
the annual meeting of. the company 


The net working capital declined from 
| keld on Thursday of this week. An | $2,790,328 to $2,153,341. There was 
endorsement of the pleading of the 


an improvement in one direction in 
company before the Board was con- 


investments, and $590,000 of Victory 
; 7 : i he 

tained in the statement issued to the | DONS Were en 

shareholders, showing heavy increases 


year, and allowing for these as liquid 
in operating expenses, with the result 


i ital, of 1918 : 
peg es ee aed tau Greenshields and the late Senator 
that there was a net decrease in earn- ; MacKay differed with Sir Rodolphe 
748,062 | 2S to the advisability of the Quebec- 


819,175 Saguenay project being undertaken 
1,628,454) end finally resigned, 
The appointment of Mr. Webster 


to the presidency brings in charge of 
—________| the company a prominent industrial 
$ 2,790,328 | director of Montreal, and one who 

407,500) was for years in close touch with 


$ 3,197,828 Quebec City. Mr. Webster numbers 


Ledihe be 58. bee Apeees pat hie direct t h 
: : ong his directorates, piaces on the 
Increases = Wages Boards of the Nova Scotia Steel and 
The president, in his report, re-/ Coal Co., St. Lawrence Sugar Refin- 
ferred to the two Increases in wages | eries, Travelers Life Assurance Co. 
during the year, influenced to some | (vice-president), Quebec-Levis Ferry 
extent by the application of the “Mc- | Co., Crown Trust Co., Goodwins Ltd. 
Adoo Award” in Canada as well as (vice-president), Canadian Import 
the United States. There were 2,888 | Co,, ete, 
miles of wire added, and an increase 
of 18,944 stations during the year, 
bringing the total to 303,205. There 


Balance .. -.y-..- 
Deduct dividerlds 8% .- 


compared with 1917, the totals being | Bills and acc. rec..... 


$2,534,071 and $2,104,688 respectively, | Suplie, ete. .. .. .. 1787,888 


After deducting interest charges there 

: . War bonds 
remained available for the common | fess acc. pay. .....-- 
dividend the sum of $1,542,634, as 
compared with $1,973,070 in 1917, or 
@ percentage earned on the common 


of 10.96 in 1917 was reduced to 8.57 


/in 1918. This, as will be noted, was 
| cry about % of 1 per cent. in excess 
|ef the actual dividend being paid by 
| the company, namely, 8 per cent. on 
the common stock total of $18,000,000. 
This result, too, applied over the 
whole period of 1918, a good portion 
of which was not covered by the in- 
crease of $1,500,000 a year ago in 
wages brought into effect by the com- 
pany, so that under similar conditions 
of earnings it is clear that the per- 
| centage on the common would fall far 
| below 8 this year, and as a matter of 
fact, THE FINANCIAL POST is in- 
formed, for the month of January 
| there was earned less than 7 per cent, 
on the common stock, leaving a de- 
| ficit on the actual dividend carried 


| so far by this stock. 


Earned 4.2 Per Cent. on Assets 


$ 3,095,691 
305,363 


$ 2,756,547 
603,206 


$ 2,153,341 
Add war bonds 


Total . 


BELDING-PAUL 
The directors of the Belding-Paul. Cor- 


were 833 employees who enlisted for | ticelli Company continue their policy of 
paying off their preferred arrears. On 


service overseas. Reference was made | March 15 shareholders will be the re- 


to the «difficulties of operation during | cipients of another dividend of 3% per 
the influenza epidemic. cent., 1% per cent. being for the quarter 


The same bpard of directors was | ¢"ding February 28, and 1% per cent. on 


7 ; account of back dividends. On Decem- 
re-elected, including George H. Thom- ber 1 the outstanding dividends on the 
son, of Quebec, vice-president of the 


: preferred amounted to 10% per cent., so 
Union Bank, who. had succeeded the | that when the present distribution is 
late Mr. Sise during the year, and taken into consideration the preferred 
H.-R. Thaver- of New York: creaident dividends are reduced to 8% per cent. 
of the Western Electric Company, 

1 


It is expected that by the end of the year 
From another angle the neceeded_th Charles Cas- 


* oe ee the —— will be 
is porta eedec ree of indebtedness to preferred share- 
shows-that"on assets set at_$49,682,- sils. L. B. McFarlane was chosen | 94ers. . ve 

311 for 1918, the earnings were only | again as president; C. F. Sise, vice- 
bam per cent. as compared with 5.5| resident and general manager: W. 

rer cent. in 1917, and 7.6 per cent. in| H. Black, secretarv; W. G. Black, 
1910, in which year the assets were | treasurer, and E. Palm as comptrol- 
placed at $22,541,382. ler. 


The refererce of the president, L. Seen terete 
GOOD RECORD OF PENMAN’S 


B. McFarlane, to the application of 
the company for higher rates, may WAS CONTINUED IN 1918 


be taken as setting forth the com- 


pany’s expectations of the course of . ‘ : 
events in the next two or three years, |the growth in reserves from earnings, 


and would indicate that a temporary |there being a comparatively small in- 


increase in rates is looked for, and no |¢rease in current liabilities. 
|permanent decision for over two} Current assets totalled $5,043,883, 


years, by which time, and not til] |(compared with $4,463,908 "in the pre-| 
then, an independent inventory of the |vious report, while current liabilities u p an 
assets of the company—in the sense | were $1,889,648, as against $1,814,- 
cf the actual values represented by |345. Bank advances increased by 
property—would be available as a |$200,000, but accounts payable were 
basis for a claim on the part of the |reduced $157,745. Bills payable were Paper 
company for a return on the assets |higher and wages owing lower, but 
themselves. This idea, it may be as-|the changes were not relatively im- 
sumed, would follow in many respects | portant. We would be glad t furnish you 
‘that of the “Service-at-Cost” solu-| Current assets show a small reduc- particulars regarding Canada’s 
: tion proposed for electric railway sys- |tion of cash on hand and a decrease foremost nanufacturing indus- 
tems, and now in force on the Mont- |of about $100,000 in accounts receiv- try, also the attractiveness of an 
intestment in the 
Whalen Pulp & Paper Mills 
LIMITED 
7% Mortgage Debenture Stock 
(carrying a 50% bonus 
Common Stock). 


— 

MISSION CITY TELEPHONE CoO. 
At the annual meeting of the Mission 
City Telephone Co., a co-operative com- 


B.C., the presentation of the year’s state- 
ment showed a deficit of $10,000, due 
largely to the havoc caused by the hail 
and sleet storm which almost entirely 
disrupted the service. Much of the line 
has been replaced during the year. The 
election of officers resulted as follows: 
Reeve J. A. Catherwood, president; J. A. 
Bates, secretary and Wm. Elliott, E. 
Machel and Geo. Cade, directors. 


Continued from paye 1 


| real Tramway lines. able, bills receivable are practically 
unchanged and relatively unimport- 
ant, while investments in Victory 
bonds have increased from $7,723 to 
$141,750. The big change in a > 
hearing at Ottawa, and that as a re- |im Taw and manufactured stock, whic 
sult, the application for a 20 per aaa increased from $3,244,461 to $3,820,- 
increase had been laid aside,- though 188. : ttare! | 
not withdrawn, in favor of a new rate| Capital liabilities are unchanged, 
schedule that showed a few decreases |but real capital assets have increased 
over the old, and many increases and |from $3,125,950 to $3,163,577, the in- 
a net advance that would be about |crease evidently representing invest- 
| equal to the original proposal of 20 |}ments from profits. Goodwill, etc., 
}more. There never had been an|stands at $2,257,954, or unchanged. 
independent inventory“taken of the ae 

company’s assets, suid the president, The coeenseubatien Ee ts Rico 
who declared for the principle of the Railways Company, Limited, for the year 
company being allowed to earn a fair | ended December 31, 1918, were $1,035,955, 
return on the amount actually invest- | an increase of $133,562. The net income 
ed in the property of the company. last year was $446,628, an increase of 


5,417. 
Assuming that the company’s pre- aes 


Want Fair Return on Investment 
« Mr. McFarlane referred to the fact 
that certain irregularities in charges 
had been revealed in the course of the 





Investors are not only assured of 
a 7% income yield annually, but 
also share in the surplus profits 


of the Company. 
(GRAHAM SAN SONS ¢ 
Members Toronto Stock Exchange 


INVESTMENT BANKERS 
85 BAY STREET, TORONTO 


CAN 


First mortgage bonds of the company 
sent request would be granted, there | to the amount of $46,000 were purchased 
had been drawn up the ‘heaviest | for cancellation. The total amount so 
budget in the history of the compan far redeemed is $404,000. — 

to “pull th Toe x There was expended during the year on 

pull up the slack,” to cover a lot | capital account $66,839. 

of construction, deferred maintenance,| After providing for interest charges 
|extra repairs, etc. He concluded: | 2d dividends on the preferred stock, 
| “We feel that we will have a very the surplus earnings amounted to $180,- 


“ : : ‘Y | 428. This sum, with the undistributed 
— year if this one point is | profits as of 3ist December, 1918—$123,- < 
settled. 


084—make a total at credit of profit and | 
Gross -Revenue Higher 


a aeaeset - wees ae of which une 
- ° e 
; The comparative statement of earn- Salinet. $208,513, carried forward. 
ings for the past two years indicate — 
the causes for the lower net profits é MACDONALD 
of the company. The total revenue | .. The announcement is made that back 
showed : dividends on Macdonald preferred are 
: an increase for 1918 of being paid by an issue of scrip, payable 
$1,048,383, being $12.227,595, as com- before March 15. Books closed yester- 
pared with $11,179,162. On the other | day. The scrip dividend amounts to 35 
hand operating expenses were $918,490 | Per cent. This is in harmony with the 
ahead in 1918; current maintenance announcement made some time since. 
— ae mes taxes, — 8 OTTAWA RAILWAY 
> a prec tion,. 178,760. Dominion. Railway é 
Thus the total telephone, n: of outlying mun’ 


N. 550.45 


Cars, Toronto to Vancouver. 


additional charge. 


on the 3 e 


et ones 


pany with headquarters at Mission City, | Cas 


A round-trip ticket to the Pacific Coast via the “Canadian Pacific” 


THE STERLING BANK 


OF CANADA 


The growth of the Sterling Bank as a financial 
institution is symbolical of its value to commercial 


progress, 


DEALERS IN 


GOVERNMEN I, MUNICIPAL | 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, IIl- 


- ‘THE MONTREAL COTTONS LIMITED — 


46th ANNUAL REPORT, 1918 


Gentlemen :— 

Your Directors take pleasure in presenting to you the Statement for the year 191% 
The results of the year’s operations may be considered very satisfactory, as during the 
first four months the works were practically idle owing to the destruction of the Power 
Plant by the fire in December, 1917, greatly reducing the production at a time of great 
demand. The temporary installation of Power, to continue running operations, proved 
especially costly at that time, largely increasing the outlay for repairs. A large number 
of Automatic Loonts have been installed which were secured at pre-war prices. This out- 
lay will be fully justified by increased production at lower cost. Contracts have been 
awarded to replace the Power Plant, destroyed by fire, which, when installed, will be of 
the highest standard. The regular Dividends have been paid, and after payment of the Bond 


. interest, reserves for Depreciation, etc., a good surplus has been carried forward to Profit 


h been fully maintained, and when the new Power instal- 
a tems oe ? The General Manager and all the 
The Annual ae 

e 


and Loss account. ain 
lation is completed, will be in a high state of efficiency. 
Officials of the Company have discharged their duties faithfully. 
ment of the Company’s affairs and the Auditor’s report, will now he read. 

Directors retire and are eligible for re-election. The whole respectfully submitted. 


S. H. EWING, President, 
MANUFACTURING ACCOUNT 


Cloth Sales 
Cloth and in process 


No. 1 


Raw Cotton, Wages, 
Chemics 

Salaries, Incidentals and General 

Repairs and Fuel, Taxes, Inter- 
est, Insurance, Maintenance 


Cottage Depreciation 


Depreciation 
Gross Profits 


$5,917,619.62 
707,380.41 


" $6,624,899.98 
Cloth in process, 31st December, 
917 825,558.82 


Supplies, 
$3,898,860 .00 
99,815.70 


975,070.03 

7,500.00 
115,000.00 
703,095 .88 


" $5,799,341.61 


$5,799,341.61 


PROFIT AND LOSS ACCOUNT 
$ 39,428.91 Manufacturing Profits 
330,000.00 | Farm, Rents, ete. 
$51,220.09 


ee 
$720,649.00 


ASSETS AND 


$ 58,645.11 
994,149.12 
5,655.90 
105,803.76 
601,576.65 
1,291,559 .03 
482,325.78 


ig lp Capital Account 
50,000. 0 ita 
evan Contingent Account $ 601,476.14 


Profit and Loss ‘ 
¥ Oe eer (surplus) 2,420,383 .59 
207,099.46 | Net Profit, balance 
4,244,038 .14 forward as per 
° Account No. 2 
(Subject to War 
Tax Profits, 1917- 


Ney. 2 $708,005.88 


17,558.12 


$720,649.00 


LIABILITIES 


Open Accounts ..ccsseseeceeres $ 820,030.54 
Advances, Bank 96,231.86 


. $ 916,262.40 


Real Estate balances 
29,326.74 


Cloth and Waste 
Cotton in Process 
Raw Cotton 
Supplies 

Unexpired insurance 
Government Bonds 


Total Current Liabilities .. 


—s $1,000,000. 00 
ee oa "925,311.27 
774,688.78 


Paid Off 
3,000,000.00 


Total Working Assets .. 
Bills Receivable discounted 
Employees’ Cottages 
Mill, Land, Power, etc 


351,220.09 


3,373,079 .82 


$8,093,357 .69 $8,093,357 .69 


PROFIT AND LOSS ACCOUNT : 
Cr. by Montreal Cotton Co. divi- 
dend on shares 


No. 1. 
Dr. to Preferred Dividend of 1%% 


uarterly 
“s Pe Common Dividend of 1% 


Quarterly 


$210,000.00 
120,000.00 


ASSETS AND LIABILITIES 
Issued Capital 
Preferred 
Common 


No. 2. 
a Assets of Montreal Cotton $2,949,600. 00 
‘o. 


2,949,600 00 


$6,373,079 .82 
—— $5,899,200.00 


Gross 29 
— Unissued balance— 
504 Shares original stock of 
Montreal Cotton Co. 
Representing— 
Prefe 
Common 


$6,373,079 .82 


$50,400.00 
50,400.00 
Surplus: as shown by No. 3 
Statment, Montreal Cotton Co. 


* — "g6,373,079.82 


$6,373,079 .52 
Ss. H. EWING, 


F. W. MOLSON, | 
Directors. 


100,800.00 
373,079.82 


” AUDITOR’S CERTIFICATE 


imi for the yest 
I have audited the Books and Accounts of the Montreal Cottons, Limited, ane 
ending the 31st r, 1918. I have obtained all the information oot a oe 
required, and now certify that in my opinion the foregoing statements - ans a 
are properly drawn up so as to exhibit a true and correct view of the yout 3 vrMformetios 
of the state of the Company’s affairs at its close, according to the best © ee 
and the explanations given to me and as then shown by the books of SOL L CA. 
Montreal, February 22nd, 1919. ARTHUR H. PL » C. 


ADIAN PACIFIC 


DAILY TRAIN SERVICE 


TORONTO -WINNIPEG -VANCOUVER 


Leave Toronto 7 p.m. 


Arrive Winnipeg 12.10 p.m. (Second Day) 
Arrive Vancouver 10.05 p.m. (Fourth Day) 


THROUGH EQUIPMENT 


Compartment Observation Cars, Standard and Tourist Sleeping Cars, Dining Car, First-Class Coaches, Colonist 


permits a wide diversity of routes without 


CANADIAN PACIFIC HOTELS IN WESTERN CANADA 
OPEN ALL THE YEAR ROUND 

“Royal Alexandra,” Winnipeg; “Palliser Hotel,” Calgary: 

“Vancouver ‘ 


t 


Hotel,” Vancouver ; “Empress Hotel,” Victoria 


= Si Se 


REPOR 


Directo 
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GEO. H. SMITHERS 
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Balancing one thing agains 
sanguine and keeping well in 
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Fixed Assets: 
Vessels as at 31st December, 
Less Net Deductions for Yes 
additions to fleet ........ 4 


e Real Estate, Buildings, Docks anil 


Other Fixed Assets as at 31s 
Add Net Additions for Year . 


Less Depreciation Reserve 


Current and Working Assets : 
Cash in nks and on Hand 
Cash in hands of Debenture 

to 


Company 
Accounts Receivable less Rese 
Losses due by Underw 
Insurance and other Claims— Esti 
Interest Receivable Accrued 
Inventories of Stores and Supplig 


Charges Deferred to Future Op 
Insurance Unexpired : 
, applicable to 


with’ Trustees 
due by Unde 


Leases, Contracts and Goodwill 


Capital Stock : : 
126,000 Shares 7% Cumulati 
120,000 Shares Common Stoc 


Funded Debt: 

5% Debenture Stock 

Less Amount held in Treas 
_ Amount retired by operation 


First Mortgage Bonds -. 
Current and Acerued Liabilitie 


Preference Dividend Declared 


Reserves: 
For Freight and Other Claim 
For Premium en: Redemptio 
Ontario Navigation Co. .. 
Surplus arising from Sinki 

Stock 


ORCROSS, Py 
Tee FP, 8. ISARD, Directo 


CER 
We have audited the accou 
ended $list December, 1918, an¢ 
we have required. 
We certify that the above Ba 
{8 our opinion properly drawn 
ny’s = as at 31st Ded 
to the best of o 
by the books of the Company. 


Montreal, 19th February, ‘Ol 


eh, ee re 


Net. Earnings .... 
age Bonds 


to aeoers 
Depreciation ... 
for Doubtful Debts ar 
Fees 
for Business Profits \ 


Profit for Year ... 


&s at S3ist December. 


4 , a wee ended 3ist BD 
Profit on Salles, etc., of 


met: 
at i a 
Re 


ys 





NGBANK 


Bank as a financial 
s value to commercial 


_ gm VINCENT CAILLARD 
(2-1. C. G. BRYAN 


RONTO, ONTARIO 
Harris Trust Bldg., Chicago, Ill- 
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u the Statement for the year 1918. 
red very satisfactory, as during the 
ing to the destruction of the Power 
g the production at a time of great 
ontinue running operations, proved 
outle'y for repairs. A large number 
cured at pre-war prices.. This out- 
t lower cost. Contracts have been 
, which, when installed, will be of 
paid, and after payment of the Bond 
s has been carried forward to Profit 
ned, and when the new Power instal- 
. The General Manager and all the 
ithfully. The Annual Audited State- 
eport, will now be read. All the 
thole respectfully submitted. 
S, H. EWING, President, 


$5,917,619.62 
707,880.41 


$6,624,899 .93 
process, 31st December, 
. 825,568.82 


1 in process ..... yen 


'$5,799,341.61 


38 ACCOUNT 
nufacturing Profits 
LT Tt, 


$708,005.88 
17,568 12 


$720,649.00 


$ 820,030.54 

96,231.86 

ies ... $ 916,262.40 

Current Liabilities 29,326.74 


225,311.27 


774,688\73 
8,000,000 .00 


ccount 
t Account $ 601,476.14 


) 2,420,383 .59 
it, balance 
‘ as per 
& Ne. 8 
t to War 


351,220.09 


8,878,079 .82 
$8,008,857 .69 


fontrea) Cotton Co. divi- 


$330,000.00 


$2,949,600. 00 
2,949,600 .00 


$5,899,200. 00 


balance- 
ares original stock of 
real Cotton Co. 


100,800. 00 
373,079.82 
"$6,873,079.82 


as shown by No. 8 
t, Montreal Cotton Co. 
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real Cottons, Limited, for the year 
the information and explanations 
Loing statements and balance _— 
t view of the year’s oprations on 
Hing to the best of my informs’ 

) the books of the Company. 
THUR H. PLIMSOLL, C.A, 


COUVER 
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Day) 


hrst-Class Coaches, Colonist 


jiversity of routes without 
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"ANADA STEAMSHIPLINES 


LIMITED 


REPORT of the President a 
Directors for the year ending 
_ December 31st, 1918. 


BOARD OF DIRECTORS AND OFFICERS: 
Commander SIR A. TREVOR DAWSON, R.N., Hon. President 
J, W. NORCROSS, President and Managing Director 
Cc. A. BARNARD, K.C., Vice-President and General Counsel 
M. J. HANEY, Vice-President 
DIRECTORS : 
4g. B. SMITH EDMUND BRISTOL, K.C., M.P. Hon, J. 
GEO. H. SMITHERS D. B. HANNA J. P. STEEDMAN F. 8S. ISARD 
H. W. COWAN W. E. BURKE J. E. DALRYMPLE 
Secretary: F. PERCY SMITH ” 
LONDON ADVISORY COMMITTEE: 
Commander SIR A. TREVOR DAWSON, R.N., Chairman 
ALBERT VICKERS Lt.-Col. W. GRANT MORDEN 
F, ORR LEWIS It.Col. SIR'H. MONTAGU ALLAN, C.V.O. 
T. J. FELLOWES BROWN, Secretary 


To the Shareholders of Canada Steamship Lines Limited 


Your Directors beg to submit herewith their Fifth Annual Report and Statement of 
ts showing net earnings for the-year of $4,338,079.88, leaving $2,824,098.15, after 


P. B. CASGRAIN 


r deduction of all fixed charges, including depreciation and making provision for war tax. 


The Company’s general freight earnings, admittedly, have benefited by war conditions, but, 

on the other hand your eee and packet freight business has suffered and your operating 
been abnormally i. 

Sten one thing against the other, your Directors on the whole, without being unduly 
sanguine and keeping well in sight the necessity for ample provision against temporary set- 
backs, look forward to the future with confidence. 

Canada, which has made giant strides during the last few years and months in World 
politics, is still a very young country from the point of view of its development; and its 
Shipping, both inland and on the high seas, is in its infancy. Our practically unlimited 
natural resources are increasingly required in the markets of the world and our Government 
is awake to the fact that they must be carried there. The dangers ahead are not of Nature’s 
making. With wise leadership and sane legislation the contrast between living conditions on 
this side and those on the other side of the Atlantic should be such as to cause a flow’ of 
immigration here, that will insure the country’s prosperity. and the prosperity of your Com- 
pany for years to come. x i 

You will be asked to confirm an amendment to By-Law No. 
changing the number of its Executive Committee from “Five” to “Six. 

There are two vacancies on the Board caused by the resignation of Messrs. James Car- 
ruthers and J. C. Newman. 

The physical assets of the Company have been thoroughly maintained and are in good 


22 of the Company, 


condition. 
The whole respectfully submitted. 


Ka-R-s2t-- RALANCE 


AS AT DECEMBER 


J. W. NORCROSS, 


ident. 
HEET 


st, 1918 


Fixed Assets : 
Vessels as at $list December, 1917 _ 
Less Net Deductions for Year, being excess of vessels lost and sold over 
additions to fleet 


$20,780,864 .34 
652,288 .36 
$20,078,575 .98 


$5,511,682.93 
542,461.60 


725,759.71 
308,889.50 


’ Rea) Estate, Buildings, Docks and Wharves, as at 31st December, 


6,054,144.53 
1,034,649 .21 


$27,167,369. 72 
3,506,190. 29 


$23,661,179. 43 


Other Fixed Assets as at 3lst December, 1917 
Add Net Additions for Year ....... oF as 'h-dwh ithe Eide bee ued ave 


Less Depreciation Reserve 


Current and Working Assets : 
Cash in Banks and on Hand 
Cash in hands of Debenture Stock Trustees to be released 
to Company 
Accounts Receivable less Reserve for Doubtful Accounts 
Adjusted Losses due by Underwriters 
Insurance and other Claims—Estimated arhount Recoverable. . 
Interest Receivable Accrued 
Inventoties of Stores and Supplies 


Deferred to Future Operations : 
icone Unexpi 
Repairs, etc., applicable to 1919 
Miscellaneous 


Investments 
Funds 


$ 553,267.86 


452,980.13 
1,614,313 .53 
139.39 
1,363,018 .32 
4,197.40 
898,059.46 


_ 5,488,976.09 


$ 520,931.46 
181,635.76 
20,809.45 
728,376.67 
427,189.50 
e 126,088.98 
118,320.58 


$30,495,081.20 
8,424,646 .79 


$38,919,677 .99 


ited with Trustees for Mortgage Bonds and Debenture Stock 
due by Underwriters Payable to Trustees 


Leases, Contracts and Goodwill 


LIABILITIES 
Capital Stock : 


126,000 Shares 7% Cumulative Preference Stock of $100.00 each 
120,000 Shares Common Stock of $100.00 each 


$12,500,000.00 
12,000,000 .00 


$24,500,000 .00 
wr $7,120,506 .66 


$598,400.00 
594,919.82 


Funded Debt : 
6% Debenture Stock ........0. wee e cece ence eeeee 
Less Amount held in Treasur : 
_ Amount retired by operation +1,198,819.82 


$5,927,186 .84 
757,020 .02 


First Mortgage Bonds 2... 2... cece ee cee eee eee eeetes eee. 


Current and Acerued Liabilities : 
Accounts Payable .... 
Bond Interest Accrued 
Business Profits War Tax 
Preference Dividend Declared (Payable 2nd January, 1919)... 


6,684,206 .86 
$1,808,750. 23 
114,707.91 
os "a 
18,750. 
Gt vtec ant —  2,602,724.85 
10,000.00 
2,409. 42 


110,706 .22 


For Fre ht and Other Claims ........ seeceesecseereeses asieuce 
dy a on Redenantion of Bonds of Richelieu and 

Ontario Navization Co. ...... 0 .ccceceeccereees seseseceeee 
Surplus arising from Sinking Fund Purchases of Debenture 


123,115.64 


t Liabilities—None ascertained. 
( ) J. W. NORCROSS, President. 
“  P. 8. ISARD, Director. 


” di 


CERTIFICATE OF AUDITORS 

We ha h ts of the Canada Steamship Lines, 
cet het December, 1918, “tnd have obtained all the information 
we 

We cortity that the above Balance Sheet and relative Operating and Sues ayreege - 
{i our opinion properly drawn up so as to exhibit a true and correct view ©: hex a 
Company's affairs as at 81st December, 1918, and of its operations for the year =e co eee 
dais, actording to the best of our information and the explanations given to us a 
fe Wake of the Company. 5/24) MARWICK, MITCHELL, PEAT & CO. 
Montreal, 19th February, 1919. 


OPERATING ACCOUNT 


For the Year ended 3ist December, 1918 


$38,919,677 .99 


Limited, for the year 
and explanations which 


$18,481,238 .63 
222,310.11 
174,674.66 

taliban 

$18,878,223 .40 
216,169.68 

$14,094,393 .08 

9,756,313 .20 


ee es 
4,338,079 .88 
Interest on 


E Titcice Bonds 
2 on Debenture Stock 
; jus to Employees 
Depreciation 000. 

for Doubtful Deb 25,000.00 
F 400,000.00 — 2,013,981.78 
nn 
$ 2,324,098 .16 
_——— 


SURPLUS ACCOUNT 


As at 3ist December, 1918 


aoe $ 2,374,754. 12 
Qs at Sist December, 1917 ...--5++ senses ceeeem reetet* 


098.15 
1.276,136.38  8,600,234.53 
Cnn ne 
$ 5,974,988 .65 


nd, Maine, t 
fe Ballway was planning to make 
j its 
port “the terminated by E.W. E 


THE FINANCIAL P 


PATON MFG. GIVES 
BONUS OF 25 P.C. 
Directors Vote $150,000 in 


Victory Bonds — Current 
Year Very Promising 


Although there was no statemert 
made public after the annual meeting 
of the Paton Manufacturing Company 
on Wednesday of this week, the fol- 
lowing day there came the announce- 
ment of a bonus of 25 per cent. on 
the common stock of the company, in 
the form of a payment of $150,000 in 
Victory bonds of the 1933 issue pro- 
rata to the shareholders. As the capi- 
tal stock amounts to $600,000, this 
means 25 per cent. on each share. The 
real value is a little more, indeed, as 
the 1933 issue selling at slightly 
over 102 means an addition of % per 
cent. to the bonus. While the bonus 
is the largest in the history of the 
company, it must not be taken to 
mean that last year was the besi; 
that still belongs to 1916. Both las? 
year and in 1917 the output of the 
company was curtailed greatly owing 
to the difficulty of securing help in 
Sherbrooke, where there was a group 
of half a dozen munition plants oper- 
ating, and high salaries were paid, 
with which a textile company could 
not hope to compete. 

The outlook for the future, how- 
ever, is very bright, as the Canadian 
mills will be in a much more favor- 
able position so far as a labor supply 
is concerned, and in addition condi- 
tions in England are such that the 
keen competition of pre-war years will 
be cut down to an extent that will 
assure these mills practically all the 
business they can handle. In addt- 
tion, there will be.an abundant supply 
of wool and yarn for them, such as 
was a handicap dn a number of oc- 
casions in the past four years. 


The profits for the year 1917-18 
were $108,332, out of which were paid 
a regular dividend of 8 per cent ani 
a bonus of 4 per cent., in half yearly 
payments, a total of $72,000. With 
the bonus of $150,000 this year, and 
the regular dividends of 8 per cent., 
the total required for the sharehold- 
ers would be $198,000, or nearly dou- 
ble the profits of one year ago, but 


.|far below those of the year before 


that, when they were $311,000. Thus 
in a good year the Paton Company. 
with the comparatively small capital- 
ization, need not bother much abour 
finding a surplus to cover a bonus of 
even 25 per cent. ¢: 


The bonus history of the company 
is an interesting one. In the year 
ending Jan. 31, 1912, 6 per cent. was 
paid; in 1911, 1% per cent.; 1912 and 
1913, 6 per cent. again; 1914, 6 per 
cent. and 3 per cent. bonus; 1915, 7 
and 3 per cent. bonus; 1916, 8 and 3 
per cent bonus; 1917, 8 and 5 per 
cent. bonus; 1918, 8 and 4 per cent.; 
and 1919, to date, 4 per cent. and 25 
per cent. bonus. ; 

The president of the company is 
John Turnbull, who also is managing 
director. 


DOMINION AND SCOTIA STEEL 
AT CROSS PURPOSES 


; Continued from page 1 | 
Officials do not seem to pay much 
attention to this. Scotia is largely 
controlled in the U. S. market. The 
failure of the merger, though, is not 
considered a barrier to the drawing 
up of a satisfactory working arrange- 
ment for taking coal from the sub- 
marine areas off the Scotia coast. 


Comparative Resources 


In a statement recently submitted 
to the Canadian Fuel Controller, 
James Purvis, M.E., is responsible for 
the following estimate of the under- 
sea coal deposits held by the Do- 
minion Coal Company and the N. S. 
Steel and Coal Co., respectively: 

Tons. 


900,000,000 
1,064,000,000 


"2,064,000,000 


680,000,000 
1,253,000,000 


1,933,000,000 


NATIONAL BRICK ae 
reorganization of Nationa ric 
of La Prairie, Ltd., as proposed ina ~ 
cular issued by the bondholders commit- 
tee last fall, has evidemgly been — 
doned. A new circular intimates - 
the plan to form a new company has 
been dropped as the result of, opposition 
from large shareholders. Objections 
raised to this plan appeared to have a 
sulted finally in an agreement a 
old company to coritinue on present ” 
of capitalization. Resolutions to be su 
mitted to the bondholders’ meeting ~~ 
vide, in substance, for the deferring 0 
interest until the earnings of the — 
pany are sufficient to permit payment, 
with the only limitation that the oe 
pany must pay 2 per cent. not later than 
April 1, 1922, and a minimum of 2 per 
cent. in each year thereafter. 


Dominion Coal Co.— 
Metallurgical 
Non dO. .-.cccscnvverces 


Scotia— ; 
Metallurgical 
Non do. ..-scceecesceees 


BEATTY MAKES DENIAL 


‘ tly coming dgom 


Ost | 
HOWARD SMITH CO. 
New Mill Results in Increased Earn- 
ings and Profits 

The opening of the new mill of the 
Howard Smith Paper Company dur- 
ing the year resulted in substantially 
higher revenue for the Howard Smith 
Faper Compeny, with the result that 
profits of $257,241 showed a material 
increase over the $204,263 of 1917. 
The percentage of earnings was 13.7 
per cent. against 11.7 per cent. 

The demand for the company’s pro- 
ducts is increasing to such an extent 
that the installation of a second mill 


at the Beauharnois plant has been de- 
cided upon. 


A WARNING BY SIR 
JOSEPH FLAVELLE 


Says There Are Serious Prob- 
lems Ahead Which Must be 
Faced With Restraint 

That there are serious times ahead 
during the period of readjustment, 
was the opinion expressed by Sir 
Joseph Flavelle before the meeting of 
the shareholders of the National Trust 
Company on Thursday, when he asked 
that restraint and broad judgment 
should be used in facing reconstruc- 
tion problems. “We will not secure a 
sound solution of these problems,” he 
said, “by retaining chiefly a fighting 
spirit, however deeply "we may feel 
the need for reform. The solution 
will come through patience, personal 
effort, and through wise regulations 
by Governments. It will come through 
conviction, concerning needed reforms, 
accompanied by good-fellowship, mu- 
tual confidence, and personal indus- 
try. The way of progress will not be 
found in distrust and angry agitation, 
but in hard knocks given and taken 
in good part, in productive work com- 
monly undertaken, and in co-operative 
cffort, which accepts responsibility to 
the community as a binding obliga- 
tion.” 

An important step was taken in the 
election as directors of James Ryrie 
and Fred W. Harcourt, K.C. 


WANT PROSPECTING 
RIGHTS OPEN TO ALL 


Imperial Oil Company Fight- 
ing Against Granting of 
Exclusive Privileges 

For a good many years the Imperial 
Oil Company has been spending large 
sums in prospecting for new oil fields 
--efforts in the West being especially 
extensive. In the past the company’s 
policy has been one of secrecy on this: 
point, perhaps because of the fear 
that a knowledge of the company’s 
prospecting activities would start an 


oil boom which would prove a menace. | 


Now the Imperial Oil Company is al- 
lowing the fact of their past and 


prospective development work to be | 
known, the Hon. W. J. Hanna, presi- | 


dent of the company, stating at 
Thursday’s annual meeting that the 
company’s “expenditures in exploring 
and prospecting in the last five years 
have been in excess of a quarter of a 
million dollars annually,” and that 
“the company’s expenditure for this 
work during the coming season will 
be upwards of half a million dollars.” 

Perhaps the reason for giving pub- 
heity to activities now which formerly 
were allowed to go:‘unnoticed is the 
attempt by a foreign corporation to 
secure from the Dominion Government 
a concession covering all the prospec- 
tive oil territory in Alberta and the 
North-west. It is stated that this 
foreign corporation argues that with 
the privilege of oil prospecting left 
open, little has been done, so that the 
Imperial Oil Company is desirous of 
submitting evidence—at least in a 
general way—as to what has been 
done by them. 


A BELIEVER IN INSURANCE 


Sir Wilfrid Laurier for Thirty Years 

‘ -A Life Company Director 

Sir Wilfrid Laurier was not a man 
of wide business interests, if he could 
be considered a business man at ali, 
but among the few business associa- 
tions which he cherished was his di- 
rectorship in the Mutual Life Assur- 
ance Company ef Canada. A firm 
believer in the advantages of insur- 
ance, he took a keen personal interest 
in the pregramme of th’ company, 
kept in touch with ‘its officers, was 
regularly posted on its affairs, and at 
his death was not only a large policy- 
holder, but had been for some time an 
annuitant. His connection with the 
company dated back for close to thirty 
years. ; 

Sir Wilfrid’s views on the value of 
insurance are epitomized in the fol- 
lowing paragraph taken from an ad- 
dress delivered not long ago before 
the Life Underwriters’ Association of 
Canada: ; 

“I have been studying, not perhaps in 
close detail, but somewhat attentively, 
the development made by the life insur- 
ance business in Canada. That ove 
ment is reasonably satisfactory, while 
not in my judgment wholly as satisfac- 
tory as it ought to be. There is an in- 
crease every year in the amount of in- 
surance done, in the number of policies 


ed by the ple. Still the increase 
a all that it ought to be. For I have 


SHIPPERS PROTEST 
AGAINST PRE-PAYMENT 


Circular 97 of Canadian Rail- 
way War Board Causes 
Confusion 


What does Circular No. 97, issued 
by the Canadian Railway War Board, 
and to come into effect March 1, 
mean anyway? 

This is the query of many members 
of the Canadian Manufacturers’ As- 
sociation, and of other manufacturers. 
The circular seems to mean that ail 
freight shipments have to be paid 
strictly in advance, or else that there 
must be given a bond to insure pay- 
ment. 

“It’s unworkable, if it means what 
it seems to mean,” : say some. “It 
would result in freight congestion. 
For instance, if manufacturers who 
ship hundreds of pieces of merchan- 
dise daily, send their representative 
down to the railway offices at 5 
o’clock each evening and demand bills, 
so that they can look them over be- 
fore giving a cheque in payment. The 
railways will be unable to handle the 
business. If an agent of the railway 
accepts freight and marks it prepaid, 
and there is any delay in handling it, 
the railway leaves itself open to 
claims for damages. 

It is pointed out that agents will be 
careful about doing this,-and manu- 
facturers foresee all kinds of troubles 
in getting their shipments moving. 

Some manufacturers contend the 
Canadian Railway Board is not a Gov- 
ernment, but a railway organization 
—that it was the accounting depart- 
ment of the railways which were re- 
sponsible for this order, and that the 
tariff departments are opposed to it. 

It is expected a committee of the 
C. M. A. will be appointed to ask for 
a readjustment of the order. 


LOCOMOTIVE’S PRESIDENT 

At the annual meeting of the share- 
holders of the Canadian Locomotive 
Company this week, Frank G. Wallace, of 
Pittsburgh, was made president as suc- 
cessor to the late Dr. J. J. Harty, whose 
death took place a few days ago in Eng- 
land. J. L. Whiting, K.C., of Kingston, 
succeeds Mr. Wallace as vice-president. 
Usual quarterly dividends were declared. 
The outlook is regarded as bright, there 
being sufficient orders on hand to main- 
tain activity until the 1st of June, the 
business including 25 locomotives for the 
Dominion Government. 


CONSOLIDATED SMELTERS 

Ore receipts at Trail Smelter from 
February 8 to February 14, according to 
the «vpart of the Consolidatnd Mining & 


A Will Maker’s 
Difficulties 


A wise man makes a will; 
and a will implies an ex- 
ecutor. Yet anyone choos- 
ing a personal executor 
must choose either an able 
man with interests of his 
own, who can give only his 
spare time to the estate; or 
a man who has less than 
the ability required to ad- 
minister the property of 
another. 

Ma rudent people, 
exeiliinn cs make either 
clioice, have appointed this 
Company executor. Write 
for our booklets. Or, may 
we explain to you person- 
ally the advantages of such 
a course ? 


National Trust 
Company 
Limited 


Capital Paid-up - $1,500,000 
Reserve’ - - - $1,500,000 


18-22 King East, Toronto 


WANTED 


Manufacturers to make 
small brass parts for 
electrical instruments in 
large quantities. 

' Apply Box 8, 

Financial Post 


128 Bleury Street 
Montreal 


Route Your Shipments 
CANADIAN NATIONAL 


Smelting Company of Canada, Ltd., 
amounted to 7,741 tons. Of this total 
the company’s mines produced 7,044 tons, 
and othr mines 697 tens. The largest 
production was made by Sullivan at 3,687 


tons, and Centre Star, was second 
tons Total prod=#ti os ag 
te*’. .nesy 14 otf 119, - ss 


| A BUSINESS LIBRARY 


SOLVES MANY A BUSINESS PROBLEM 


OU can make a good beginning with the books listed below. 
fhey represent the best that brains and money can pro- 
duce and each one 


active business. 
If you desire to examine these books, and satisfy yourself as 


is 


to their utility before buying, we 
for your inspection. 


Getting the Most Out of 


' 4» By E. St. Elmo Lewis. Second edition. 


‘ printing, 1917. 
binding only 


Credit, Its Principles and 

By Benjamin H. Blanton. 

pages. 6 x 8%. 

The Art of Collecting 
By R. J. C 


assell, Collection 


Bros., Detroit. Fourth printing. 


6 x 8%. Cloth binding 


Indexing and Piling 
By E. R. Hudders, Public Ace 
the American Statistica 
printing, 1918. 

binding 


Principles of Factory Cost Keeping 
By E Moxey, Jr., C.P.A., 1913. 


y 


1918.) 102 pages. 5 x 


304 pages. 


essential to the success of an 


are prepared to send them on 


Business 
8rd 


483 pages. 6 x 8%. Cloth 


Practice 
1915. 219 pages. 


Cloth binding only 


Manager, Grinnell 
1915. 261 
only 


ountant ; Member of 
1 Association. 4th 
5% x 8%. Cloth 


(Reprinted 


7%. Cloth binding 


Advertising: The Social and Economic Problem 


By George French, Editor o 
News.” 4015. 258 pages. 
binding only 


f “The Advertising 
5% x 8%. Cloth 


$12.50 


In ordering all or any of the above, ask for special 


list “Books For 
a great help- to 


Better Business,” which will prove 
you in building up your business 


library on the good foundation suggested. 


) McAinsh & Co., 


Yea 


Limited 
“The Book House for 


Eee 


Pye eS * sf. 


TORONTO, 
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| Emilius Jarvis & Company 
. Members Toronto Stock Exchange 
CANADIAN GOVERNMENT, PROVINCIAL 
and MUNICIPAL BONDS 


Established 1891 
Jarvis Building, 103 Bay Street, Toronto 


Guaranteed Investments ;Bearing 
Attractive Interest 


Do you know that you can invest your funds in first-class mortgages on 
improved real estate, and in addition have the sum invested absolutely 
guaranteed by the Toronto General Trusts Corporation? You can 
secure this investment for sums from $500 to $100,000, and we would 
point out that the interest is paid by cheque semi-annually, and the 
rate is attractive. Further information upon request. 


THE 
TORONTO GENERAL TRUSTS 
CORPORATION 


Hon. Featherston Osler, K.C., D.C.L., President. A.D. Langmuir, General 
. WG Watson, Asst. Gen. Manager. 
Head Office: 83 Bay St., Toronto 


Business Founded in.1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 


fORONTO MONTREAL 


WE OFFER 


6 1-2% Five Year Secured Gold Bonds — 


Montreal Tramways & Power Co., Limited 


“S35 ‘¥F Price 100 and accrued Interest, 
LY Ss PY ) ~~ pce Peyable Montreal and New York. 


© | Beausoliel, Ltd. “Sci Montreal 


Street 


| Wanted 


PROVINCE OF BRITISH COLUMBIA 
and 
CITY OF VANCOUVER BONDS 


Short date preferred. Wire quantity and price. 


ROYAL FINANCIAL CORPORATION LIMITED 


Suite 703 Rogers Bidg., Capital Paid up E. B. MeDermid, 
Vancouver, B.C. $566,220.32 Managing Director 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 
Authorized Capital - - 
Subscribed Capital - - 1,000,000.00 
Paid-up Capital - - -247,015.79 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


$2,000,000.00 


When selecting a Trust Company as an Executor, choose one whose fixed 
Policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 


PAID-UP CAPITAL AND RESERVE #1 5G0225.00 


0,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
OFFICE: WINNIPEG 


HEAD 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA 


THE -INK-FOR -ALL- PEOPLES 


STRONG POSITION ; 
21% ON COMMON 


Big Profits on Sales of, 
Ships During Year 
1918 


$5,000,000 SURPLUS 


Compared With $570,433 De- 
ficit From Year Ago—Better 
Liquid Position—Plans 
For Future Growth 


The annual report of Canada 
Steamship Lines, Limited, which will 
be submitted to the shareholders at 
the annual meeting next Monday will 
be scanned more carefully than most 
statements this year on account of 
the wide diversity of opinion that 
developed as to the advisability of the 
directors at their last meeting in 


placing the common stock on a divi- 


dend basis of 4 per cent.. There are 
many factors in this report that mzy 
be quoted as justification of the divi- 


dend action, not only from the stand- 
point of increased earnings and net 


profits that are somewhat discounted | 


| FAVORIRRERIN®. can oo4s43) ' 


and other claims. This estimate is 
subject to actual results, and in one 
sense is not strictly a liquid asset, al- 
though recoverable usually in a couple 
of months or so. However, there is 
one item not usually included in the 
part under liquid assets that should 
be given consideration, that of in- 
vestments. This total in the 1917 
balance sheet was $220,792, increas- 
ing in 1918 to $427,139, more than 
all the increase of which, it is under- 
stood; is due to larger holdings of 
Victory bonds which certainly are the 
livest of liquid assets. It is a safe 
estimate that the larger amount in 
1918 would more than outbalance 
any excessive valuation in the “recov- 
erable insurance” item of 1918 over 
1917. - 

The comparative’ figures for the 
past two years show a big increase in 
cash, from $231,730 to $1,006,247; 
with-inventories up over $300,000. In 
the liabilities accounts payable are 
down from $2,538,985 to $1,308,750. 
The amount set aside for war tax 
is-increased from $704,546 of 1917 to 
$960,516. 


Working Capital Account 
Liquid Assets. 1918 1917 
Cash $1,006,247 $ 281,780 
583,808 
1,606,820 
712,082 
924,326 


5,640 


eeeene 


Acct. rec. 
Adj. losses due 
Losses recov. (est.) 


Int. rec., Accr. wccecsees 4,197 


$5,438,976 $4,065,008 


’ 
by the abnormal conditions that have} No provision made in this-list, although the 


prevailed for profit-making, but that 
of a greatly improved position in re- 


spect of liquid assets. 


Some of the outstanding features 
of the report stand as follows: the 
total revenue rose from $13,533,816 
in 1917 to $14,094,393, and as all this 


increase was not covered by greater 


expenses the net earnings showed an 
increase of $315,000, from $4,023,864 
to $4,338,079. The net profits for the 
year showed an increase from $2,178,- 


401 to $2,324,098. War conditions,— 


the rapid appreciation in values of 
boats,—enabled the company, aided 
by shrewd buying, to net a profit of 
$1,276,136 on sales during the year. 
compared with $941,881 in 1917, and 
$179,979 in 1916, In 1915 there was 


a loss of $3,971 and in 1914 a loss of 


$30,826. It may be assumed that this | 
item will be cut down materially in| 


future. Then, deducting dividends, 
the surplus available for dividends 
wes $0,503,076, representing. 29.2. per 


cent. on the preferred, as compared 
With $3,005,696, or 25.05 per cent. in 
1917. Deducting this dividend of 
$875,000 there was available for the 
common stock of $12,500,000, a sum 


of $2,634,876 or $21.08 per cent., as 
compared with $526,529 or 4.29 per 


cent. in 1917, after heavy arrears in 
preferred had been met. 

Or, omitting the item of profits on 
sales, there was a balance of $2,233,- 
740 for preferred, or 18.6 per cent. in 


1918, compared with 17.4 per cent. in 
1917, and on the common, $1,358,740, 


representing 10.9 per cent. in 1918. 


One year ago, if the profits on sales 
had been deducted and the accrued 
dividends and current ($2,679,167) 
:aet, there would have been no sur- 
rlus available for- the common. 


From $570,000 Under the Line 


One of the most favorable points in 
the report is the large surplus’ that 
has been built up: $5,009,630 at the 
end of 1918, compared with $2,374,- 
754, at the end of 1917; $1,848,225 at 
the close of 1916, $20,883 in 1915, 


and a deficit of $570,433 on December 
81, 1914. 
Working Capital Higher 

The liquid assets according to the 
company’s list amount to $5,438,976 
compared with $4,065,008 in 1917, an 
‘nerease of nearly $1,400,000. On 
the other hand, the current liabilities 
have decreased from $3,804,191 to 
$2,602,724, leaving the balance or 
working capital showing an increase 
from $260,818 to $2,836,152 in the 
year. 

It should be noted that these fig- 
ures are somewhat conditional. For 
tustance there is an-item included in 
the liquid assets of $924,326 in 1917 
and $1,363,018 in 1918, as the estimate 


Profit and Loss Acc 
1918 1917 

$14,094,393 $18,533,816. 

9,756,313 9,509,951 


$ 4,023,864 


392,805 
5,721. 


ens net ene $ 4,338,079 


359,522 
25,665 
1,146,730 
20,000 
25,00 
400,000 
37,063 


seve $ 2,824,098 
Less org. ex. wr, off 90,358 


$ 2,283,740 
1,276,136 


$ 2,178,401 
114,586 


$ 2,063,815 
941,881 


most of the $427,000 in 1918 were in Victory 
Bonds. = 


Current Liabilities 


BOF COTE ik dscivcdcvene $1,808,750 
114,708 
960,516 
218,750 


$2,538,985 
123,160 
704,546 


Pref| div. 437,500 


$3,804,191 
260,818 
$2,676,884 


$2,602,724 
Bal, Work. Cap. .....+. 2,836,162 
Gain during 1918 ..... sesseees 


Reducing Bonds : 

In the table of assets vessels are 
set down in 1918.at $20,078,575, as 
against $18,797,920 in 1917, with 
“other property” at $3,582,604 
compared with $3,674,491. Leases, 
good-will, etc., are valued at $8,424,- 
649, a slight decrease from $8,589,646. 

Among liabilities bonds have been 
reduced over $1,000,000, another very 
tevorable mark of progress, from 


$7,896,366 to $6,684,206. The com- 


mon stock stands at $12,500,000 and 
the preferred at $12,000,000. 


The new president, J. We Norcross, 
in his report to the shareholders 


points out that the general fréight 
earnings have benefited by war con- 


ditions, but on the other hand the 
passenger and packet freight business 
has suffered, and the operating costs 
have been abnormally high. “Balanc- 
ing one thing against the other, your 
directors on the whole, without being 


unduly sanguine and keeping well in 


sight the necessity for ample provis- 
ion against temporary set backs, look 
forward to the future with confi- 
dence. 


For Ocean Trade 


To these words of the president 
might be added the fact that the com- 


pany has arrangements well under 
way for an expansion of their pre- 
war business, which was in the main 
limited to the upper lakes, river and 
West Indies-Canada trade, to a trans- 
oceanic service, which should prove 
a very fruitful source of increased 
revenue. It is in this direction, prob- 


ably, that the shareholders will come 
to feel most confidence in the com- 


pany being able to retain and perhaps 
to increase the abnormal revenue that 
special conditions, vigorously and 
wisely handled, provided for them 
during the period of the war, and for 


many months after peace shall be 
signed. 


“ 


WILL ELECTRIFY LINE 


Electrification of the Toronto Eastern 
Railway between Bowmanville and Pick- 
ering has been promised definitely by 
President Hanna, of the Canadian Na- 
tional Railways, and the work is to be 
done this summer. President Hanna 
made the statement to a. deputaion in- 
cluding representatives from all the 
municipalities interested, and said he 
thought that the decision to have the line 
electrified for the stretch mentioned 
should be an earnest of the intention to 
electrify the whole line. 


ounts for Five Years 
1916 
$12,122,128 
8,062,583 


1915 
$7,775,034 
6,042,977 


1914 
$6,685,811 
5,657,774 


$ 928,037 


451,464 

15,874 
455,630 
- 50,000 


—>—— 
$1,732,057 


457,185 
85,276 * 
276,938 
35,000 


$ 4,059,544 ~ 


443,041 
15,319 
905,309 
@ 27,600 
15,156 
322,046 
40,140 


$ 2,891,023 
87 415 


*—$ 59,932 
60,332 


$ 662,152 
66,864 


$ 695,288 
3,971 


$ 2,308,613 — 120,264 


179,979 


CLOSE UP DOORS 
IN MINNESOTA 


High Financing Methods of 
W. H. Schafer Bring 
Trouble 


LARCENY IS CHARGED 


Schafer and His “Partner” 
Placed. Under Arrest by the 
State Superintendent of 
Banking 


The stability and safety of the Can- 
adian banking system ‘as compared 
with the system in the United States 
has often been argued. From the 
Canadian bank standpoint it is brought 
home by the failure of a line of 14 
banks in Minnesota, and the arrest 
last week of the chief promoter. The 
following is from the Commercial 
West, Minneapolis: 

_ High financiering methods of Wil- 
liam H, Schafer, who controlled a line 
of 14 banks in Minnesota small towns, 
resulted in all of the institutions be- 
ing closed by State Superintendent of 
Banks F. E: Pearson. Also with the 
closing of the banks Mr. Schafer was 


arrested upon a charge of grand lar- 
ceny, the investigations of the bank 
examiners disclosing that he had suc- 
ceeded putting through the banks 
notes and other securities amounting 


to $910,000, much of which, or about 
$500,000, is of doubtful value. 


Mr. Schafer operated through the 
Mortgage Security Company of which 
he secured control last August. 
Charles F. Wyant was president of the 
company and also president of each 


of the 14 banks involved, a list of 


which is here given. The banks closed 
by Mr. Pearson were: 


Augusta State Bank, Augusta; capital, 
$10,000; dep-sits, $88,446.72. 

Chanhassen State Bank, Chanhassen; 
capital, $10,000; deposits, $109,820.93. 

Farmers State Bank, Cologne; capital, 
$12,000; deposits, $69,125.77. 

Farmers State Bank, Frontenac; capi- 
‘tal, $10,000; deposits, $121,974.84. 

Farmers State Bank, Long Siding; 
capital $10,000; deposits $91,284.42. 

Marine State Bank, Marine Mills; 
eapital, $12,000; deposits, $89,830.11. 
_ Faymers State Bank, New Prairie; cap- 
ital, $10,000; deposits, $40,947.78. 

Farmers State Bank, Skyberg; capital, 
$10,000; deposits, $55,415.05. 

Peoples State Bank, St. Bonifacius; 
capital, $12,000; deposits, $94,890.92. 

Hamel State Bank, Hamel; capital, 
$10,000; deposits, $84,797.15. 

8t. Louis Park State Bank; capital, 
$20,000; deposits, $72,383.17. 

Merchants and Miners State Bank, 
Sowers capital, $15,000; deposits, $122,- 

Waconia State Bank, Waconia; capital, 
$10,000; deposits, $253,584.05. 

“Farmers and Merchants State Bank, 


Watertown; capital, $15,000; deposits, 
$145,000. 

The total deposits of all of the banks 
closed, aggregated approximately 
$1,450,000 and loans and discounts 
about $1,250,000. 

g By direction of State Bank Super- 
intendent Pearson, both Mr, Schafer 
and Mr. Wyant were placed under ar- 


rest on February 18. Mr. Schafer’s 
bonds were fixed by Judge Smith of 
the Municipal Court at $25,000 which 
so far have not been furnished. 


Mr. Wyant was released, and is 
assisting banking department officials 
in their investigations of the affairs 
of the different banks. The county 


attorney of Hennepin County and the 
superintendent of banks made the 


statement that two men are accused of 
manipulating the affairs of the Mort- 


gage Security Company and the chain 
of banks controlled by the company 
through majority_stock ownership, in 
such a manner that hundreds of doubt- 
ful notes, unsecured and in many in- 
stances signed without consideration 
by financially irresponsible persons, 
were bought from the company by the 
banks. 
Stockholders May Lose 

It is possible the depositors of the 
closed banks will lose nothing, Super- 
intendent Pearson said, the closing be- 
ing made necessary because of capital 
‘impairment. In many cases stock- 
holders doubtless will furnish the 
money to take up the doubtful paper 
and the banks will reopen. 

“The banks involved were all organ- 
ized by the Mortgage Security Com- 
pany, under the former owners of the 
company, Roy Quimby and associates, 
in the last four or five years,” said 
County Attorney Nash. “When 
Schafer acquired a controlling interest 
in the Mortgage, Security Company 
last August, controt of the 14 banks 
naturally went along with it.” 

Borrow Thousands ‘6n Dummy Notes 
His Career 

All the doubtful notes reached the 
banks within the last 90 days. The 
state charges that Schafer had these 


30,826 |notes signed by anybody he could get 
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bilities. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 


ters are yours for the 
asking. 


T.A. Richardson 


and Company 
INVESTMENT BANKERS 


Royal Bank Bldg., Toronto 


= 


Robert Cassels G. H. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 


Washington 


Canada Permanent 
Mortgage Corporation| 


Toronto Street TORONTO 
Established 1855 


President 

W. G. GOODERHAM 

First Vice-President 

W. D. MATTHEWS 

Second Vice-President 

R. S. HUDSON 
Joint General Managers 

R. S. HUDSON JOHN MASSEY 
Assistant General Manager 


GEORGE H. SMITH 


Paid-up Cpaital 
Reserve Fund 
Unappropriated Profits ... 
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DEPOSITS RECEIVED 
DEBENTURES ISSUED 
Associated with the above corpora- 
tion and under the same direction and 

management is 

The Canada Permanent Trust Company 
incorporated by the Dominion Parlia- 
ment, This Trust Company accepts 
and executes Trusts of every deserip- 
tion, acts as Executor, Administrator, 
Liquidator, Guardian, Curator, or Com- 
mittee of the Estate of a dunatie, ete. 
Any branch of the business of @ ti- 
mate Trust Company will have careful 
and prompt attention. 


The Mercantile Agency 
R. G..DUN & CO. 


Consult us before extending credit or if eu 
tomers are delinquent. 


Canadian Offices: 
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Moose Jaw, Saskateon, Calgary, ton, 
Lethbridge, Vancouver, Victoria. 
Address enquiries te 


R. G. DUN & CO. 
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THE FINANCIAL POST IN 
MONTREAL 


Offices of THE FINANCIAL POST 
in Montreal are in The Southam 
Building, 128 Bleury St. THE 
FINANCIAL POST is on sale & 
the following news-stands an 
book-stores in Montreal: Murphy’s 
News-stand, St. James St. i 
the Ritz-Carlton otel, 


ness. C 
administration 
Trust Compar 
atic attention 
interruption. 


Unio 


plans for fina 
securities. 


Inve 


Forty-sixth Annual 


1919, at 11 o’clock a.m. 
There were present: 


McMurtry, Toronto; 
James T. Moses, 


Nathaniel Mills, 


The chair having 
Manager, Mr. 


J. Wi 


N. Mills 


the Annual Report, as f 
Forty-Sixth Annual Repo 


The Directors beg lea 


Bist, 1918, together with 


Great Britain and th 


world war is ended. C 


on a new period of grow 


millions of happy home 
porations have contribu 


s 
te 


They are essentially an 
necessary and desirable. 


encourge them. 


The net profits for 4 


balance at the credit o 
the sum of $58,299.57. 
amounting to the sum 


f 


oy 


Reserve Fund, which no 
of $1,556.82 at the credi 


The difficulties resul 
has been happily restore 


The books of the 
Lochead and W. J. Ha 
ment. 


rv 


All the Directors reti 


To Two Permanent Stock 
Dividends— 


80th June, 1918.....$2 
Sist Dec. 1918 ..... 2 


To Two Accumulating 's 
Dividends— 


20th June, 1918 .... 
Sist Dec., 1918 .... 


To Interest paid Saving 


3,3 

3,3: 

toc 
3 


3 


To General Expense Account 
To Commission Account .... 


To Currency Debenture 
To Currency Debenture 
due Jan. 1, 1919..... 
To Interest Paid Banks 


Cou 
Cow 


To Sterling Debenture Cour 
To Sterling Debenture Cou 
(Interest accrued, but 


E By Earnings for year en 


December, 1918 


dim 


By Balance at credit of Con 
ent Account, Ist Jan., 1° 


We hereby certify that 


and Investment S 


oi 


; been kept under carefu 

| the Society’s ledgers have be 

Less” and “Assets and Liabi 
Society. 


Georgé 


SIRE TE 
ae aah oS Se 


. the 
oR! ; 


to sign them. Notes for thousands of OES 

dollars were signed by stenographers, 

——_——|by employees of motion picture tr 

1.848.225 —$ 652,182| concerns operated by Schafer an 

Fic 8 ae 18,300 | other persons of no financial responsi- 

$ £,009,680 $ 2,874,754 Freasa | Dility. ; 

<n ! isteaaee aoe: $ 20,888 —$ 570,433 The not ee 
2018 hed © ratio to revenue of 103 compared with 75.1 | from ! Or 
ee wits io pay 


13 


- 


i Hotel, the Queen’s 
oot chan eet oie 190 
Peel St.; Foster, Brown 
472 St. Catherine St. West. 


151,090 
401,042 


$ 2,483,592 $ 691,317 
656,250 
Ct 


$ 1,827,342 
; . 20,883 


$ 3,509,876 $ 3,005,696 
875,000 2,479,167 


$ 2,634,876 $ 626,529 


» London, January 25th, 1919. 


The report was unaniov 
, is for the ensuing y 


$ 691,817 
670,483 


ee 


eee 
Rails 


aaa asee 





ue In Your 
Unlisted 


Securities 


advise you as to 
their future possi- 
ities. 


are specialists in 
listeds and our ser- 
and monthly. let- 
are yours for the 


. Richardson 


and Company. 
ESTMENT BANKERS 
Bank Bldg., Toronto 


Cassels, 
pwne & Co. 


mbers Toronto Stock 
Exchange 


Dominion Bank 
Building 


TORONTO 


ork, Chicago and. 
Washington 


Established 1855 


President 
Vv. G. GOODERHAM 
Mirst Vice-President 
. D. MATTHEWS 


stant General Manager 
EORGE H. SMITH 


ad Surplus ....$11,822,5609.77 
—_ 


EPOSITS RECEIVED 
EBENTURES ISSUED 

ed with the above corpora- 
nder the same direction and 
nt is 


Permanent Trust Company 


by the Dominion Parlia- 

is Trust Company acce 
htes Trusts of every descr 
as Executor, Administrator, 
r, Guardian, Curator, or Com- 
the Estate of a dunatie, ete. 
ch of the business of @ 

t Company will have careful 
pt attention. : 


rcantile Agency 


DUN & CO. 


fore extending credit or if eus- 


inquent. 
nadian Offices: 


sn Gu Meat Qa 
teen a 5 "Ramenten, 


WSaskateon, Calgary, 
ancouver, Victoria. 


ddress enquiries te 


DUN & CO. 


Terente, Can. 


k Bidg. : 


FINANCIAL POST IN , | 
MONTREAL : 


THE FINANCIAL POST 
eal are in The Southam 
128 Bleury St. THE 
AL POST is‘on gale at. 


owing news-stands and — 


es in Montreal: Murphy's 
nd, St. James St. (next 
the Ritz-Carlton Hotel, 
sor Hotel, the Queen's. 
fhapman’s Bookstore, 190 
. Brown & Coa, 


— been kept under careful examination. 
the 


“Zi 


m 
4 


_ tendon, January 25th, 1919. 
“yp. TM report was unantously adopted, and the following gentlemen were yn ieee 


° e 
Uninterrupted Executor Service 
An individual executor be in sound health 

appointed, but before hea oucia is wound up, ee fad 
himself unable to attend to business affairs through ill- 
ness. Circumstances liable to lead to confusion in the 
administration of an estate are absent when the Union 
Trust Company isnamed executor. Expert and system- 


atic attention to details is always available without 
interruption. Write for literature, . 


Union Trust Company 


LIMITED 
Head Office: 


Cor. Bay and Richmond Streets, Toronto 
Winnipeg London (Eng¢.) 


OTIS & COMPANY 


(Established in 1895) 
INVESTMENT BANKERS CLEVELAND, OHIO 


The Leading Investment House of Ohio. 
Members of all Principal Stock Exchanges. 


CANADIAN MUNICIPALITIES and CORPORA- 
TIONS are invited to consult with us concerning 
plans for financing, and the distribution of their 
securities. 


OTIS & COMPANY 


Investment Bankers 
CUYAHOGA BLDG. CLEVELAND 


The Dominion Savings and 
Investment Society 


Forty-sixth Annual Meeting: of the Society was held on February 11, 
1919, at 11 o’clock a.m., pursuant to notice. 


There were present: Messrs. T. H. Purdom, K.C., President; W. J. 
McMurtry, Toronto; George Angus, Alexander Purdom, John Purdom, 


James T. Moses, J. Wilson Purdom, E. D. Parke, W. W. Purdom and 
Nathaniel Mills. 


The chair having been taken by the President, Mr. Purdom, the 


Manager, Mr. N. Mills was called upon to act as Secretary and to 
the Annual Report, as follows: ya read 


Forty-Sixth Annual Report to the Shareholders of the Dominion Savings and 
Investment Seciety. 


The Directors beg leave to submit their report for the year ending December 
Sist, 1918, together with the financial statement of the affairs of the Society. 

Grest Britain and the Allied nations have won a victorious peace. The 
world war is ended. Canada, which took its full share in-the war, will enter 
on a new period of growth and prosperity. There is room in Canada for many 
millions of happy homes in addition to those now in existence. Mortgage Cor- 
porations have contributed towards the building of homes and settling of lands. 
They are essentially an institution of the people, and in a new country very 


necessary and desirable. The laws of Canada and of each Province should freely 
encourge them. 


The net profits for the year amounted to the sum of $54,374.09 and the 
balance at the credit of the Contingent Account was $3,925.48, making together 
the sum of $58,299.57, Out of this amount the usual half-yearly dividends 
amounting to the sum of $46,742.75 were paid, the sum of $10,000 added to the 

erve Fund, which now amounts to the sum of $270,000, leaving the balance 
of $1,556.82 at the credit of the Contingent Account. 


The difficulties resulting from the war were overcome, and now that peace 
has been happily restored the outlook is bright. 


The books of the Society have been regularly audited by Messrs. John 


me and W. J. Harvey, whose certificate is attached to the financial state- 
men 


All the Directors retire annually, and are eligible for re-election. 
Respectfully submitted, 
T. H. PURDOM, President. 


PROFIT AND LOSS ACCOUNT 
Dr. Liabilities 


To the Public— 


To Savings Bank Depositors....$ 758,413.83 

To Currency Debentures 175,075.00 

To Currency Debenture Coupons 
due Ist Jan., 1919 

To Sterling Debentures 

To Sterling Debenture Coupons, 
Interest accrued but not due 

To Royal Bank of Canada 


To Two Permanent Stock 
Dividends—— 
a June, 1918 


$23,357.50 
Ist Dec., 1918 


23,357.50 $46,715.00 
Te Two Accumulating “Stock sale 
Dividends 


30th June, 1918 .... $13.71 
.. *S ae 14.04 ‘ 
ingiaieaioeatiinsiiiiiie 27.75 
To Interest paid Savings Bank 
Deposito 29,216.00 


rs 
To General Expense Account .... 12,435.00 
T. Commission Account 649.71 
. Gurrency Debenture Coupons 4,220.58 
mcy Debenture Coupons 
due Jan. 1, 1919 
To Interest Paid Banks 
fe Sterling Debenture Coupons. . 
Debenture Coupons 
{interest accrued, but not 


154,854.81 


974.00 
23,971.07 


$1,116,624.71 
To the Shareholders— 


~To Permanent Stock 
To Permanent Stock Dividend 


$ 934,300.00 
Seen as 23,357 50 
7,288 70 ad 


payable 2nd January ,1919.. 
To Accumulating a. 
latin, 
To Acumu iz moive 
-270,000.00 
1,556.82 


$2,346,415 .11 


974.00 
2,627.19 


1,556.82 Assets 
——_—__—— | By Cash Value ef Mortgages 
$120,730.69 and other Securities 

Cr. By Cash in Bank of Toronto .. 


By. Cash in National Bank of 
$116,805.21 Scotland 711.55 


By Cash in Office 3,977 .55 


$2,327,066.24 

14,659.77 

By Earnings for year ending 31 
1918 


ent Account, Ist Jan., 1918.. 3,925.48 


$120,730.69 $2,346,415 .11 


NATHANIEL MILLS, Managing Director. 
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3,336.00 


EARNED 142, ON 


COMMON STOCK 


A Marked Improvement 
Shown, With $703,096 
Profits, Up 43% 


CALL FOR DIVIDEND 


The Shareholders Show Some 
Impatience at Present Rate of 
4%—Working Capital In- 
creased Over $500,000 


A very auspicious start was made 
this week in the procession of Can- 
adian textile comparies that have new 
high records to disclose for the final 
year of the war, when Montreal Cot- 
tons, Limited, presented its statement 
to its shareholders. By far the best 
year in the company’s history was 
revealed, both in regard to the value 
of sales, and the net manufacturing 
profits. The sales were close to 
$6,000,000, being $5,917,519 compared 
with $4,308,521 in 1917, while the 
profits rose 43 per cent. from $492,720 
to $703,096. In view of the discus- 
sion that developed at the meeting 
over the dividend being retained all 
through the war at the rate of 4 per 
cent., it is of interest to note that 
while in 1917 there was available for 
common dividend $209,175, which 
works out at 6.97 per -cent. on the 
common stock of almost $3,000,000, 
there would remain this past year 
approximately a total of $421,220, 
which would permit of a payment of 
14.04 per cent. as compared with the 
actual payment of 4 per cent. 
Shareholders Ask Higher Dividend 

It was around the dividend pay- 
ment that the only inquiries heard 
at the meeting centered. One share- 
holder, a broker, representing a 
number of clients, wanted to know 
whether the directors had in mind an 
increase in the dividend rate, as had 
been done in the case of a number 
of other companies. ‘The veteran 
president, S. H. Ewing, replied that 
he tried to run his own company, and 
did not think of what other comp- 
anies were doing. The dividend rate 
up to the present, he thought, had 
been a very fair one, and in the un- 
settled condition of the raw market, 
when a bale of cotton ran up or down 
$15 or $20 in a few hours and the 
future generally, he thought it wis 
to wait a short time before increas- 
ing the dividend, although he himself, 
os a large shareholder, would be very 
grateful for this being done. 

Another shareholder said he had 
expected that the dividend would have 
been increased at this meeting to 5 
per cent. The Dominion Textile Com- 
pany was paying 8 per cent.; Can- 
adian Cottons, 6 per cent., and a com- 
paratively young company, Wabasso 
Cottons, 6 per cent., while Montreal 
Cottons had remained at 4 per cent. 
To this Mr. Ewing replied that Mon- 
treal Cottons had pursued a steady 
conservative course for 47 years, and 
when action of a dividend nature was 
taken it would be in the best interests 
cf the company. It was just possible 
that an increase would be made, but 
he could not say when. It is an 
interesting coincidence that while the 
meeting was being held the — stock 
rose to a new high of 62, a mark 
that exceeds the present quotations 
of several] stocks that are paying 6 
per cent. dividends. 

Handicapped Early in Year 

The excellent figures shown by the 
company will be appreciated all the 
more when it,is considered that for 
the first four months of the year the 
works, as the president said, “were 
practically idle owing to the destruc- 
tion of the power plant by the fire 
in December, 1917, greatly reducing 
the production at a time of great de- 
mand. During the past year, also, a 
large number of automatic looms have 
teen installed, which will increase 
production at less cost. These two 
elements are among the favorable 
factors for the current year’s results. 

The liquid, position of the company 
is also much stronger than one year 
ago. While the liquid assets remain 
about the same, the current liabilities 
have been reduced by $400,000. The 
bank indebtedness shows a very pro- 
mising position, with a decline dur- 
ing the twelve months from $778,307 
to $96,232. The working capital of 
$2,110,103 at the end of 1917 rose to 
$2,667,798 at the end of 1918, an in- 
crease of $557,695. The figures for 
the two year's compare as follows: 

Working Capital Account 
1918 1917 


$ 68,645 $ 3,359 
994,149 965,728 
2,481,266 2,455,051 
50,000 eoseces 


$3,584,060 $3,424,138 
t Lisbilities— 
oa $ 820,031 $ 535,728 
96.232 778,307 
$ 916,262 $1,814,085 


$2,114103 
$ 5 


large increase in cloth sales. Part of 
this, it should be explained, is due to 
the fact that priges of goods were 
much higher in 1918 than the year 
before, but in addition to this there 
is a net gain even in quantity. The 


balance for the year compares as | | 


$351,220 to $89,175 in 1917. There is 
one item that calls for an explana- 
tion. In the list appearing below 
there is no provision for war tax. 
There was $35,000 set down in 1917 
for this, and in the estimate of earn- 
ings on common stock made above 
there was an allowance of $50,000 war 
tax for 1918, on a little over the in- 
crease in the earnings... The profit 
and loss figures compare as follows: 


Manufacturing Account 
1918 1917 
$5,917,519 $4,808,521 
Cloth in process 707,380 825,558 
$6,624,899 $5,134,079 


Cloth stock prev. yr... 825,558 1,055,231 


$5,799,341 $4,078,848 
8,898,860 2,960,434 
Salaries, etc. . 99,816 86,091 
Taxes, int., etc. ...... 975,070 424,602 
Depreciation 115,000 115,000 
Cottage dep. ... ..... 7,500 Scabhes 


Supplies, wages, 


Mfg. profits $ 703,096 $ 492,720 
Profit and Loss Account 
* 1918 A 1917 
$ 703,096 § 492,720 
17,553 3,888 


Mfg. profits 


$ 720,649 $ 496,608 
39,429 42,433 
ecenhe's 35,000 
330,000 330,000 

> 


Total income 
Bd. int. 


Dividends .... 


Bal. for year $ 351,220 $ 89,175 


Surplus of $2,420,383 

The total assets of the company 
stand at $8,093,357. Two noteworthy 
items are a contingent account of 
$601,476, and profit and loss sur- 
plus of $2,420,383, which must be 
considered as a very respectable 
amount under the circumstances, des- 
pite a remark of one of the sharehold- 
ers that this was too small to permit 
of- present jnereases in the common 
Ccividend. 

The old. board of directors was re- 
elected, With S. H. Ewing again as 
president, Sir Charles Gordon vice- 
president, and John Lowe as general 
manager and secretary-treasurer. 


ABITIBI WILL SHOW 
INCREASED EARNINGS 


Percentage Reported to be 10 
on Common—More Pulp 
Produced 


annatmesting of the Abitibi’ 
Power & Paper Company will not be 
held until early in April this year, the 
7th, as last year the February “ante 
was found to leave too little time to 
prepare the report. It is understood 
that the statement for 1918 will show 
an increase of several hundred thous- 
and dollars in the earnings of the 
company as compared with the previ- 
ous year, when the earnings were $1,- 
323,001, out of gross sales of $4,418,- 
000, and the surplus from the year’s 
operations $341,122, or $271,122 avail- 
able for the common stock of $5,000,- 
000. This represents a little over 5 
per cent. on the common, and it is 
understood that the amount earned on 
the common this year will reach 
nearly double that percentage. The 
company has the advantage of a ful! 
year’s earnings on the new sulphite 
and groundwood pulp mills, whereas 
in 1917 the new mills started only 
about September. The improved 
earnings this past year have been re- 
flected lately on the stock market 
where the common, which was “peg- 
zed” for a long time at 48, gradually 
‘as moved up a point at a time with 
scarcely any of the stock coming out 
until the advanced bid is over 5 points 
ahead of the minimum. 


RAILROAD ECONOMY 
American System Reducing Operating 
Expenses 

PHILADELPHIA. — Railroads of 
the country are reducing operating 
expenses because of the falling off in 
traffic. Exact figures are not avail- 
able, but it is said in official quarters 
that the decrease in traffic in the Al- 
legheny Region, which includes the 
Pennsylvania Railroad, is not as great 
as it is in the Eastern Region, which 
includes the New York Central and 
New England roads. 


A year ago abnormal weather and 
shortage of help, coupled with ari ab- 
normal movement of freight tonnage 
and heavy troop movement, resulted 
in the worst congestion that the rail- 
roads have ever experienced. To-day 
the reverse is the case. - At the offices 
of the Regional Director for the Al- 
legheny Region, M. P. Blauvelt, as- 
sistant Regional Director, said: 
“There is no congestion on the Penn- 
sylvania Railroad. Traffic is 
moving freely and there is less 
of it. The heavy movement of muni- 
tions from the Pittsburgh district has 
stopped, as was expected, when the 
war was over. As there is less traf- 
fic there is need of less men to handle 
it. . How far economy will be prac- 
tised it i¢ impossible to say. It al! 
depends upon the volume of business 
to be handled.” 
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Standard Bank i Canada 


The Forty-Fourth Annual Meeting of the Shareholders of The Stand- 
ard Bank was held at the Head Office, 15 King Street West; on Wednes- 
day, the 26th inst. A large number of Shareholders was present. 

The chair was occupied by the President, Mr. Wellington Francis, 
K.C., and Mr. E. A. Bog, Chief Inspector, acted as Secretary to the 
Meeting and read the following report:— : 

In presenting the Forty-fourth Annual Report and Statement of the 
affairs of the Bank for the year ending 3lst January, 1919, your Directors 
have pleasure in stating that the results for that period have been 
satisfactory. 

The Net Earnings amount to $697,443.71, after provision has been 
made for bad and doubtful debts, interest on deposits, rebate on current 
bills under discount, Provincial taxes, and cost of management. This 
amount, added to the balance of Profit and Loss Account, $175,215.82, 
brought forward from last year together with $46,710 for premium on 
new stock issued, makes the sum of $919,369.53 

This has been appropriated as follows: 

Four quarterly dividends >t the rate of 13% per annum $453,892.99 
Contributed to Officers’ Pension Fund 20,000.00 
Contributed to Patriotic and Kindred Funds................ 36,600.00 
War Tax on Bank Note Circulation to 3lst Dec., 1918 34,839.64 
Premium on new stock 46,710.00 
Reduction of Bank Premises Account 100,000.00 
Balance of Profit and Loss Account carried forward 227,326.90 

$919,369.53 ° 

Your Directors record with deep regret the death, in October last, 
of our late President, Mr. William F. Cowan, who ‘had been closely 
associated with this Bank for the past forty-three years, occupying the 
position of Vice-President from 1875 to 1883, and President from 1883 
to 1918. The valuable services rendered by Mr. Cowan during that time 
have materially contributed to the growth and development of-the Bank. 
The vacancy caused by Mr. Cowan’s death has been filled by the election 
of Mr, Wellington Francis, K.C., who has been a piesttes-at the Bank 

f , i . ge 
, Mr. Herbert Langlois has been elected Vice-President. 
During ‘the year Branches and Sub-Branches have been opened at 
Bindloss, Alta.; Bon Accord, Alta.; Coaldale, Alta.; Parkland, Alta.; 
Raymond, Alta.; Stirling, Alta, (sub. to New Dayton); Wayne, Alta.; 
Paynton, Sask. (sub. to Maidstone); Gray, Saske* (sub. to Regina); 
Ashern, Man. (sub. to Eriksdale); Eriksdale, Man.; and Goodwood, 
* 5 6 ee a jo 

anch at Paisley, Unt., was c ; 

The east inspection of the Head Office and Branches has been made, 
and the duties of the staff have been faithfully and efficiently performed. 

The regular audit of the Bank’s affairs has been. made by Mr. G. T. 
Clarkson, C.A., and -his report is appended herewith. Mr. Clarkson's 
name will be again submitted at the Annual Meeting for re-appointment 


ot: Auditor for We CueeIeS: eer WELLINGTON PRANEIE. 
President. 


Toronto, 31'st January, 1919. 
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GENERAL STATEMENT 
Sist January, i919 
LIABILITIES 


i . $ 6,697,858.00 
N f the Bank in circulation....-.-++se+sececeseserseceesscccsesccs $ 6,697, 
Depeeiea and interest (including interest accrued to date) ee a 


2 
Deposits not bearing interest 3,405,862.81 65,969,558.42 


113,750.00 
61.75 
1,227,161.45 
1,148,889.61 
272,259.17 
3,500,000.00 
4,500,000.00 
227,326.90 
$83,656,865.30 


——________—- 


Dividend No. 113, payable 1st February, 1919 
Former Dividends , oe west: 

nks in Canada...c.cececsseecsseceress secseeees 
coe ay s5 Beaks a Banking Correspondents elsewhere than in Canada 
Acceptances under Letters of Credit 
Capital paid up..csseccccccecsesecceccescccscsecseseseusoverssssesees 
Reserve Fund 


ASSETS 


$ 1,772,059.84 
10,812,621.00 
3,500,000.00 


Current coin held By the Bank 
Dominion Notes held 
Deposit in the Central Gold Reserves 


er 
Notes of other Banks 
Cheques on other Banks........ ste eseceeeneeserees 2,597 ,090.27 
Balances due by Banks and Banking Correspondents elsewhere 
than in Canada.......ceseeeeeeceseece Pree Lee 1,437,211.73 . 
Dominion and Provincial Government Securities not exceeding 
market value.....seeceseeeeeeers ts enecees penne ceeeeees ++ 4,521,486.89 
Canadian Municipal Securities and British, foreign and colonial 
ublic securities other than Canadian . 8,473,705.37 
Railway and other bonds, debentures and stocks not exceeding 
market value . i 857,273.01 
Call and Short (not exceeding thirty days) Loans in Canada on 
bonds, debentures and stocks 1,732,828.03 ‘scoubuaaie 
° $36,066,337.14 
Other Current Leans and discounts in Canada (less rebate of interest) 45,593,854.13 
Liabilities of Customers under Letters of Credit as per contra 272,259.17 
Real Estate other than Bank Premises 7,770.$6 
Overdue Debts, estimated loss provided for 64,699.92 
Bank Premises, at not more than cost, less amounts written off 1,346,556.65 
Deposit with the Minister for the purposes of the Circulation Fund 175,000.00 
Other Assets not included in the foregoing 130,387.73 
$83,656,865.30 
TES 
Cc H. EASSON, 
General Maenager.~ 


. FRANCIS, 
7 President. 


AUDITOR’S REPORT TO THE SHAREHOLDERS. 

I have compared the above Balance Sheet with the books and accounts at the chief 
office of The Standard Bank of Canada,:and the certified returns received from_its 
branches, and after —- the cash and verifying the securities at the chief office 
and certain of the princinal branches on January 3ist, 1919, I certify that in my opinion, 
such Balance Sheet exhibits a true and correct view of the state of the Bank’s affairs 
according to the best of my information, the explanations given to me, and as shown by 
the books of the Bank. a is . 

In addition to the examination mentioned, the cash and securities at the chief office 
and certain of the principal branches were checked and verified by me at another time 
during the year, and found to be in accord with the books of the Bank. ; 

All information and explanations required have been — to me, and all transactions 
of the Bank which have come under my notice have, my opinion, been within the 


powers of the G. T. CLARKSON, F.C.A, 
of Clarkson, Gordon & Dilworth, Toronto, Canada. 
Toronto, February 15th, 1919. 


The President addressed the meeting and the General Manager re- 
viewed the Statement, after which the usual motions were passed, and 
the scrutineers appointed, reported the following Directors elected for 
the ensuing year: Wellington Francis, K.C,, W. F. Allen, H. Langlois, 
F. W. Cowan, T. H. Weed, Jantes Hardy, T. B 
At a subsequent meeting. of the Francis, 





Twenty 


Wears of Procveas Reviewed 


By National Trust Shareholders 


: President! Sir Joseph Flavelle Pays Tribute to Canada’s War Service and Urges 


Careful!Attention to Problems of Peace—General Manager W. E. Rundle 
Sketches Company’s Growth—Assets Under Administration Now 
Exceed 80 Millions — Reserve Increased Beyond 
Capital—Origin and Development of 


‘“‘The Trust Company Idea.’’ 


EARLY OPENING OF VANCOUVER OFFICE ANNOUNCED 


F. W. Harcourt, K.C., and James Ryrie Join the Board of Directors 


The Annual Meeting of the 
Shareholders of National Trust 
Company was held Thursday at 
noon in the Company’s Board Room, 
with the President, Sir Joseph Fla- 
velle, Bart., in the chair. In mov- 
ing the adoption of the Report and 
Statement which appear below, the 
President said: 


President Recounts Canada’s 
War Effort 

Canada has secured added impor- 
tance during the War. We have 
attracted world attention not given 
to us before. We can refer there- 
fore with grateful pride to the 
honorable part which we have 
borne. : 


400,000 men voluntarily offered . 


for Overseas service and a further 
100,000 were selected under the 
Military Service Act. Of these the 
great majority went to form our 
own Canadian Army Corps. You 
will agree with me that it is fitting 
to place on the records of this first 
annual meeting following the War, 
the common testimony of all Ranks 
and Services of friends and enemies 
alike, that our brave Canadian 
Divisions were second to none as 
effective fighting units. We have 
just and deep pride in them. 

Nor must we forget the large 
number of Canadians who served 
ncn © Canadian 
Canadian aviator proved resource- 
ful, and was given high rank for 
his work in the Imperial Forces. 
He was in evidence where hard 
fighting and dangerous service had 
to be performed. Moreover, he re- 
presented a remarkable percentage 

of the air fighting forces with the 
British Armies in France and 
Flanders. 

The Canadian Forestry Battal- 
ions and Railway Construction En- 
gineers brought experience to their 
operations in Great Britain and 
France which the Imperial Author- 
ities report as invaluable to the 
British operations. 

The Canadian Medical Services 
from Casualty Clearing Station to 
General Hospital were held in high 
regard for the courage, devotion 
and skill of doctors and nurses 
alike. 

The Canadian Calvalry Brigade, 
forming a part of an Imperial Cav- 
alry division, fully upheld its coun- 
try’s honor in emulation with tried 
and famous British Cavalry regi- 
ments. 

Turning to the Senior Service we 
find large numbers of Canadians 
serving in the Royal Naval Volun- 
teer Reserve, particularly in motor- 
hoat patrol work, and it is well to 
remember that Canadians were 


present at the famous exploits at 


Zeebrugge and Ostend. 


War Service at Home 
While our citizen soldiers thus 
played their part abroad we were 


not remiss at home. Our women 
suffered sorrow and anxiety with 
rare patience and fortitude while 
keeping up an increasing volume of 
good works. Others of them served 
with efficiency in office, factory, 
workshop and farm. 

We supported liberally, patriotic, 
Red Cross and other funds needed 
to meet conditions incident to the 


ar. 
We developed a_ production of 
munitions which was of vital im- 


portance to the fighting forces on 
every front, and for which we earn- 


ed the grateful appreciation of the 
Imperial Government, on whose be- 
half Mr. Winston Churchill, the 
Minister of Munitions, recently 
stated :~ “Canada’s remarkable 


_ output of munitions has played a 


large part in the munitioning of 
the British Armies, and will remain 
a testimony to the high value in 


whether man 

_ people, who shared in the work. 

_. We earned distinction in the pro- 
of aeroplanes anc in the 


| 


training of Canadian pilots in the 
Royal Air Force Aviation Schools 
and Camps in Canada. At the 
time hostilities ceased the Can- 
adian output of aeroplane spruce, 
so difficult to secure, had reached 
a point representing fifty to sixty 
per cent. of the entire requirement 
for British planes. : 

We accumulated great stores of 
wealth through extreme’ world 
prices paid for agricultural and 
other supplies which nature and our 
industry gave to us, as well as 
from returns received from indus- 
trial developments in munitions 
and general war material. From 
this wealth we, who had hitherto 
been a borrowing country abroad, 
loaned to our own Government no 
less a sum than $1,350,000,000.00 to 
carry on the War, and yet had left 
over sufficient to extend loans af 
hundreds of millions of dollars to 
the hard-pressed British Treasury. 

In all these world activities so 
new and so unexpected to us, we 
can say to all enquirers that the 
heart of our people was in them. 
We gave instant and spontaneous 
expression of this in those early 
months following August, 1914— 
there was the rally of men at Val- 
cartier and the gifts of grain and 
flour by the Federal and Provincial 
Governments to the Imperial-.Gov- 


hardened into a test of endurance 
with the call for men, and still 
more men and money, we gave un- 
grudgingly. 

We, therefore, do well to reflect 
upon the work which we have done. 
Grave Problems Ahead 

We have, however, finished with 
the War. Our problems are in 
the future. There is much clearing 
up to be done, but our constructive 
work will be in peaceful pursuits. 
We will do well, therefore, to re- 
move the spirit of War from among 


us. Financial institutions, indus- 


trial corporations, labor organiz- 


ations, returned soldiers and edu- 


cational activities should not be 
separated forces with latent or out- 
spoken antagonisms, but co-oper- 
ative bodies, each endeavoring to 
understand the other and all recog- 
nizing obligation. to the community 
as a first claim. 

These are not mere platitudes. 
The world has a rough time ahead 
in the readjustments which are in- 
evitable. Men engaged in finance, 
in commerce, in agriculture, in 
labor, in educational work, should 
therefore bring wisdom and re- 
straint in to the struggle. 


Co-operation the Solution 

We will not secure a sound solu- 
tion of these problems by retaining 
chiefly a fighting spirit, however 
deeply we may feel the need for 
reform. The solution will come 
through patient personal effort and 
through wise regulations by Gov- 


ernments. It will come through 
conviction concerning needed re- 
forms, accompanied by good fellow- 
ship, mutual confidence and per- 
sonal industry. The way of pro- 


gress will not be found in distrust 
and angry agitation, but in hard 
knocks given and taken in good 
part, in productive work commonly 
undertaken and in co-operative ef- 
fort which accepts responsibility to 
the community as a binding obli- 


gation, 


Outlook Warrants Confidence 

We need not be disturbed because 
of vigorous differences of opinion 
among us. They are a sign of 
health in a virile people. If men 


and women in Canada will play 


their part—we need not fear the 


decisions which will be reached. We 
will observe law and maintain or- 
derly Government and will not mis- 
take mere agitation for power. We 
will remember that for economic 


ms ~~ security we have great 
lands, which will be the homes of 


} 
' 
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contented and prosperous peoples. 
We have large potential wealth in 
timber reserves, in mines and in 
fisheries. We will continue our in- 
dustrial development in products 
for home and export trade. Our out- 
look, therefore, warrants full 
confidence at home and abroad in 
our future and in the institutions 
which perform the necessary ser- 
vice to meet the need of ever en- 
larging developments. 

Year’s Business Most Satisfactory 

Turning now to the report, of 
your Board of Directors for the 
year 1918, which has just been pre- 
sented, I believe you will consider it 
most satisfactory. Both the Pro- 
fits and the Assets under Adminis- 
tration show substantial increases 
over those of a year ago. The con- 
tinued growth of the Company is 
marked evidence of the public con- 
fidence it enjoys. I am going to 
ask the General Manager in a few 
moments to address you, and he will 
deal at length with the balance 
sheet. 

On the 19th day of May last Mr. 
Z. A. Lash, K.C., LL.D., one of the 
Vice-Presidents of the company, 
celebrated the 50th anniversary of 
his call to the Bar of the Province 
of Ontario. I think it fitting, there- 
fore, on this occasion for me to 

nowledge on behalf of the Share- 
holders, the Board of Directors, the 
General Manager and ‘the other 
Executive officers, the signal ser- 
vice which Mr. Lash has rendered 
to the Company. He has been a 


|° Director and one of the Vice-Presi- 


dents of the Company since its 
organization, and in those capa- 
cities has given largely of his time 
and ability to further its interests. 
Moreover, his great influence has 
been instrumental in directing to 
the Company business of the very 
highest importance. 

It is with deep regret your Direc- 
tors have to record the death dur- 
ing the year of Mr. George H. Wat- 
son, K.C., who was a member of 
the first Board of Directors and 
was reelected at each annual meet- 
ing of shareholders since that time., 
Mr, Watson always evinced an ac- 
tive interest in the affairs of the 
Company. ° 

Your Directors also deeply re- 
vret having to record the death 
during the present month of the 
Hon. Mr. George W. Brown of Re- 
gina, a member of our Western 
Advisory Board. Mr. Brown was 
a good friend of the Company and 
took a keen interest in its affairs. 

Subscriptions to War Funds 

During the year your Directors 
authorized the following subscrip- 
tions: 

$1,000 to the Toronto Military 
Service Fund of the Young Men’s 
Christian Association. 

$1,000 to the Navy League of 
Canada. 


$500 to the Catholic Army Huts. 

$250 to the Italian Red. Cross 
Society. 

These, with the subscriptions of 
$10,000 to the Toronto and York 
County Patriotic Fund Association, 


and $250 to the Maple Leaf Club, 
previously authorized, make a total 
of $13,000 paid during the year 
1918. In addition, your Directors 
have since December 3l1st, 1918, 
authorized a further subscription 


of $1,000 to the Salvation Army 
Huts, payable this year. 


Before moving the adoption of ’ 


the Report I will ask the General 
Manager to address the meeting. 


GENERAL MANAGER'S 
REMARKS 


The General Manager, Mr. W. E. 


Rundle, spoke as follows: 
The President has referred to the 
gratitude we all feel at the victor- 


ious ending of the war, and to the 


splendid achievements of Canada. 
My first desire, therefore, upon 


rising to address you this after- 


noon is to express our heartfelt 
sympathy with the relatives and 
friends of those of our staff who, 
during the war, gave their lives in 
the service of their country. Fifty- 
three of our men enlisted, of whom 
nine were killed in action, one died 
in service, while many others were 
wounded. We feel a pride in the 
part played by our staff, and to 
keep its recollection ever before us, 
a fitting memorial is in contem- 
plation. Of those who have sur- 
vived 12 have already returned to 
the service of the Company and the 
others will be welcomed back as 
soon as they have veceived their 
discharge from the Army. 

I also desire to call the attention 
of the shareholders to-day to the 
loyal and cheerful manner in which 
the staff at home discharged the 
added duties and responsibilities 
imposed upon them by the absence 
of those at the front. 


Net Earnings Increased 

A year ago I pointed out that be- 
fore we again met, the Company 
would have attained its twentieth 
birthday, and I promised to review 
its. progress during the twenty- 
year period. Before doing so, how- 
ever, you will doubtless expect me 
to make some comment upon the 
Report of your Directors just pre- 
sented. I believe you will consider 
it an eminently satisfactory one. 
The net earnings again increased 
substantially and were equal to 
slightly over 17% per cent. upon 
the Capital, or 8 9-10 per cent. upon 
the combined Capital and Reserve. 
This result has been obtained 
through the increased volume of 
our business, and notwithstanding 
the marked reduction again in 1918 
in our mortgage loans,: which bore 
a higher rate of interest than do the 
Government securities in which the 
funds were re-invested. 


Mortgage Loans Decrease While 
Government Securities In- 
crease During “War 
If the Shareholders will refer to 
the Company’s reports for the years 
prior to the war, they will note the 
steady increase from year to year 
in mortgage loans. On the other 
hand they wili observe from the 
reports of subsequent years the 
striking decrease in these loans all 
through the-.period of the war. 
High prices for farm products have 
not only enabled the farmers of 
Canada to meet their interest pay- 
ments promptly, but to reduce the 

principal indebtedness as well. 

As mortgage loans were paid 
paid off instead of reinvesting in 
mortgages the Company adopted 
the deliberate policy of investing 
the monies in Government securi- 
ties. This change represents in 
part the Company’s effort to meet 
the obligation resting upon it to 
assist our governments in financ- 
ing Canada’s part in the War by 
taking up as large a share as pos- 
sible of the War Loans. Of the 
various War Loans put out by the 
Dominion Government alone, we 
subscribed $7,686,600 for ourselves 
and our trusts. In addition we 
bought Provincial Government se- 
curities as well as some of those 
issued by Allied Governments. 

The war being at an end, we shall 
resume our effort to increase our 
mortgage loans, a class of invest- 
ment which, both as to rate of in- 
terest and security, we have found 
most excellent. 

How Profits Were Distributed 
' You will observe that in distri- 
| buting the balance at the credit of 
the Profits Account your Directors, 
—after making certaitfcontribu- 
tions to Patriotic, Red Cross and 
other like funds, and provision for 
the Dominion Government War 
Tax, and after providing for a 


dividend of 10 per cent. to the 


Shareholders—have added $100,000 
to the Reserve Fund; written $50,- 
000 off Office Premises; and set 
aside $50,000 to a Special Reserve 
for new branches. The Reserve 


Fund is now greater than the 


Capital and stands at $1,600,000, | 


while the Capital is $1,500,000. The 
amount written off Office Premises 
is simply the continuation of a 
policy adopted some years ago. 


Company to Open Vancouver 
Office 


With regard to the amount set 
aside for new Branches your Direc- 
tors have recently had under con- 
sideration certain recommendations 


of the General Manager for the ex- 
tension of the Company’s business 


in Western Canada. ‘It is not so 
long ago that our Branch Offices 
in that part of the Dominion were 
almost solely mediums for the lend- 


ing of money on mortgage. Trus- 
teeships were few. The great in- 
crease in wealth, however, which 
‘has come to Western Canada in re- 


> 


porate Trustee. We think it is the 
part of wisdom—and will be to the 
advantage of the Shareholders—to 
keep abreast of the development of 
the Western Provinces even if for 
a few years and until new branches 
become self-supporting they need 


some assistance from the Head 


Office. Where a Company confines 
itself, as we do, to a purely Trus- 
teeship and Agency business, and 
refuses to engage in the promotion, 
financing or under-writing of new 
enterprises, or in the development 
or exploitation of real estate, it 
takes time to establish a Branch 
Office upon a paying basis. Execu- 
torships, Trusteeships and Agen- 
cies obviously come slowly and are 
of gradual development while the 
remuneration allowed us in connec- 
tion therewith is small compared 
with the work and responsibility 
involved. Hence the decision of 
your Directors to avail themselves 
of the opportunity afforded by the 
excellent profits of the past year 
and to set aside the sum of $50,000 
for the purpose to which I have re- 
ferred. At an-early date the first 
step in pursuance of the policy of 
extension will be taken by opening 
an office in Vancouver, B.C. 


Assets Increase $3,000,000 


An outstanding feature of the 
Report for 1918 is another large 
increase—namely $3,000,000 — in 
the Assets under Administration, 
which now aggregate $80,091,670.- 
74, These yearly increases evidence 
a general feeling throughout the 
country that a Trust Company is 
the best and safest administrator 
and custodian of estates and trust 
funds. The public is rapidly com- 
ing to realize that the personal trus- 
tee is not the best agent for execut- 
ing trusts. Even the impression-- 
formerly so strong—that personai 
administration is more economical 
than trust company administration 
is dying out. The impression pro- 
bably arose from the fact that per- 
sonal executors were often unwill- 
ing to accept fees for a_ service 
which they performed through mo- 
tives of friendship and so gave their 
services gratis. In reality such a 
course was seldom economical for 
the estate, and it had few other ad- 
vantages. It made unfair exac- 
ticns from the executor in time and 
responsibility, and in personal 
loyalty and generosity and it often 
left out of consideration the execu- 
tor’s ability to manage the pro- 
perty entrusted to him. 


It would be fairer to say that free 
service ‘by personal executors is 
more frequently an extravagance 
than an economy and growing ex- 
perience with trust companies and 
with personal executors is estab- 
lishing a general conviction that a 
corporation is the rational choice 
for fiduciary positions. 

Our investments are of the high- 
est character, and it will be of 
special interest to the Shareholders 
to know that, although since the 
outbreak of the war in 1914, the 
tendency of prices of first-class 
securities has been downward, the 
bonds, debentures and stocks held 
on Capital and Guaranteed Trust 
Accounts are carried in the balance 
sheet presented to-day at figures 
substantially below their present 
market prices. 


Record of Twenty Year’s Progress 

And now I come to a sketch of 
the Company’s progress during its 
short life of twenty years. Put in- 
to a paragraph it is this. In 
August, 1898, the Company opened 
its doors in King Street, Toronto, 
for business. It had a Capital of 
$1,000,000, with a Reserve of $250,- 
000. These two items constituted 
the whole of the Assets under its 


administration. It had no Trus- 
teeships; in fact, no other business 


‘ than to invest the sums mentioned. 


It had but the one office and staff 


of five. To-day we have six offices 
in Canada and a special represen- 
tative with office in London, Eng- 
land. Our staff numbers 218. Our 
Capital has grown to $1,500,000, 
and the Reserve to $1,600,000, while 
the Total Assets under Administra- 
tion amount to over $80,000,000. 
Nor is this the full story. In ad- ~ 
dition to the Assets under our Ad- 
ministration we have been appoint- 
ted Trustee for bond issues aggre-’ 


gating hundreds of millions of dol-. 


lars, and Transfer Agent and Re- 
gistrar for the shares of Companies 
whose combined Capitalization 
amounts to hundreds of millions 
more, while we are also Trustee in 
scores of escrow transactions where 


the value of the properties held on 
behalf of others also runs into 
large figures. The duties per- 
formed under the Trusteeships are 
varied and bring the Company into 
touch with a very large clientele. 


Since the war broke out our ser- 
vices have been sought to no incon- 
siderable extent by British, French 

look after 


and Belgian capital to 
their abroad. 


“taands for the eoveiees 08 the Ooh) 
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I submit that the 
achievement I have so hastily 
lined is one of which the 
hulders may feel proud. I am 
it far surpasses even the eradie 
expectations and hopes of ity 
founders. 

It might be interestin i 
trate the Company's raped — 
by giving the Assets under Ad. 
ministration at different Periods, § 
years apart, beginning with 1898 
the year of incorporation :— : 
1898 Assets under 

Adminstration 
1903 = 
1908 = 
1913 o 44,515,502. 
1918 " 80,091,670. 


Before closing I should like to 
say a word or two, which I trust 
will interest you, about the growth 
generally of Trust Companies, }t 
is well known that as the wealth of 
the citizens of a country accumy. 
lates, the necessity for a Trustee 
increases. This is not only true in 
the more personal and private 
sphere of administering estates 
under wills, but in scores of other 
ways too numerous to mention, 
which modern relations, both per- 
sonal and corporate, have imposed 
upon business and society. 


= $ 1,250,000.00 
6,773,342.60 
17,021,994.72 


« Growth of Trust Companies 

While the greatest development 
of the modern trust company has 
been in the United States, it is of 
unusual interest to us to know that 
the Trust Company idea had its 
origin within the British Empire. 
In 1830 a Select Committee of the 
British House of Lords appointed 
to inquire into the affairs of the 
East India Company, presented its 
report, in which attention was 
directed to financial concerns in 
India, known as Agency Houses, 
which for some time had been 
carrying on a sort of agency or 
trust business. It may further 
surprise many of you to learn that 
the idea of a Public Trustee also 
originated in India, and dates back 
to the days of the East India Com- 
pany. 

In Europe the personal trustee 
held full sway until recent years. 
But even in conservative Britain 
there is now a marked tendency 
to demand the services of a corpor- 
ate or official Trustee. As estates 
became larger, more valuable and 
varied in character, experience— 
at times bitter experience—taught 
the necessity for a trustee with un- 
doubted financial responsibility and 
trained capacity. 

In the United States the demand 
for a corporate trustee has become 
universal. Thus the growth and 
success of Trust Companies there 
has been phenomenal, especially 
during the last twenty-five years. 
In‘1891 it was authoritatively re- 
ported that there were 171 com- 
panies in that Country. By 1918 
there were 2,141 companies. 

For the total assets administered 
by United States Trust Companies 
there are no complete figures avail- 
able, but conservative and expert 
estimates places the present aggre- 
gate at approximately nineteen 
billions of dollars. How faithful 
these companies have been as trus- 
tees is shown by an equally remark- 
able record. The Trust Company 
has won its way in the United 
States, and fully merits the high 
and influential place it occupies. 
Trust Company Development in 


Canada 

In Canada, although charters 
were issued earlier, we really date 
our history of Trust Companies 
from 1882, when the first company 
actually began business. 

At the time our own Company 
was incorporated in 1898 (20 years 
ago) the assets under the adminis- 
tration of Canadian Trust Com- 
panies amounted to $15,000,000. 
Now, according to the latest and 
fullest figures available, they 
amount to $489,000,000. Product 
as it is, of practically the last 
twenty years, this volume of pro- 
perty under the administration of 
Canadian Trust Companies is im- 


pressive. The twenty-year period 
referred to coincides with the 
period of Canada’s greatest mater- 
ial progress. But when we remem- 


ber that Canada is only at the 
starting point of her economic de- 


velopment we get some glimpse of 


the future possibilities and pro- 
spects for Trust Companies in Can- 


ada. 

The confidence which I expressed 
a year ago in the continued pros- 
perity of the Company has been 


borne out, and I look forward to 


another year of progress. 

In closing I desire to acknowledge 
the valuable services of Messrs. 
Thomson, Dickson & Shaw, and of 
Messrs. Finlayson, Auld & Mac- 


kechnie, agents of the Company at 


Edinburgh and Glasgow, respec- 
tively. 


Mr. H. Bg Walker seconded the 
adoption 
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WE CERTIFY that 
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“* IT have audited the 
funds at the Montreal O 
3ist December, 1918, and 
The books are prope 
ments ate kept separate 
on the hooks of the Com 
behalf of which they are 
complied with, and that 
a true and correct view 
shown by its books. ; 


_ . We have audited the 
Funds at the Winnipeg, 
pany, Limited, for the 
shareholders as follows: 
The books are prope 
ments @re kept separate 
the books of the Company 
of whieh are held; a 
WE C FY that 
the above Balance Sheet 
the state of the Company’ 
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bvement I have go hastily ot 9 


is one of which 


the Share. 


rs may feel proud. I am sure 


r surpasses even the greatest 
tations and hopes of its 
ders, 


might be interesting to illus, 
_the Company’s rapid growth 
iving the Assets under Ad. 
tration at different Periods, § 
§ apart, beginning with 1898 
ear of incorporation:— 
Assets under 


instration ., $ 1,250,000.00 


6,773,342.60 
17,021,994.72 
44,515,502.17 


.. 80,091,670.74 


fore closing I should like to 

word or two, which I trust 
nterest you, about the growth 
ally of Trust Companies. It 
Hl known that as the wealth of 


itizens of a country accumu. 


the necessity for a Trustee 
pases. This is not only true in 
ore personal and private 
of administering estates 
ills, but in scores of other 
WAvo numerous to mention, 
modern relations, both per- 
and corporate, have imposed 
business and society. 
owth of Trust Companies 
iie the greatest development 
modern trust company has 
n the United States, it is of 
nl interest to us to know that 
rust Company idea had §its 
within the British Empire. 
B0 a Select Committee of the 
House of Lords appointed 
uire into the affairs of the 
ndia Company, presented its 
in which attention was 
to financial concerns in 
known as Agencf¥ Houses, 
for some time had been 
ng on a sort of agency or 
business.” It may further 
ke many of you to learn that 
a of a Fublic Trustee also 
ed in India, and dates back 
ays of the East India Com- 


” 


rope the personal trustee 
hil sway until recent years. 
en in conservative Britain 
is now a marked tendency 
and the services of a corpor- 
official Trustee. As estates 
e larger, more valuable and 
Varied in character, experience— 
times bitter experience—taught 
ecessity for a trustee with un- 
d financial responsibility and 
capacity. 
he United States the demand 
prporate trustee has become 
al. hus the growth and 
of Trust Companies there 
en phenomenal, especially 
the last twenty-five years. 
it was authoritatively re- 
that there were 171 com- 
that Country. By 1918 
ere 2,141 companies. 
he total assets administered 
ted States Trust Companies 
» no complete figures avail- 
t conservative and expert 
bs places the present aggre- 
t approximately nineteen 
of dollars. How faithful 
ipanies have been as trus- 
own by an equally remark- 
ord. The Trust Company 
: its way in the United 
and fully merits the high 
ential place it occupies. 
‘Xompany Development in 


Canada 

anada, although charters 
ued earlier, we really date 
ory of Trust Companies 
82, when the first company 

began business. 
time our own Company 
rporated in 1898 (20 years 
assets under the adminis- 
o% Canadian Trust Com- 
amounted to $15,000,000. 
Rording to the latest and 
figures available, they 
to $489,000,000. Product 
of practically the last 
rears, this volume of pro- 
der the administration of 
Trust Companies is im- 
The twenty-year period 
to coincides with the 
Canada's greatest mater- 
ss. But when we remem- 
Canada is only at the 
point of her economic de- 
t we get some glimpse of 
possibilities and pro- 
Trust Companies in Can- 
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F National Trust Company. Limited "] NEWS AND 


DIRECTORS’ REPORT FOR 1918 


BANKERS URGED — 


TO CONTEND WITH 
FOREIGN PROBLEM 
American Idea is That His 


Departure Will Be 
Big Loss 


The Directors have pleasure in submitting herewith their Twenty-first 
Annual Report, showing Statement of the Assets and Liabilities of the Company 
ag at Sist December, 1918, together with the Profit and Loss Account for 
the year ending on that date. = : 

The net Profits, after providing for all cost of Management, Directors’, 
nd Auditors’ Fees, Contingencies, etc., amount to $266,784.35. To this must be 
Sided the sum of $122,398.62 brought forward from 1917, making the total at 
credit of Profit and Loss Account $389,182.97, which has been appropriated as 

ows: nie 
foll (a) To pay four quarterly dividends at the rate of 10 per cent. per 
annum, amounting to $150,000. 

(b) To Transfer to Reserve Fund $100,000, 
(ec) To Transfer to Special Reserve for New Branches, $50,000. 


ite off Company’s Office Premises, $50,000. ; ; 
(d) = one subscriptions to Patriotic, Red Cross and other funds, $13,000. |. A FINANCIAL FACTOR 


(e) eiaehatie\y 
In Leaving the Country They 


(f) To provide for Dominion Income War Tax, $14,000. 
(g) To carry forward in Profit and Loss Account, $12,182.97. : : 

Are Taking Millions With 
Them—aA Question of En- 


Respectfully submitted, ' 
J. W. FLAVELLE, President. 
ASSETS 


‘APITAL ACCOUNT: 
eal Etate Mortgages 
Bonds, Debentures and Stocks 


Real Estate, including Company’s Buildings and 
Safe Deposit Vaults in Toronto, Montreal, Win- 
nipeg, Edmonton and Saskatoon 


Loans on Collateral Security of Bonds, Stocks, etc. 
and Advances to Estates, Trusts, etc 
Cash on Hand and in Bank 


--$ £96,666.20 


1,221,290. 86 While in Canada there is an effort 


—a commendable one if carried out 


moderately and intelligently—to re- 


place alien workers with returning 

467,598.49 soldiers it is interesting to note that 
$42,177.28 last week there was a dinner at the 
————$_3,238,221 42 | Blackstone Hotel, Chicago, attended 


by leaders of American finance, gath- 
$4,922,531 .08 


ered for the purpose. of discussing 
1,151,690. 82 problems of reconstruction as espec- 
453,586.00 P 


ially affecting the forei ,0rn popu- 
net 6,897,900. 34 iablon. The Vicoecal sf Bas Pha 
were responsible for the gathering 
69,955,548.98 / and the movement which it signifies 
-$80,091,670.74 take the attitude that the foreign born 
=——|—a vast body of potential citizens, 
hard workers, as a class, and habitual 
savers,—has been neglected hereto- 
fore by men of affairs, who failed to 
realize its importance to the Nation’s 
welfare, or the wealth which its ag- 
gregate savings represents. 
In New York a group of far-sighted 
men who are accustomed to solving 
$ 3,238,221.42 | big problems, have formed the Inter- 
racial Council for the study of racial 
relations, to be followed by effective 
action. Their representatives at the 
dinner included General Coleman du 
I'ont, F¥ances A. Keller, and A. J. 
_$80,091,670.74 | Hemphill, chairman, board of direct- 
ors, Guaranty Trust Company. Mr. 
Hemphill presented a constructive 
$182,208.62 statement regarding the savings of 
266,784.35 | the foreign born in America. 

Fifteen hundred millions of dollars 
is the estimated savings of immig- 
yants in America since the war broke 
$150,000.00 | out in Europe and checked the steady 


100,000.00 | outflow of their earnings to the old | 
50,000.00 


50,000.00 : 
18,000.00,}..Such was the testimony before the 


14,000.00 | Senate~“Prongganda Commggee, or 
12,182.97 | Mr, Lajos “Stemerot ~ the SUhicag> 
$889,182.97 | War Trade Board, and he added the 
= | significant statement that this vast 
sum was not being deposited in Am- 
. erican banks or institutions, nor was 
it being held for investment in Am- 
erican homes or business. . It is simply 


610,488 . 59 


GUARANTEED TRUST ACCOUNT: 


Real Estate Mortgages 

s and Debentures 
es on Collateral Security of Bonds, Stocks, etc. 
Cash on Hand and in Bank 


ESTATES, TRUST AND AGENCY ACCOUNTS: 
Funds and Investments i 


CAPITAL ACCOUNT: 
Capital Stock 
Reserve Fund 
Special Reserve for New Branches , 


Mortgage Loans in process of completion 

Dividend No. 76, due Jan. 2nd, 1919 oes 

Appropriated to provide balance Dominion Income 
War Tax 

Meat iand L00n «ns... csccevsscsecsgested opebe sks 


GUARANTEED TRUST ACCOUNT: 
Guaranteed Trust Funds for investment 
Trust Deposits 


$1,500,000. 00 
1,600,000. 00 
50,000.00 

- 25,986 . 69 


37,500.00 


12,551.76 
12,182.97 


$4,872,052 .64 
2,025,847 .70 


6,897,900. 34 


ESTATES, TRUST AND AGENCY ACCOUNTS... 69,955,549 98 


Profit and Loss Account 


Balance 3lst December, 1917 
Net Profits for the year after deducting cost of Management, 
Directors’ and Auditors’ Fees, Contingencies, Etc 


$389,182.97 

APPROPRIATED AS FOLLOWS: 

Quarterly Dividends Nos. 73, 74, 75 and 76 at the rate of 10% per 

annum 

Transferred to Reserve Fund 

To Transfer to Special Reserve for New Branches 

To write off Company’s Office Premises 

Subscriptions to Patriotic, Red Cross and other funds 
z% To Provide for Dominion Income War Tax 

Balance Carried Forward 


, 


Auditors’ Certificates 


__ We have audited the books of and the securities held in respect of Capital and Trust 
Funds at the Head Office of National Trust Company, Limited, for the year ended 31st De- X rf : ‘ 
ne 6a) and we report thereon to the shareholders as follows :— ea being held idle by the indastrios 
‘he books are properly kept, the securities are in order. The Trust Funds and invest- a mers. with the 
ments are kept separate from the Company’s own funds and invspments and are shown on and frugal wage = ex ; saglipeo 
the books of the Company as belonging to the several Trusts, Estates and Agencies, on| purpose of sending abroad when op 
behalf of which they are held; and portunity offers. 
WE CERTIFY that our requirements as auditors have been complied with, and that | * : ie 
oo above nr Sheet (in which the accounts of the Branch Offices of the Company are Before the war, it was stated, a = 
uly incorporated as certified by their respective Auditors) is properly drawn up so as to f. hundred illi dollars wen 
ibi : c ri » , our hundred muilion 0 
exhibit a true and correct view of the state of the Company’s affairs as shown by its books. alnend:wanunll¢ Ceca: thane workers, 
scme of it to support needy relatives, 


JOHN MACKAY, 
GEO. EDWARDS 

but a large part, by far the greater 
part probably, is placed in European 


* Auditors. 

Chartered Accountants. 

I have audited the books of, and the securities held in respect of Capital and Trust| banks until the total will yield an 

ae the Montreal Office of National Trust Company, seemed, See the year ended the | jnegme for the owner sufficient for 

one ember, 1918, and I r t th to the shareholders as follows :— ; ‘ . d- 
The books are properly kept; tes coouileie nee in order; the Trust funds and invest- | his comfort according to the stan 

os p Paige separate from the Company’s own funds aftd ee aon ee shown | urds of his homeland. 

on the of the Company as belonging to the several Trusts, Estates an gencies on ° : inally follows 

behalf of which they are held; and I CERTIFY that my requirements as Auditor have been When the immigrant fin . ae 

complied with, and that the above Balance Sheet is properly drawn up so_as to exhibit] his .savings, America sus a 

a true and correct view of the state of the Company’s affairs at its Montreal branch as double loss, for the willing, indust- 


shown by i ‘ . 
feeoge G. DURNFORD, C.A., rious worker is an asset, just as the 
hy Antiior. accumulation of his savings is an 


eee Sia! : ‘ et. 
We have audited the books of, and the securities held in respect of Capital and Trust ass 
Funds at the Winnipeg, Edmonton, Saskatoon and Regina’ Offices of National Trust Com- A Loss When They Return 
pany, Limited, for the -year ended 31st December, 1918, and we report thereon to the) oH does America lose both men 


sha sas 
reholders as follows : the Trust Funds and invest-| and money at such a rate? No less 


e@ books are properly kept; the securities are in order ; at 
ments @re kept separate from the Company’s own funds and investments and are shown on than five million immigrants want to 
return, Mr. Steiner claims, and this 


7 8 of the Company as belonging to the several Trusts, Estates and Agencies on behalf 
corroborated by the 


of which they ate held; and 
WE CERTIFY that our requirements as Auditors have been complied with, and that| .:atement is 
crowds that are trying to secure 
steamship accommodations and _ ob- 


above Balance Sheet is properly drawn up so as to exhibit a true and correct view of 
the state of the Company's affairs at the said Branch Offices as shown by their books. 

tain passports. Before the Custom 
House in New York city may be, seen 


e M & CO., 
WEBB, READ, HEGAN, CALLINGHA D0. one, 
; lar 
frequently a line of sturdy, muscu 
DIRECTORS men, closely packed and pressing for- 


The following were elected Directors of the @ompany for the ensuing| vard in their eagerness to enter the 
tr: 


. They are the type of Ital- 
VELLE, BART.., portal : 
President The Wm. ovine Company, Limited tans, Hungarians and vee be ce 
Z. A. LASH, K.C., LL.D., the rough, heavy work 0 is 
Of Messrs. Blake, Lash, Anglin & Cassels, Barristers; 
Vice-President Canadian Bank of Commerce. 
E. R. WOOD, 
President and Managing Director Central Canada Loan & Savings Company. 
. HON. MR. JUSTICE BRITTON 
CHESTER D. MASSEY, ~ 4 
Hon. President Massey-Harris Company, Limited. 
ELIAS ROGERS, 
Vice-President Imperial Bank of Canada. 
ALEX. BRUCE, K.C., 4 
Of Messrs. Bruce, Bruce & Counsell, Barristers. 
H. C. COX, 
President and General Manager Canada Life Assurance Company. 
H. H. FUDGER, 
President The Robert Simpson Company, Limited. 
H. B. WALKER, : 
Manager Canadian Bank of re Bi 3 ere : 
HON. SIR: EDWARD KEMP, K.C.M.G., a 
M rseas Military Forces of Canada; President Shee 
mewn et Or Products Company of Canada, Limited. 
J. H. PLUMMER, 


E. M. 
Treasurer Canada 


FRED. W. 
JAM 


The meeting then adjourned. - 


world. ees 1 29-32 per cent. 


land. Why are they as anxious to 
leave as they formerly were to enter 
“the land of promise?” Largely be- | 
cause the promise was not kept. | 

It is suggested that one of the ex- | 
planations is that the banks have not | 
been giving sufficient encouragement 
to the possibilities of the development 
of the “foreigner” as a business pros- ' 
péct. The Inter-Racial council makes | 
the following suggestions which may | 
be considered with interest by Canad- | 
ian bank managers although addres- | 


{ zed to American “brethren:”’ 


Establish staffs of foreign language | 
speaking clerks and tellers. Drill them| 
and entire staff in habits of courtesy to! 
foreign born. 

Arrange banking hours to meet needs 
of workers, and establish branches in! 
foreign quarters or near factories if 
necessary. Have agents call at factor- | 
ies on pay day to receive deposits and 
open accounts, 


Advise foreign born on sound invest- 


ments such as securities, insurance, real| #™ong 


estate, and especially homes. Lend every 
help to the immigrant in buying a home. | 
The home-owner is the most substantial 
element in the community, the reliable | 


worker in industry, the least, susceptible | tion of 
to the preachers of sedition and dis-| Was taken more or less. 
The! of cou 


order, the most consistent saver. 


accounts of such people may be small, | 
but they are not insignificant, for the 
stability of industry rests upon them. | 


Banks could well afford to carry such/| Stages; experience the usual number | the remainder of the year. 


small accounts at a loss for that reason, 
and should regard assistance to the | 


home-buyer as a good investment, even | 
though there is no immediate return. 


| SPECIALIZED 


TRAINING FOR 
OUR BANK MEN 


Changes Likely to Develop 
In Methods in the Near 
Future 


SOME SUGGESTIONS 
Banks Should Get Together 


and Provide Courses of Lec- 
tures or Addresses on Im- 
portant Business Themes 


Now that ordinary activities are 
assuming to some extent a more nor- 
mal poise I find a wide-spread view 


bankers -. that far-reaching 
changes may develop in relation to 
the training of bank men. 


Perhaps, before the war, the evolu- 
a bank clerk into a manager 


as a matter 
rse; then growth was to a great 
extent left like Topsy’s, to nature. 
They hag to pass through the various 


cf transfers on 24 hours’ notice to 
secure a breadth of experience—or 
fill a pressing vacancy elsewhere,— 


—— 


where possible, or correspondence 
courses where this was impossible 
(such as are now provided by one 
university). These courses would be 
in the evenings, outside banking 
hours, and some recognition should 
be given to the men who developed 
themselves in this manner. 

These would comprise only a few 
of the new channels for the develop- 
ment of the bank man, froni clerk to 
manager, that he urges, in an effort 
to build up the average all over the 
ceuntry, and fit the coming or exist- 
ing managers for the bigger and 
bigger place they are destined to oc- 
cupy in the development of this 
country, 


I would appreciate hearing from 
bank managers on the practical value 
of these suggestions —J.W.T. 


WAR SAVINGS IN B.C. 


Campaign Not a Success in Pacific 


Province 
VANCOUVER.—The National War, 
saving campaign, as far as British 
Columbia is concerned, was not a 
great success during Jantary, the 


first month, total sales amounting to 
$25,000, though there are stil] 271 
units to hear from. With a goal of 
$5,000,000 before them for the pre- 


sent year, a sum of about $450,000 
will have to be raised monthly for 


The com- 
nilttee, in issuing its report, points 
out that the month was occupied 
mainly in organization work, with 


Laws regarding holding and transfer | and, under a rather inelastic routine, | Very little advertising being done. 


of real estate, payments of taxes, assess- 
ments, liens, etc., should be clearly ex- | 
plained to foreign born and the bank | 
should be interested to prevent the loss | 
of a home or unjust legal charges against | 
property. ; 


In view of this attitude of import- | 
ant American financiers it is ques- | 
tionable if in Canada the foreigner | 


should simply be removed from a pos-| that their capacities be noted early, | STOCK 


they grew, or dropped out of the ser- 
vice. 2 
More Individual Attention 


The suggestion has been made, and 


in the near future, that more individ- 
ual attention should be paid to the 
younger bank clerks as they come in; 


With the schools conducting an ear- 
nest educational campaign and the 
stores finished. with* stocktaking, 
Chairman Campbell Sweeny is con- 


| Will be taken up here in some detail | fident that the sales for the present 


month will greatly exceed those of 
January. 


MARKETS ARE  DIS- 


ition to make way for a returned sold- | 2"d those who seem likely to develop COUNTING AN IMPROVEMENT 


ier without looking further ahead. 
The soldier is entitled to the position 
but there may be other work in the | 
country which the soldier does not | 
want or cannot fill which would be 
better done by the foreigner than to | 
lave the latter leave the country al- | 
together.—J.W.T. 


| 
} 


EXCHANGE 
The market for New York funds’ 


has been dull and narrow this week, | 
quotations -holding pretty steadily | 
The course | 


of exchange from day to day has been 


. 
. 


ing 1 59-64. 
Feb. 22.—1 29-32 to the seller. 
Feb. 24.—1 29-32 to the seller. 
Feb. 25.—1 29-32 to seller and 
buyer. 
Feb. 
buyer. 
Feb. 
| buyer. 
| Feb. 28.—1 15-16 to 1 31-82. 
| There has been nochange in sterl- 


26.—1 29-32 to seller and 


27.—1 15-16 to seller and 


ing. 
4.75%, while 
4.76 7-16. 
Francs » have shown weakness. 
Cheques opened at 5.45%, advanced to 


cables remained at 


5.45%, then fell to 5.46, and yester-| bank men, and enlighten them on | converters 
day were off at 5.46%. Cables went! some of the more vital features of | Locomotive, com. 
from 5.45 3-16 to 5.45% to 5.45 3-16/ the industry in its relation to Can- | Petroleum 


to 5.45%. 


BRITISH OVERSEAS BANK 


LONDON.—The Anglo-South Am- 
erican Bank, Glin, Mills, Currie: and 
Company, the Northern 
Company of Belfast, the Union Bank 
of Scotland, and Williams, Deacon’s 
Bank, are combining to furnish cap- 
‘ital for a new banking institution, to 
be called the British Overseas Bank, 
the special object of ‘the bank being 
ts facilitate and finance foreign 
trade. The London Times announces 
that it understands that the new 
bank’s capital will amount to about 
$10,000,000 and be divided into ord- 
inary and preference shares, the for- 
mer being subscribed by the banks 
participating in the new venture and 
the latter by the general public. 


SAUNDERS, 
Life Assurance Company. 


SIR JOHN AIRD, 
General Manager Canadian Bank of Commerce. 
J. HARRINGTON WALKER, i 
President Hiram Walker & Sons, Limited, Walkerville. 
THOMAS FINDLEY, ae 
President and General Manager Massey-Harris Company, Limited. 
W. E. RUNDLE, | i 
General Manager National Trust Company, Limited. 


HARCOURT, K.C 


Of Messrs. Osler, Hoskin & Harcourt, Barristers. 


ES RYRIE, 


President Ryrie Bros. Limited. 


naan 
ing of the Board of Directors— 
chan anata we JOSEPH FLAVEVLLE, BART., 
was elected President 


Director Dominion Steel Corporation, Limited. 
HON. F. H. PHIPPEN; K.C., 
: H. J. FULLER, e 
President Canadian Fairbanks-Morse Company, Limited, Montreal. 
¥. W. MOLSON, meio 
Director The Molsons Bank, Manteeels Director Montreal City and 


T: B. MACAULAY, 


ee . o . 
_ Preaidént' and Managing Director Sun Life Assurance Company of Canada, 
~~ veneers oe he Montreal. ‘ ie : 


: .C., LL.D., E. R, WOOD and W. E. RUNDLE, 
Messrs. Z. A. LASH, K.C ee ania. 


i e app } 
and the following were 4p’ '\. MeT. CAMPBELL, 


anager de Life Assurance Company, Winnipeg. 
.. DOUGLAS CAMme Gr K.C.M.G., 


Ex- of M 


nted members of the Advisory Board at Winnipeg: | 


to proficient men be given special 
training; special opportunities, as 
soon after they enter the bank’s em- 
rloy as possible; that less be left to 
chance than formerly; that the train- 
ing be more systematic and compre- 
hensive. There is a suggestion under- 


iying this that the average bank clerk 


| would fall into one of two classes: 


the man who will grow bigger, and 
the man who will become an ordinary 


mechanical figure. 


Unite for Education 
But more of this later. For the 
present I would like to bring before 


“head office men—a suggestion 
made to me by one who has had a 
wide experience both as a manager, 
and a head office man in a_ highly 
responsible position. He believes that 
| the banks in the large cities should 
| unite and arrange for the better edu- 
| dation of the members of their staffs. 
| He would have a general manager 
| meet the staffs of all the banks in 
Ottawa, or Halifax, Quebec, London, 
| Winnipeg, Vancouver and other large 
| centres, and give them a broader view 


| experience, 


Not only so, but he would have a} 


| steel expert, or a textile man, a pulp 
| and paper mill manager; address the 


'ada. The knowledge they imparted 
would give the bank men clearer vis- 
ions in dealing with commercial 
| transactions, industrial reports, ap- 
plications for loans, ete., and would 
|enable them to take a more intel- 


Banking | ligent perspective of the whole bus- | Bx. of Hamilton 


iness world. 
Special Courses 
He would add to this special cour- 
ses in the University centres, requir- 
| ing actual attendance at lectures 


the bank -men of Lahada—wenigers 


Feb. 21:4 29-82 to the sellex, eee Jjaey. On 


0 
*he situation. 


Continued from page 14 
ment to large numbers. While there 
may be disappointment in some quar- 
ters that programs are not more ex- 
tensive, yet, taken in the aggregate, 
the outcome of these policies should 


be favorable for the business of the 
country. 


The stock markets have been broad- 
ening out and there has been a call 
for a good many issues that have not 
been traded -in to any extent for a 
long time. Pulp and paper issues 
have been particularly prominent as 
representing a basic industry in which 

atfa Volts a recognized “#iprem: 
the other hand, the recent 
buying of mining stocks has fallen 
off, though this is only to be regarded 
as’ a temporary condition. In the 
bond field conditions are rather quiet. 
‘more because there is a scarcity of 
issues than for any lack of demand. 
Victory bonds continue in request and 
their standing in the market is one 

f the most encouraging features of 
Money is in good sup- 
ply and there is a steady call for all 


Demand opened and closed at} of banking from his own valuable tthe better grades of investment of- 


ferings. 

| CHANGSS DURING THE WEEK 
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+ 3 
+1.25 
+ 3% 
+2 
+7 
+20% 
—6 
+ 6% 
+ 2% 
+ 8% 
—4 
+ 3 

6 + 5% 
+23 
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| Can. Pacific 
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| Abitibi 

*No sales this week. 
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TORONTO, MARCH 1, 1919 
eee 
MANITOBA’S MYSTERIOUS FINANCING 

T is to be regretted that the Provincial Treasurer of 

Manitoba, Hon. Edward Brown, does not see fit to 
-disclose the details of recent provincial financing. Surely 
the people of Manitoba, not to mention the financial 
houses which would be interested in the handling of 
provincial securities, are entitled to know something about 
the disposition of their bonds. Secrecy inevitably breeds 
suspicion and there should be no suspicious circumstances 
surrounding the transaction of such important public 
business as the flotation of bond issues. 

We wish to take issue with Mr. Brown on his con- 
tention iti the Manitoba Legislature on Monday that the 
sale by public tender is a very crude way of financing. 
It is a method that commends itself to the best judgment 
of the foremost’ financiers, and from the standpoint of 
the public, whose interest should be paramount, it is the 
only proper and businesslike method to pursue. We are 
firmly of the opinion that the private sale is not in the 
best interests of the province of Manitoba and that the 
people of the province should in future insist on the 
public sale of their bonds. 


CANADA’S DUTY TO HALIFAX SUFFERERS | 
EBON 3 NANGIOL POST axis wartandad 

- that full and complete restitution should be made by 
Canada and the Empire to the sufferers from the Halifax 
explosion on the ground that the disaster was a direct 
’ @ffect. of the war and thus a national obligation in every 
respect. Over a year ago we said:— 

Let us repeat what we have previously contended: that 
the burden of the Halifax disaster is a national one, in fact 
an Empire one. Those who suffered were brought as close to 
war as though they had come within the reach of German guns. 
Further, we believe that Canadians are ready to recompense 
the victims so far as is humanly possible. at being the case, 
something further is to be expected from the Royal Commis- 
sion than caring for the injured and the homeless, however 
well that may be done. If Ottawa has curbed the powers of 
that body in the manner indicated, then we believe that the 
Government’s members are not carrying out the wishes of 
those who elected them. 

Now it appears from information given Canadian 
editors on their recent visit to Halifax that the Royal 

~ Commission is still without funds to make full restitution. 
Discrimination has so far been practised against the big 
business institutions, a large number of which represent 
the funds of Canadian investors. Unfortunately confis- 
catory legislation has been far from rare in Ontario in 
recent years and lately Western Provinces have been adop- 

- ting a somewhat similar attitude, but it is to be hoped 
that in this instance when the Royal Commission again 
applies for the funds to complete its work, it will have 
sufficient public support to encourage the Dominion Gov- 
ernment to protect the interests of investors as it has 

~ generally done in the past. 


te 


A LAW AND ITS ENFORCEMENT 

WHEN the Toronto Globe recently dealt with the matter 

of the liquidation of the Dominion Permanent Loan 
Company, it once more displayed that unfortunate in- 
ability to comprehend or appreciate business and financial 
affairs which has marked its attitude upon the tariff 
and public ownership. In reference to the loan company’s 
failure, it was stated: : 

Had the law respecting loan corporations been framed 
for the protection of investors, as it should have been, the 
rotten state of the company’s investment account would have 


been disclosed years ago and liquidation ord b x 
vincial Secretary. = q on ordered by the Pro 


There is only one construction to be placed upon this 
and that is that the law respecting loan gorporations was 
not framed as it should have been. Did the Globe even go 

_ to the trouble of looking up the law in this connection? 
_ Evidently not, or surely it would never have made such 
a statement. Section 135 of the Loan and Trust Cor- 
porations Act, as it is to-day, provides that: - 
The registrar or a authorized i 
and seal shall, with the approval of the Minister, haveo as 
any time within reasonable business hours of every day ex- 
_ eept holidays, access to the books, vouchers, securities and 
documents of & corporation and any officer or person in 
possession, control or custody of such books, vouchers, 
ties o1 documents refusing or neglecting to afford such 
 @ccess, shall te guilty of an offence and the corporation, if 
’ registered, shall liable to have its registry suspended. 
ae pasar: 136, it is provided that: 
@ Attorney-General of his own motion or upon appli- 
Seoer tosis te ae may appo we 
special examination and audit of the 
and securities and to enquire 


Drow 


a | DISALLOWANCE—AND_ 
SECURITY FOR PROPERTY 


tion the amount only represented 2.3 per cent. of the 
mortgages outstanding and at the same time the Com- 
pany declared that the average rate of interest received 
on mortgages was 7% per cent. Again, while gross 
receipts of principal and interest were only $92,082, pay- 
ments of debenture interest were. $95,879, deposit in- 
terest $11,383, and in addition, $71,000 went to stock- 
holders. é 

Had the Globe placed the blame upon the shoulders of 
Government Officials, there would evidently have been 
some ground for the charge, but to say that there was 
no proper law for the protection of investors is a reflec- 
tion upon the directors of many splendid institutions who 
have striven to make the Trust and Loan Corporations 
Act complete and thorough in the protection of investors, 


'|realizing that only by such protection could the necessary 


confidence for ultimate and permanent success be gained. 


CLARKSON REPORT NOT YET AVAILABLE 
| the Ontario Legislature this week Sam Carter, mem- 
ber for South Wellington, asked if the Clarkson report 
of the Hydro finances would be presented during the 
present session and when the report would be printed 
and available for distribution. 

In November last, at the dictation of Sir Adam Beck, 
the Ontario Hydro-Radial Association, composed of repre- 
sentatives of municipalities in the big public ownership 
power organization formally went on record as endorsing 
this report—-WHICH THE MEMBERS HAD NEVER 
SEEN. 

At that time one of the arguments used by Sir Adam 
was that THE FINANCIAL POST had examined the 
report and, not having made criticism of it, the delegates 
could be assured that all was right. We issued a direct 
denial of this statement at that time. Further, despite 
frequent inquiries made since, we have not been able to 
get any answer from the Parliament Buildings than that 
the report is “in the hands of the printers.” 

Here is the case of a report bearing upon financial 
undertakings of a gigantic character carried on under 
the domination of one individual, endorsed by represen- 
tatives of the municipalities concerned without being seen, 
which three months later has not been made public and 
has not even been distributed to the members of the 
Legislature who are responsible for providing the money 
involved. 

Could further justification of the demand of THE 
FINANCIAL POST for a thorough inquiry into the whole 
Hydro project be asked? 


GETTING THE BOYS BACK HOME 
Tt the Canadian railways, co-operating under the 
Railway War Board, are organizing to efficiently and 
comfortably take care of an increasing number of troops 


‘jat points of disembarkation—on a basis in fact to se4 


the’ last or vate toys nome by the env of Je-> it naded 
in Canada—is a fact which on the face of i& does not 
seem to jibe with the removal of the big liners from the 
Canadian routes. - 

A number of explanations were heard by the Can- 
adian editors on the occasion of their recent visit to Can- 
ada’s Atlantic sea.ports, but the most practical appears 
to be that Britain and British shippers are anxious to 
get back into their old place in the big business and to 
return the Atlantic giants to the routes for which they 
were built. A contributing reason too, is that the smaller 
boats mean a more even movement of traffic: westward 
across Canada and this is important when as long as 
20 days may be required for equipment to complete a 
single term of service. 

The people of Canada at Halifax may take satisfaction 
in that we have an Atlantic harbor at Halifax, which is 


an effective answer to the report that there were diffi- 


culties in docking the big boats. Halifax may not have 
the facilities available in New York—and she lacks the 
“short haul” of her rival, St. John—but she has one of the 
finest natural harbors in the world and one which can 
be equipped to always take a full share of Canada’s ex- 
panding ocean traffic. 


EDITORIAL NOTES 
SIX hour sentences for evaders of conscription give “the 


impression that trades unionism is being taken up by the 
criminal class. 
* * + 
SIR WILLIAN MEREDITH is credited with saying that 
“the very best Government is an enlightened autocrat.” 
Is an enlightened democrat too much to hope for? 
* * * 
THE Regina Leader reports that an Aylesbury district 
farmer is adding an aeroplane to his speed “stable,” which 
already numbers three automobiles.. Which reminds us 
that we have previously made the point that the West- 
ern farmer of to-day is a capitalist rather than a socialist. 
* ‘* * 
A MOOSE JAW reader of THE FINANCIAL POST writes 
to endorse the arguments of Geo. E. White, presented in 
these columns, for uniform laws for the Prairie. Provinces, 
which he says would be a great boon. The idea of uniform 
legislation as between the different Provinces is one which 
might be-quite well carried out on a much broader scale 
than to cover the West-—why not make it all Canada? 
* * * 


THE question of how much or how little the Govern- 


ments and the big financial institutions are doing for | of 


rural as compared with urban interests is one which is 
usually a signal for debate whenever representatives 
of the different communities are gathered together. It is 
interesting, therefore, to note that at the annual meeting 
of the Standard Bank this week, the genera] manager, 
C. H. Easson, in referring to the bank’s activities, spoke 
particularly of the service rendered to farmers and stated 
e 


(Continued from last week) 


A careful analysis shows that the 
divine right of kings, (against which 
our forefathers effectually protested) 
Prussianism, and its still formidable 
allies, Socialism and Bolshevism, 
“Confiscation of property without 
compensation” and the schools recent- 
ly founded in the United States to 
teach promoters how to sell fraudu- 
lent securities, are all based on the 
doctrine that the moral law is not 
binding. Not until it is established 
that the moral law is universally 
binding—binding on mobs'as well as 
on individuals—binding on Emperors 
and Kings—on Sovereigns and Sov- 
ereign States--on Empires and Re- 
publics—on _ Democratic Monarchies 
and Autocratic Democracies—on Do- 
minions and Provinces—on Municipal- 
ities and Corporations, binding even 
on political parties and caucuses, will 
the world be safe for democracy-or 
civilization secure. 

Interpreting Constitution 

If the power of disallowance had 
become obsolete, as stated by a form- 
er Minister of Justice, the present 
Government did well to restore it in 
accordance with the intention of those 
who framed our Constitution. It 1s 
also in accordance with the interpre- 
tation of our Constitution by all part- 
ies in the early days of Confederation 
and in more recent years, by such 
eminent Jurists as the Hon. Edward 
Blake and the Hon. David Mills. Mr. 
Blake, whose matured opinion on such 
a subject should carry great weight, 
several times remarked to the writer 
that the vital importance of the Pow- 
er of Disallowance was not generally 
understood, but that its function 
would in the future be realized. The 
Hon. David Mills, when Minister of 
Justice, reported in favor of the dis- 
allowance of certain Provincial legis- 
lation referring to “Confiscation” as 
one of the grounds of his reecommenda- 
tion. 

The action of the Dominion Gov- 
ernment in the British Columbia case 
above xeferred to is therefore in ac- 
cordance with the interpretation of 
our Constitution held by both Mr. 
Blake and Mr. Mills. It is fortunate 
that this action of the Dominion Gov- 
ernment will tend to inspire confi- 
dence, especially on the part of Brit- 
ic<em United States ‘vectors; in 
Our insHuticn; at ts “present crit~ 
ical time when we are preparing for 
a period of reconstruction. The se- 
curity of such capital, wher invested 
here, is important, not so much for 
the capitalist, who can choose any 
part in the world, in which the de- 
mand for capital will become more 
and more insistent, and who there- 
fore does not need much sympathy, 
but for the mass of the people, for 
it must ever be remembered that in- 
security of property will certainly 
cause unemployment and distress on 
a calamitous scale. 


One of the most far-sighted and 
public spirited of our financial au- 
thorities, Sir John Aird, in January, 
1918, said: “There will come a time 


When there will be double the 
number of applicants for half the 
number of jobs.” This will indicate 
how greatly in the public interest was 
the action of the Dominion Govern- 
ment in disallowing the British Col- 
umbia Act above mentioned which, if 
permitted to remain in force, would 
have shaken confidence in the secur- 
ity of investments not only in British 
Columbia, but in the whole of Can- 
ada. It must be borne in mind that 
investors abroad do not distinguish 
too nicely between the laws of the 
Dominion and those of a particular 
Province, and that confiscatory legis- 
lation by any one of the Provinces in- 
jures the credit of the whole of Can- 
ada. 

The fact. that so many of our Pro- 
vinces have no Second Chamber fur- 
nishes another cogent reason why the 
power of disallowance, one of the im- 
portant provisions, on the faith of 
which the various Provinces joined 
confederation, should be maintained. 
The necessity, in the interest of the 
people, of some control over single 
legislative bodies is generally recog- 
nized. It is a matter of history that 
some of our Local Legislatures have 
given the three readings necessary to 
pass a Statute all in one day—in 
one case all in one night. 

A majority of the British House 

Commons passed the Declaration 
of London, whose effect (if it had be- 
come law) would have been grievous- 
ly to hamper and interfere with the 
British Navy, in this, as in previous 
wars, the real shield of civilization 
and liberty, and prevent the British 
Navy being the potent factor it was, 
in shortening and ultimately winning 
the war. If it had become law (and 
it is important to remember it did not) 
I do not say, as some do, that it would 


in-| sided on W. 


would have been compelled to pay 


for Victory. 


From this disaster not mere.y the 
British people, but humanity were 
saved by the far-sighted action of tne 
British Second Chamber, who wisely 
vetoed the Declaration of London. 
The war has, therefore, demonstrated 
the imperative need, in the interests 
of the people, of some adequate check 
upon the action of single legislative 
bodies. 

Some, who should know better, con- 
fuse the constitutional power of dis- 
allowance with the Royal veto. The 
difference is fundamental. The Royal 
veto is as dead as Queen Anne. As 
is shown ‘in Professor Lefroy’s ex- 
cellent books on our Constitution, the 
Crown is one and indivisible through- 
out the Empire. The Judicial Com- 
mitte of the Privy Council decided 
that for Provincial purposes the’ Lieu- 
tenant-Governor represent the Crown, 
as much as the Governor-General does 
for Dominion purposes. Under our 
system of résponsible Government, 
the Lieutenant-Governor must act on 
the advice of responsible ministers. 
Such ministers, of necessity, command 
a majority in the Legislature and 
could not consistently, after persuad- 
ing a Legislature to pass a Statute, 
advise the Crown to disallow it. 


The Powers of Ottawa 

The power of disallowance is vested 
in the Governor-General-in-Council as 
representing the whole of Canada. 
The whole is greater than its part, 
and it will be more and more realized, 
especially after we learn the lessons 
of the war;-and a true Canadian na- 
tional sentiment is developed, that 
Canada is greater than any Province. 
The British North America Act, as 
hase been said by competent author- 
ity, “provides for the federated pro- 
vinces a carefully balanced constitu- 
tion under which no one of the parts 
can pass laws for itself except under 
the control of the whole.” The pro- 
per exercise of the federal veto is not 
an invasion of “Provincial Rights.” 
The powers of legislation conferred 
on the Provincial Legislatures were 
conferred ‘subject to this veto. 

.or the exercise of these legisla- 
.'ve , owers the Government and Leg- 
isia‘vve of any Province are respon- 
sible to the voters of that Province. 
The Dominion Government are re- 
sponsible for the exercise of the veto 
power to the voters of the whole of 
Canada, represented in Parliament, 
though on oceasion they act as trus- 
tees for the British Empire of which 
Canada is an integral and increasingly 
important part. 

The Dominion Government are not 
responsible for the policy, wisdom and 
expediency of Provincial legislation, 
and should only act in disallowing 
Provincial legislation, when funda- 
mental principles of legislation are 
violated, and the interests of Canada 
as a whole prejudiced. 

Compensation—due indemnity for 
property taken—appears to lie at the 
very basis of British ideas of right, 
of what we call British fair play. 
When the British Parliament freed 
the slaves in the West Indies, com- 
pensation wag paid without question, 
although the English Courts had held 
that a slave setting his foot on Eng- 
lish soil thereby became free. 

Much more, therefore, should any 
Provincial Statute which can be 
shown to amount to “confiscation of 
property without compensation” and 
must consequently injure the credit 
of Canada, be promptly disallowed. 

Many other reasons could be given, 
but these seem sufficient to justify the 
conclusion of the Minister of Justice 
that “The mere execution of the pow- 
er of disallowance does not therefore 
conflict with Provincial rights, al- 
though doubtless the responsibility for 
the exercise of the power which rests 
with Your Excelency-in-Couneil ought 
to be so regulated as not to be made 
effective except in those cases in 
which, as in the present case, the 
propriety of exercising the power is 
demonstrated.” 

The vital importance of this decision 
has not yet been realizéd and its wise 
statesmanship can not be too strongly 
commended, 


PERSONAL 


DOUGLAS S. MeMASTER, a member of 
the firm of C, Meredith & Co., was 
elected-a member of the Montreal Stock 
Exchange this week. He is a son. of 
edn See, Be. wel anes steel 

n, and brother of Ross McMa 
Steel of Canada. or 


G. H. MONTGOMERY, K.C., who kas 
been elected a member of the directorate 
of Brandram-Henderson, Limited, ig one 
of the leaders among the younger mem- 
bers of the bar in Montreal, Mr. Mont- 
gomery drew high prsios for his handling 
of the case for the newsprint mills in 
connection with the investigation at Ot- 
tawa and is closely connected also with 
power interests. 


S. H. EWING, at the 
‘ednesday of th 


wm of 84, pre- 


week at the} 


March 1, 1918 


in connection with a condi. 

y THE FINANCIAL Post: 

Mr. Ewing has been president of Moat. 

real Cottons for seventeen years, and ty 

all that time—67 to 84 years of age— 

has never missed presiding at the an. 
nual eane. Moreover, in nearly fo 

years since he first became interested in 

this company, he has never missed ap 

annual meeting. 
tan arrmtonsi 


E. W. BEATTY, K.C., president of the 
Canadian Pacific Railway Company, who 
has been appointed Chancellor of 
Queen’s, is only the third to be chosen 
for that position in a period of thi 
nine years. He was the successor of the 
late Dr. Douglas, of New York, who lived 
only a few years after he had followed 
in turn Sir Sandford Fleming. The lat. 
ter held office for some thirty-five years, 
throughout the principalship of Dr. 
George M. Grant and beyond, and at. 
tended Convocation proceedings at 
Queen’s and presided when he was nearly 
ninety years of age, and could barely 
speak above a whisper. It is a coinei- 
dence that Sir Sandford was also a 
C.P.R. man, being in charge of some of 
the early surveys to the Pacific Coast in 
1871, and taking part in construction 
work up to 1880. That same year he first 
became Chancellor of Queen’s. 


H. M. MacCALLUM, for some years 
general agent of the Canadian Pacific 
Railway Ocean Services, Limited, in Chi- 
cago, will take charge of the Toronto 
office, with jurisdiction over Ontario, 
During the nine years he lived in Chi- 
cago, Mr. MacCallum won a strong posi- 
tion from a personal standpoint as well 
in that city. He was chosen a member 
of the Executive of the Western Relief 
Fund, and. served on the finance commit- 
tee of the same fund, whose chairman 
was James B. Forgan, a_ well-known 
banker. He was also secretary of the 
Searborough Club, and was given a din- 
ner and a presentation by the members 
on leaving. Mr. MacCallum, according 
to the “Montrea] Gazette,” in the early 
days of that paper’s tobacco fund for the 
soldiers overseas, established “A shilling 
a week until the war is won” fund among 
his friends there, and averaged seventy 
to eighty subscriptions every week. 


JOHN BAILLIE, the new president of 
the Montreal Board of Trade, has become 
a prominent figure in the industrial cir- 
cles in that city. He started his business 
career in connection with paint, and be- 
came president of the Canada Linseed 
Oil Mills. Most of his life he has been 
connected with the Dominion Oilcloth 
Company,.whi.. has the distinction of 
being the only oilcloth and linoleum 
manufacturers in Canada. This concern 
Mr. Baillie has managed with a large 
measure of success for the past thirty- 
three years, since 1886, and at the pres- 
ent time is managing director of the 
company. ‘He is also a director of the 
Dominion Textile Company, and of Pen- 
mans, Limited, in their respective fields 
the largest manufacturers also in Can- 
ada. Last year Mr. Baillie was vice- 
president of the Board of Trade, and sat 
on the Council in the years 1910. and 
1911. 


ees memes 


SIR RODOLPHE FORGET, whose 
death occurred last week, for many years 
held a leading place in financial circles 
in Montreal. jf 
as the most daring broker in Montreal, 
and was among the first to develop the 
merger idea in Canadian industrial life. 
In political life he equally made a special 
place for himself, and the last session 
of Parliament that he attended he held 
the unique position as representative of 
two constituencies, Montmorency and 
Charlevoix, in both of which he had large 
interests, for the six years from 1911 
until his retirement in 1917 when he dis- 
agreed with the Government over the 
conscription issue. Born at Terrebonne, 
Quebec, 57 years ago, he was connected 
with two of the leading French-Canadian 
families, being a nephew of the late 
Senator L. J. Forget, and of Sir L. 0. 
Taillon, at one time Premier of the 
Province. of Quebec. At an early age he 
entered the brokerage office of his 


uncle, and soon became an expert ac 


countant and an authority, so that } 
was no surprise when he was made 

member of the firm. From that time he 
became the leader of the Montreal Stoe 

Exchange and held undisputed possession: 
of his authority and influence for many 
years. One of-the earliest tributes to 
his organizing ability was the Montreal 
Light, Heat & Power merger, in whicl 
the services of the late James Rose we 

called in to bring together the young 
financiers of that day, Rodolphe Forget 
and Herbert S. Holt, who at that time 
was president of the Montreal Gas Com~ 
pany. Mr. Ross brought the two met 


they fought out the issue; 


together, oak an 


President Holt was won over, 
cepted the presidency of the company, 
which he has held ever since. Anot 
of the big projects in which Sir Rodolp 
took a leading part was in getting th 
charter through the City Council of 
tramways system when there was 
change-over to an electric system. 
uncle, Senator Forget, had succeeded 
Ross in the presidency of Tramways 
the time. He remained a director of th 
Board of Tramways to his death. 
Rodolphe also took a part in the mer , 
known as the Dominion Textile Companys 
Navigation affairs claimed his interest 
for some time and he gave a good dea! o& 
attention to the Richelieu & Ontar 
Navigation Co., being instramental in th 
building of the beautiful steamers, the 
“Montreal” and “Quebec,” and for a time 


held the office of president of the) 


R. & 0. Co. His closest connection was 
with the Quebec Railway, Light, Heat a 
Power Company, of which he was pres 
dent. 
terest in the negotiations that have been 
going on for many months past for the 
taking over of the Quebec & Saguenay 
Railway by the Dominion Government, 
and always expressed himself as ne 
hopeful of the results for Quebec Rail- 
way when this heavy load was lifted. One 
of his last services to the Quebec Rail- 
way Co. was the securing of increase 
fares and higher rates for gas. Other 
companies th which he was promin- 
ently connected for years were tern 
Canada Steel & Iron Works; Canadian 
Securities Corporation; St. Lawrence 
Flour Mills Co.; Canada Cement Co.; 
Duluth Street Railway Co.; Montreal- 
London Securities Corporation; Toronto 
Railway Co.; Murray Bay Lumber & 
Pulp Co.; Union Brewery Co.; Prudentis! 
Trust Co.; Waya: Ip & Pa 
Co.; Royal Co.; Crown Life 


Pu 
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He was taking the keenest of in- | 
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SILVER SHEA 

F.HA., Ottawa:—“I am 

your opinion of the minin 
as Silver Leaf. 

chase some of this stock 2 

and I see it has advanced 

We have no informatio 


show thi. stock to be 


mine and is under lease 
Reserve Company. The 
working the mine and pa 
cent. gross royalty on thé 
duced. This netted Silver 
$5,300 last year. The comp 
no liabilities other than itt > 
" LU) ; ee au 94 
ed in Victory bonds. 

the property has 

there i 

chance that finds of v: 
made.. In such event t 
serve Company would 
the mine. Apart from t 
or the likelihood of mové 
stock, there would be 
ation for buying shares 
we can gather there w 
significance in the r¢ 
ment in the stock. 


HUDSON BAY 4 
W.D.M., Ottawa:—“I ha 
of Hudson Bay Mining { 
have received no divide 
years. Can you kindly t 
for this” I used to get g 
regularly. What are the f 
for dividends and the succe 
pany generally?” 

The reason why Huds¢ 
have discontinued the pa 
idends is that they -hz 
gaged in financing certs 
ing properties through 
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: and tn 


missed presiding at the an- 
ing. Moreover, in nearly forty 
oF Soot bocemte interested in 

, he 
ey. a8 never missed an 
mere Nm 


EATTY, K.C., presiden 
Pacific Railway Compan une 
appointed Chancellor of 
only the third to be chosen 
position in a period of thirty. 
He was the successor of ¢ e 
ouglas, of New York, who lived 
years after he had followed 
r Sandford Fleming. The 
fice for some thirty-five 


¢ the prineipalship o : 
- Grant and yond, and at- 
Proceedings at 


Pe . 
presided when he w 

ars of age, and could, barely 
e a whisper. It is @ coinei- 
t Sir Sandford was also a 
» being in’ charge of some of 
surveys to the Pacifie Coast in 
taking part in construction 
1880. That same year he first 
ancellor of Queen’s. 


MacCALLUM, for some 
ent of the Canadian Pacific 
Nl ean Services, Limited, in Chi. 
ke charge of the Toronto 
jurisdiction over Ontario. 
ine years he lived in Chi- 
acCallum won a strong Pposi- 
& personal standpoint es well 
y. He wap chosen a member 
cutive of the Western Relief 
served on the finance commit- 
same fund, whose chairman 
B. Forgan, a well-known 
we was also secretary of the 
h Club, and was given a din- 
h presentation Ki the members 
+ Mr, MacCallum, according 
pntreal Gazette,” in the early 
t paper’s tobacco fund for the 
erseas, established “A shilling 
mil the war is won” fund among 
there, and averaged seventy 
ubscriptions every week. 


ILLIE, the new president of 


yl Board of Trade, has become 
figure in the industrial cir- 
city. He started his business 
ponnection with peint, and be- 
ident of the Canada Linseed 
Most of his life he has been 


with the Dominion Qileloth 
whit. has the distinction of 


only oilcloth and lHnoleum 
re in Canada. This concern 
has managed with a large 
success for the past thirty- 
since 1886, and at the pres- 

managing director of the 


He is also @ director of the 


extile Company, and of Pen- 
ted, in their reapective fields 
manufacturers also: in Can- 
year Mr. Baillie was vice- 
bf the Board of Trade, and sat 
ouncil in the years 1910 and 


ry 


RODOLPHE FORGET, whose 


rred last week, for many years 
ap ee in financial circles 
1. e was:known at one time 
t daring broker in Montreal, 
mong the first to develop the 

in Canadian industrial life. 
life he equally made a special 
imself,-and the last session 


ont that he attended he held 
position as representative of 
uencies, Montmorency and 
in both of which he had large 
or the six years from 1911 
tirement in 1917 when he dis- © 
| _the Government over the 
h issue, Born at Seeeweanty 
years ago, he was connecte 
the leading French-Canadian 
ming a nephew of the late” 
J. Forget, and of Sir L. O. 
one time Premier of e 
Quebec. At an early a e. 
e brokerage office of his” 
soon hecame an expert ac- 
d an authority, so that it 
rprise when he was made & 
the firm. From that time he 
ader of the Montreal Stock’ 
ind held undisputed possession 
ority and influence for: many 
of.the earliest tributes 
ing ability was the Montre 
& Power merger, in which 
of the late James Rose we 
o bring together the you 
bf that day, Rodolphe 
S. Holt, whe at that time 
nt of the Montreal Gae Com-| 
Ross brought the two men) 
ey fought out the issue,’ 
Jolt was won over, and ac- 
presidency. of the pany; 
as held ever since. noth 
ojects in which Sir Rodolphe 
ing part was in getting th 
gugh the City Council 
bWwstem when there was 


- Every Security Holder should have t 
New Booklet aes 


“War Loans, 


Resources & Progress 
of Canada” — 


INTERESTING THINGS ABOUT THEM 
ete 
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prior to, during and after war periods, Funded 
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London, New York, Canada, 


Security behind Canada’s Bonds including 
Canada’s Resources and Progress in all funda- 
mental directions, covering brief statistics 1911 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from 

wae are ent oe THe VINA whey Many qualiona ke 
are answer ma t. remi rres 

necessary to enalies & cents in Sinha idemnein to ae oe Saamk alee 


eon answers d 
SILVER SHEAF 
F.H.A., Ottawa:—“I am writing to ask 


your opinion of the mining stock known 
as Silver Leaf. I was advised to pur- 


hopé to prolong the life of the com- 
pany. Hudson Bay Mines property 
at Cobalt, which has been in the past 


chase some of this stock a few days ago|®" exceedingly rich mine, is now 
and I see it has advanced a little.” pretty well worked out, though finds 

We have no information that would j are still being made intermittently. 
show thi. stock to be other than a | However, the company has been en- 


remote speculation. The Silver Leaf| gaged in developing the Dome Lake 


property adjoins the Crown Reserve | mine at South Porcupine and this has 
mine and is under lease.to the Crown | steadily absorbed funds. The com- 
Reserve Company. The latter are] pany also owns properties in Gow- 
working the mine and paying a 35 per | ganda. The future of the company 
cent. gross royalty on the silver pro- | depends on the success met with in 
duced. This netted Silver Leaf about} workin thes«. various properties and 


$5,800 last year, The company has 
u0 liabilities other than its $5,000,000 
ed in Victory bonds. Owing to its 


location the property has certain pos-| Dome M 
a and there is always a} while. - 


of value may be —_—— gs 
DOMINION SETTLEMENTS 


Vs t Mnaer 
“og 


ad should be 


sa such event the Crown Re- 


serve Company would probably buy 
the mine. Apart from this possibility | give me information regarding 
or the likelihood of movements in the | owned by the Dominion 

stock, there would be‘ little justific- 
ation for buying shares. : 
we can gather there was no special | an advance in value in the near future? 


significance in the recent move- 
ment in the stock. 


HUDSON BAY MINES 


nature of the land? 


of Hudson Bay Mining Co. stock, but 
have received no dividends for four 
years. Can you kindly tell me reason 


for this’ I used to get good dividends 


and truck gardening. 
The soil consists of sandy loam an 


regularly. What are the future prospects clay and with proper fertilizing is 
suitable for fruit growing and veg- 
It is well adapted 


for dividends and the success of the com- 


any generally?” : 
. The reason why Hudson Bay Mines 


have discontinued the payment of div- 
idends is that they have been en- 

aged in financing certain new min- 
4 — rties through which they tent of the improvements. 
a The likelihood of an advance 


etable raising. 
for growing apples. 


Route Your Shipments 


CANADIAN NATIONAL 


# BONDS AND STOCKS 
If you have any to sell, we will be 
pleased to make you a bid, or should 
you wish to buy, an offering. 

The latest reliable quotation.on any 


crops. 


MINING STOCKS 


y Spee sing per hing for 
om worth | gor the year was $1,6.2,316. 


Enquirer, London, England:—“Can you 
lands 
ettlemepts in 
Norfolk County, Ontario? What is the 
So far ae What is its actual 

value to-day? What is the likelihood of | estimated ore reserves of 1,637,300 


The lands in question were orig- 


inally devoted to mixed farming. They 
were acquired by the Dominion Set- 
tlements about seven or eight years 
W.D.M., Ottawa:—“I have some shares| a¢9 with a view to placing Engtish 
settlers on them for fruit growing 


d be encountered o 


The land is worth to-day from $40 | thin 
to $100 per acre depending on the ex- 


in | operating in three 
Yalue is somewhat-remote. There is | Shetland in Ontario a 
no word of any returned soldier se . Ws i 
tlement there as yet, though this is | producing wells in 
a possibility. What is needed is bet- 
ter transportation facilities or the 
ISTED establishment of canning and pre- 
serving plants to take care of the 


t- | the United States. 


known ore reserves of $10,000,000, 
which Dave probably been increased 


since the last report was issued. It is be: 


well equipped with milling facilities 
and should produce freely when 
operations are resumed. The 
Dome Extension property has 
again been optioned by Dome Mines 
and its future is wrapped up with that 
of its big neighbor. In our opinion, it 
will undoubtedly be taken over by 
Dome Mines and consoli¢-{ 1 with it. 


SOVEREIGN LIFE 

TJ.L., England:—“I would feel obliged 
if you would let me know what you think 
about the stock of the Sovereign Life 
Assurance Co.” 

The Sovereign Life Assurance 
Company of Canada has been doing 
very well considering the difficulties 
it has had to contend with during the 
past few years. It adopted the wise 
policy of suspending dividends to 
shareholders in 1916 and was thus 
able to meet the heavier losses of 
1917 and 1918 with greater ease. The 


latest statement issued, that for 1918, 


shows that this company has shared 
in the increased business of the past 
year and that it has been able to meet 
exceptionally heavy death losses and 
other payments to policyholders 


without having to draw on its surplus 


to any serious extent. Income showed 


a healthy growth, interest is being 
earned at the high raté of 6.34 per 
cent., and assets are in excess of 
$1,500,000. The company has now 


been operating for fifteen years and 


may be regarded as well established. 


With the larger business in prospect 
tor 1919, the cessation of war claims 
and the reduction in flu losses, there 
is every reason for believing that 


much lost ground will be recovered 
this year and that it will not be long 


before the company is again in a pos- 
ition to resume dividends. 
KERR, LAKE ; 

F., Prescott:—“Would you kindly in- 
form me of the standing and size of 
Kerr Lake Mines? What is their future? 

Kerr Lake Mines, Limited, which is 
the holding company of the Kerr Lake 
Mining Co., Limited, the operating 
company, has a capital of $3,000,000 
Givided into 600,000 shares. of $5 each. 
The property owned consists of two 


claims adjoining the Kerr Lake and 
a few acres underlying Kerr Lake. 
‘whe company has been very success- 
zul and is one of the most profitable 
in the Cobalt district. _ : 

At August 31, 1918, when the com- 


pany’s last fiscal year closed, Kerr, 


733,361, as against $1,711,044 at 
ae cok ot ics 1917 year The pestis 
Lake mines, the holding company, has. 
paid a dividend of 5 per cent, quart- 


erly since Dec, 15, 1911. Prior to that 


it paid 5 per cent. and a bonus. 
The real test of a mine’s position 

is, of course, the ore reserves. At 

August 31 last Kerr Lake had total 


ounces. At August 31,1917, ore res- 
erves amounted to 8,120,400 ounces 


d at August 31, 1916, 3,827,000 
Sahai It is thus apparent that the 


supply of silver in the mine is stead- 


ily being exhausted, though there is 
always the chance that new veins may 


prolong its life. 


Castle Oil and Gas 
F., 


ited 


ment bounty, $3.30% a barrel. 


r that the company 
may secure new properties which will 


THE BUSINESS AND WAGE OUTLOOK 


The Island Patriot, Charlottetown 

The Financial Post publishes a letter 
on the business outlook in Canada, from 
a correspondent whom that paper de- 
scribes as “one of our keenest financiers 
and most public-spirited business men, a 
man whose business vision is highly re- 
spected by industrial and financial lead- 
ers right across. the continent, and also 
in Eu-ope.” The letter deals with two 
problems with which all Canadians are 
just now very much concerned—business 
prospects and employment possibilities. 
. The three points emphasized in this 
eminently rational statement—the com- 
plete disappearance of war business, the 
exceptional keenness of the competition 
now opening for international trade, and 
the lack of industrial organizations in 
Canada at the —- time to meet it— 
are overlooked by the average man, who 
complaisantly looks forward to an un- 
broken future to big business, big wages, 
and easy money. : é 

How good or bad the times are to be 
for the next year, and the years imme, 
diately following, must-depend on the 
kind of efforts Canadians make now to 
secure proper industrial organization, as 


well as settled and reliable labor condi- 
tions. : 


_The harvest of big profits at any old 
kind of products, and of big wages for 
little work, is over. 


eg 


HOW TO CURE PROFITEERING 
' Kitchener News-Record 

In these columns will be found an edi- 
torial on “Combinations and Prices” by 
the editor of The Financial Post. That 
weekly is regarded as being the organ 
of the big interests of the country. 
Therefore it is refreshing to have it ad- 
mit that few large concerns have, during 
war-time at least, combined to extract 
the uttermost copper from the Canadian 
consumer. 

Its mild attack on the alleged! i 
“five per cent.” should not ‘eaakan i 
Public’s confidence in Protection. Con- 
scienceless men in Free Trade Britain 
have formed combinations in the restraint 
of trade. It is not the tariff which it {s 
at fault, but the laxity of the authorities 
in enforcing the law against illegal com- 


-| binations. 


Making a specialty of trade and finan- 
cial matters, The Financial Post is in a 
position to know what industries are 
breaking the laws. What lines of trade 
are included in the 5 per cent.? In fair- 
ly and justly toward the public, ought 
it not to name them? Instead of doing 
this, it calls upon the 95 per cent. to use 
moral suasion upon the erring ones. As 
though firms which are illegally combin- 
ing and controlling outputs and prices 
would respond to appeals to reason. 

_ Providing its allegations are true there 
18 a more practical way of eliminating the 
evil than saying tox ;; offending firms: 
“Please be decent! “ _ is to ascertain 
who these are and v> remove the tariff 
now protecting their produccts. 

This would restore competition, which 
is apparently lacking and could be con- 
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tinued until they were ready to cease cir- 
cumventing the country’s laws. 


Witn unrest and dissatisfaction so 
widely prevalent, it behooves the 95 per 
cent. of reasonable manufacturing con- 


cerns to press for housecleaning, else all 
may suffer for the greed of the few, 
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To Capital Paid Up, viz.:— 


£2 10s. Od. per Share on 2,869,079 


‘Shares of £12 each .......... 


“ Reserve Fund ........ enesecebes 


“ Dividend payable on ist February, 


“* Balance of Profit and Loss Account, 


as below ....... 


“ Current, Deposit and other Accounts 334,898,435 12 6 
“ Acceptances on Account of Cus- * 


tt:—“Can you tell me any- 
aor Castle Oil & Gas Co., Lim- 
What are t'-ey doing at present? 


Castle Oil and Gas Co. is at present 
fields,—Mosa and 
nd Pine Island in 
It has about 20 
the Mosa eas 
which are yielding oil that is repor 
to be bringing in, with the sere 
ril- 
ling is going on at both Shetland and 
Pine Island but there is no produc- 


tion at either point as yet, though 
indications are said to be favorable. 


LLABILITIES AND ASSETS, 31st December, 1918. 


& s. d. 


++ 7,172,697 10 0 
-. 1,172,697 10 0 


“ Investments— 


451,879 18 10 War: Lawu 


675,097 14 7 


Cr. 
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By Cash in hand (including Gold Coin 
£8,000,000) and Cash at Bank of 
MNO hs snes vpeedukixentecs 63,756,371 2 5 


“ Cheques on other Bank in transitu 
“ Money at Call and at Short Notice. . 


2,001,486 12 7 
65,809,169 12 4 


» at cost (of which 
£432,979 15s. is lodged for Public 
and other Accounts) and other 


British Government Securities .. 


57,468,594 19 


Stocks Guaranteed by the British 


15,472,372 18 5 


Debentures 


13,145,849 2 it 


Government and Indian Railway 


468,383 12 0 


British Railway Debenture and 
Preference Stocks, 
poration Stocks 


British Cor- 
1,112,725 19 8 


Colonial and Foreign Government 


Stocks and Bonds 
Sundry Investments 
“ Bills of Exchange 


1,410,465 18 10 
1,145,481 1 6 
$9,249,296 3 2 


232,416,975 1 9 


eevee eeereeeere 


“ Advances on Current and other Ac- 


counts 


“ Advances on War Loans 


99,213,614 15 6 
14,218,201 2 1 


“ Liabilities of Customers for Accept- 


ances 


“ Bank Premises, at Head Office and 


Branches 


13,145,849 2 11 
3,762,327 6 7 


“ Belfast Bank Shares:— 
50,000 £12 10 0 Old Shares £2 10 0 


paid 
150,000 £12 10 0 New Shares £2 10 0 


£1,237,500 0 0 


Less Part Premium 
on Shares Issued 477,810 0 0 


£363,516,657 8 10 


759,690 0 0 
£363,516,657 8 10 
LT 
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Dome Extension. there is any in- 
formation you can give me regarding 


p an electrie system. 
or Forget, had succee 
presidency of Tramwa 
He remained a director © 
ramways to bis death. 
so took a part in the me 
e Dominion Textile Compat 
affairs claimed his interest 
me and he gave a good deal 
> the Richelieu & Ontar 
o., being instramental in 
hehe beautiful steamers, 
and “Quebec,” and for a time: 
bffice of president of the 
His closest connec was 
ebec Railway, Light, Heat & 
pany, of which he was presi- 
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negotiations that have been © 
r many months yt r the | 
of the Quebec & Saguenay — 
the Dominion Government, 
expressed himself as most 
the results for Quebec Rail- 


is heavy load was lifted. One : 
services to the Quebec You can buy it now to 
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PROFIT AND LOSS ACCOUNT for the year ending 31st December, 1918. Cr. 


s. a £ s. d. 
8 


By Balance from last Account 733,785 5 

“ Net profits for the year ending 31st 
December, 1918, after providing for 
all Bad and Doubtful Debts 


£ 
As Others See Us To Dividend at 18 per cent. per annum 


’ for th nd 31st December, 

these two stocks, I would appreciate it INSIDE INFORMATION 1918, lees Income = 919,885 10 5 
very much.” that, having d wd oo te the past “ nomere Fund for future Contingen- ry 

We believe that, having due rega Tariff-making a OE ois Sasa ids Stee hee , 
to the uncertainties of the situation, | has been a secret proceeding. The mane: “ Salaries and Bonus to Staff serving 
i f ble basis on] facturers have consulted with the wr. with HM. Forces and Bonus to 

tage Meet Caseig +a bo ernment in advance and have arrange other members of the Staff 
acer tieen eS eee and] what the tariff will be, and the public Reteueiee Wasa. 

McKinley-Darragh, whic are - 


has known nothing about it until the 
doubtedly four of the best mining 


Finance anand er cditoes oe 
: . ech. arently the s 

stocks in Northern Ontario. In the blag atiesd: In the Montreal Gazette 
past, Dome Mines has wld as hig’ © of January 80, appears as anne 
$30; Hollinger, $7.10; McIntyre, $2.03 | ment: “There wi no : armen 
and McKinley, $2.50, | McKinley. 1*| fament, for the euficiont reagon, that 
figure again, but the other three 
should easily equal, if not exceed, 


d t permit.” In the Financial 

Post, of Toronto, January 18, appears the 
their previous highs. We have great 
faith in the future of the Northern 


following: “The Government is disposed 
Ontario mining camps and, if nothing 


iff alone during the coming : ‘on Be ae 
oe ee the advies of the Finan- A. H. GOSCHEN, Saeed 
occurs to give the industry a setback, 
it should enjoy a notable expansion 


cial Post’s Ottawa representative upon & REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE LONDON JOINT CITY & MIDLAND BANK, LIMITED. 
matter which is to-day very important in © In accordance with the provisions of Sub-section 2 of Section 113 of the Companies (Consolidation) Act, 1908, we reports as 
this year. 
With regard to Dome Mines and 


industrial situation.” follows :— - 
Fe aanle ‘br two of the We have examined the above 
Dome Extension there are good specu- 
here. The former 


2,700,330 13 11 


7% and Profit 100008 8 
We have bought an issue 
of Mortgage Debenture 
Stock, fully secured by 
the Assets and Earnings 
of a well-known Cana- 


—— and _ paper en- 
terprise. 3 


7 

0 
0 
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count ...-. Gobcerecenedspeeses «++. 675,097 14 7 
£3,434,115 19 7 


ened 


£3,434,115 19 7 


EDWARD H. HOLDEN, Chairman and .Managing Director. 
W. G. BRADSHAW, } b Chairmen. 


R. MeKENNA, 


W. Ss. M. sian, } eee 


a a a Ml ie Ta aaa 


May we tell you more 
about it? 


Royal Securities 
CORPORATION 
LIMITED 

ifs Os JAMse 2 REET 


b 2 Cash Cheques 
journalistic —— of high protection Bub of Exenange, eave Sy kate sarined the. aoe eed tan tonar 0c Onli ond Mink alin: 
are significan y 


the Investments of the Bank, and having obtained all the information 
protected manufacturers are on the job Sheet is i 


colntan that onsh drawn up so as to exhibit a true and correct view 
the Government properly according to the best of our and the explanations given to us and as shown 
and are getting AA 
into an dding. 


Lendon, 4th January, 1919. WHINNEY, SMITH & WHINNEY, Chartered Accountants, 
THIS BANK IS THE PROPRIETOR OF THE BELFAST BANKING COMPANY, LIMITED. 
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Oe Select a 


Respo 


Investment House 


Lemme 


nsible 


For the average investor, one of the most 


important 


Correspondence Invited. 


= DomINION SECURITIES 
= CORPORATION LIMITED 


HEAD orice: TORONTO 26 KiNG ST.£. 
ESTAGLISHED 1901 


WE 


HA 


MONTREAL 


ations in 

s is to be assured of the character. 
io wis which he is doing business, its ex- 
perience and the facilities which its various 
departments afford for selling, buying and 
investigating the worth of any security. 
As aninvestment house with eighteen years 
experience in buying and selling high-grade 
Canadian bonds we invite you to consult 
us in regard to your investment problems 


ing or 
 caeral ive 


ATTA 


LUATTOQHGNTUGHETNTATEEEEETTTATERAUUAAE TCH TACEEA Ee 


LONDON, ENG. 


Ottawa Light, Heat and 
Power Company, Ltd. 


repo! f the Ottawa Light, Heat & Power Company, Limited, for * 
5 arenes —, er aes “a lst, 1918, presented to the shareholders, shows sub- 


stantial increases in 


both gross and net revenue. 


gross revenue from ail sources was $1,114,915.83, being an increase of 

sushaathe equal to 16144% over 1917, while the net revenue was $310,149.69, being 
an increase of $64,008.91, or almost 26% over 1917. : 

Four quarterly dividends at the rate of six per cent, per annum, amounting to 


$209,934.00, were paid. 


fte iding for bad and doubtful debts the sum of $21,189.90 was carried 
to the credit of Profit and Loss which now stands at $114,525.27. 
The sum of $50,000.00 was carried to Reserve Account which now stands at 


$770,000.00, 


A break in the retaining wall of one of the company’s water plants caused an 


unforeseen expense of about $20,000.00. 


The company’s new gas plant is showing substantial results in increased busi- 
ness, During the year, 1,400 new gas customers were taken on, and over 1,500 gas 


stoves were sold. 


The main features of the balance sheet for the past two years compare as 


follows :— 


Property, plant and equipment 
Merchandise and stores 

Coal and other supplies . 
Accounts receivable 


LIABILITIES 


Accounts payable, Banks 

Accounts payable, Trade and Labor 
Reserve account 

Profit and Loss 


At the Annual Meeting of the Shareholders 
the following Directors were elected:—Mr. T. 


1917 
$5,761,485 .87 
148,187.35 


1918 


$5,944,071.15 
178,605 .98 
155,699.96 60,723.45 
339,591.05 388,112.15 


pacsncen 24 86358,508.82 


$3,499,120.00 
1,275,000.00 
764,258 .43 
190,064.44 
770,000.00 


$3,483,520.00 
1,275,000.00 
578,531.89 
215,957.45 
720,000.00 
114,525.27 85,499 . 48 


$6,612,968 .14 $6,358,508 .82 


| 
this Company, held on Feb. 24th, 
hearn, Hon. E. H. Bronson, Mr. 


Warren Y. Soper, Dr. Wm. Manuel, Mr. Thos. Workman, Mr. J. Lyle Reid, Mr. 


H. H. Horsey, Mr. A. A. Dion 


m="At a subsequent meeting of the Directors, Mr. T. Ahearn was elected President 
and Hon. E. H. Bronson, Vice-President of the Company. 


The Western Life 


Assurance Company 


Assurances, New and Revived 
Assurances in Force 


Gross Cash Income, Premiums and Interest 


Interest Received 
Policy Reserves 
Admitted Assets 


SUMMARY OF 1918 OPERATIONS 
> 


Increase. 
18% 
32% 


$1,206,250.00 
2,767,702 .00 
103,187.91 32% 
11,808.23 21% 
156,437.13 38% 
246,517.78 27% 


The average rate of interest earned on the mean net ledger assets was 6.054%. 


BALANCE SHEET 
For Year Ending 3lst December, 1918, 


$ 5,859.25 
15,921.07 


163,505.13 
15,219.69 
22,212.28 

3,598 .83 


Mortgages on Real Estate. . 

Bonds and Debentures (Mar- 
ket Value) 

Loans on Policies 

Cash on Hand and in Bank. 

Interest Due and Accrued .. 

' Net Outstanding and Defer- 

red Premiums 


Total Admited Assets... .$246,517.78 
Surplus on above 72,480.00 
Other Assets :— 

Bills Receivable 1,230.40 

Balance owing on 

mium on Stock 13,281.15 

Balance owing on Calls on 

Stock 


Interest on Stock Notes .. 1,554.97 
Agents’ Balances 1,472.79 


Total Surplus to Policyhold- 
ers as shown by the Com- 
$121,612.31 


Liabilities 


Reserve on Policies in Force 

(Dominion Government 

Standard) $156,437.13 
Death Claims 

awaiting Proof 12,025.15 
Unpaid Medical Fees and 

Current Acounts 574.70 
Premiums Paid in Advance. 1,313.30 
Items in Suspense 687.50 
Taxes Payable in 1919 on 

1918 Income 
Investment Reserve 
Surplus to Policyholders.... 
Paid-Up Capital. .$115,977.00 


———y 
$246,517.78 


DIRECTORS FOR 1919 


Adam Reid, President and Managing Director, Winnipeg; Dr. R. F. Rorke, First 
Vice-President, Winnipeg; Dr. T. J. Reid, 2nd Vice-President, Minneapolis: John 
D. Hunt, Edmonton; A. E. May, Edmonton; Jasper Doolittle, Winnipeg. 


FULL ANNUAL REPORT AND STATEMENT FURNISHED ON REQUEST. 


WANT MORE TAXATION 


British Columbia Municipalities Ap- 
proach Provincial Government 
A deputation headed by Mayor 
Porter of Victoria and consisting of 
representatives of Victoria, Vancouv- 
_ er, Oak Bay and Esquimalt, waited 
on Premier 


municipalities. 
ted that there was a problem to be 
solved but stated that the province 
could not release any of its own 
means of revenue. It was for the 
municipalities to show where addi- 
A 


The Premier admit. 


MYSTERY STILL 
SURROUNDS THE - 
MANITOBA SALE 


The Provincial Treasurer 
Declines to Furnish Name 


of Purchaser 


SALE IN JANUARY 


Winnipeg Brokers Are Critical 
of Methods Adopted by Hon. 
Edward Brown in Plac- 
ing the Issue 


Who bought the million-dollar pro- 
vince of Manitoba bond issue, the sale 
of which was officially announced in 
a despatch from Winnipeg, dated 
February 22? . 

This is a question that is exercis- 
ing the minds of bond dealers in both 
Winnipeg and the East. A represen- 
tative of THE FINANCIAL POST 
sought information on the point from 
Hon. Edward Brown,Provincial Treas- 
urer, but was met with the reply 
that the Treasury Department had 
not yet got everything in shape in con- 
nection with the issue and therefore 
could not furnish the information. Mr. 
Brown, however, denied that the issue 
had been sold to Wood, Gundy & Co., 
who are reported to have been offer- 
ing the bonds in New York. Inquiry 
among financial institutions in Win- 
nipeg also failed to elicit any infor- 
mation about the disposition of the 
issue, bond dealers stating that they 
were quite in the dark in the matter. 

Sold in January 

In Winnipeg bond circles it is stat- 
ed that half the issue was placed 
early in January, it being rumored 
that the purchasers were an American 
trust company. An option was pro- 
vided for on the balance and this was 
exercised a little later. That is to 
say the whole issue was sold over a 
month ago. Yet, unless the issue an- 
nounced last Saturday is another is- 
sue altogether, announcement of the 
sale was made only last week and 
the Provincial Treasurer is still un- 
able to disclose the names of the pur- 
chasers. E 

Winnipeg brokers are quite out- 
spoken in their criticism of the policy 
«dopted by Hon. Mr. Brown, believing 
that it reflects unfavorably on the 
financial standing of the province. 

The Announcement 

Following. ie tie Winnipeg des- 
patch, announcing the sale, whic 
appeared in the Toronto Star last 
Saturday: 

WINNIPEG, Man., Feb. 22—-Hon. Ed- 
ward Brown announces that the Province 
of Manitoba sold a million dollars worth 
of its securities in New York this week, 
and received a record price—the best 
that has been obtained by a Canadian 
province since the days before the war. 
The province gets $1,000,000 in cash in 
Winnipeg for $1,000,000 worth of 5% per 
cent. ten year bonds. 

One reason why the terms are so favor- 
able to the Western Province is that 
there is a two per cent. exchange rate. 
At the present time $980,000 in New 
York is worth $1,000,000 in Winnipeg, 
and the difference of $20,000 accounted 
for the excellent price. he buying com- 
pany is said to be a large life. insurance 
corporation, and paid this amount pre- 
sumably to the Bank of Montreal in New 
York, receiving provincial bonds in ex- 
change, and the Bank of Montreal placed 


a sum of $1,000,000 to the credit of the 
province in Winnipeg. 


Toronto Opinions 

Bond dealers in Toronto are taking 
a good deal of interest in the Man- 
itoba situation and are commenting 
quite freely on the way in which a 
veil of mystery has been thrown 
around the whole transaction. They 
feel quite generally that the people of 
Manitoba are entitled to receive much 
more complete information about 
what is going on in connection with 
the sale of their securities. 

Hon. Edward Brown was subjected 
to criticism in the Manitoba Legisla- 
ture on Monday evening by the mem- 
ber for Wjnnipeg Centre, F. J. Dixon. 
Among other matters, Mr™Dixon re- 
ferred to bond flotations, advocating 
generally in regard to issues that they 
should be advertised, the bids opened 
in public, and the issues sold to the 
highest bidder. This, he asserted, 
would be of advantage to the Pro- 
vince as it would get more money. 
He claimed that other provinces had 
realized more on their issues. 

In his reply, the Provincial Treas- 
vrer admitted that sometimes it was 
a help to the Government to call for 
tenders, but contended that it was a 
very crude way of financing; some- 
times it would be the height of folly, 
end it only showed ignorance on the 
part of those who did it. He recalled 
that the Greater Winnipeg Water 
District -had -called for tenders and 
were humiliated at receiving no bids 
and having their securities depre- 
ciated to that extent. 


Douglas MacLeod, who has returned 
from overseas, has joined the organiza- 
tion of Nesbitt, Thomson & Co., Limited, 
Montreal and Hamilton, and will repre- 

ent them in Toronto, where the com- 
pany intend opening an <ffice in the near 


HARBOR SALE ? 
EVOKES COMMENT 


Dealers Admit That a Good 
Price Was Secured, But 
Question Method of Sale 


Announcement was made on Satur- 
day last by Finance Commissioner 
Bradshaw, of Toronto, that he had 
sold an additional $3,000,000 of the 
35-year, 4% per cent. guaranteed har- 
bor bonds to Wood, Gundy & Co. at 
84.71, the price obtained at the public 


sale of harbor bonds on December 
13th last. 


The announcement came as some- 
what of a surprise to the bond deal- 
ing community in view of Mr. Brad- 
shaw’s recent utterances on the sub- 
ject of sale by tender, and some criti- 
— of his action was heard in vari- 
ous quarters. There was almost un- 
animous agreement, however, that -he 
had made an exceptionally good sale, 
and, while regretting that they had 
not been afforded an opportunity to 
bid on the issue, dealers ddmitted that 
the transaction was favorable from 
the city’s standpoint. 

To THE FINANCIAL POST, Fin- 
ance Commissioner Bradshaw conced- 
ed that his action might appear to be 
inconsistent with his published views 
on the superiority of the sale by ten- 
der method of disposing of bonds. 
However, he pointed out certain modi- 
fying circumstances which give a 
somewhat different aspect to the case. 
The $4,000,000 of harbor bonds, of 
which $1,000,000 were offered publicly 
last December, were virtually all 
placed at-the time, since the success- 
ful tenderers, Dominion Securities 
Corporation and W. A. Read & Co., 
took an option on the remainder at 
the same price. The purchasers of 
the original million being unable to 
exercise the option in full, Mr. Brad- 
shaw was faced with the necessity of 
deciding as to what action to take. His 
judgment was that to call tenders, in 
How of a possible weakening in the 
market, might result in a lower price 
being realized than last December, 
particularly because the high price at 
that time was two points above that 
of the second tender. He accordingly 


entered into private negotiations and) 


was successful in placing the issue as 
mentioned. 

“T am still as firm a believer in the 
tender system as ever,” declared Mr. 
Bradshaw, “but I am not so hide- 
bound to the system as not to realize 
that exceptional circumstanées may 
arise when different action may not 
be more advantageous.” 


A public offering of the harbor 
\bonds was made yesterday by Wood, 
Gundy & Co. They offer them at 
86.68 and interest, yielding 5.35 per 
cent., and point to the long term of 
the issue as their most favorable fea- 
ture. } 


B.C. GOVERNMENT 
BEHIND GILLESPIE 


Complaints of South Vancou- 
ver Citizens Meet With Little 
Sympathy From ‘Oliver 


Commissioner F. J. Gillespie’s ten- 
ure of office as administrator of the 
municipality of South Vancouver has 
not been altogether pleasant, judging 
by the continual complaints’ which 
have been made to the Government by 
discontented ratepayers of the dis- 
trict. Resolutions to the Government 
demanding his recall have been fre- 
quent, but as yet no action has been 
taken by the powers in Victoria. At 
the instance of the South Vancouver 
Ratepayers’ Protective Association, a 
petition has just been forwarded to 
Premier Oliver in which it is de- 
manded that the Commissioner’s of- 
fice be abolished and the old form of 
elective government restored. The 
document which was promptly acted 
upon by the House this week was 
signed by 1,500 persons, but the rule 
of the commissioner was upheld, Pre- 
mier Oliver taking the view that 
while he had received many com- 
plaints, there was nothing of a per- 
sonal nature in them, the general ob- 
jection being that the Commissioner 
should not have imposed the 25 per 
cent. tax on improvements. He added 
that Mr. Gillespie, by law, was em- 
powered to levy 50 per cent. 

While the petition as signed car- 
ried only 1,500 names, the Premier in- 
timated that there were 12,000 voters 
in the municipality representing 40,- 
000 people. It was asked that a com- 
mission be appointed to enquire into 
the affairs of the Commissioner, but, 
taking the stand that there was no 
reasonable degree of evidence before 
the Government warranting such an 


BOND MARKET 
NOW IN RATHER 
QUIET STATE 


Having Some Effect on 
Canadian Market 


FEW ISSUES PLACED 


The Toronto Separate School 
Succeeds in Making a Very 
Favorable Sale of 
$300,000 Issue 


| 
ms United States Situation 


Bond market conditions continue on 
the quiet side, with the supply of 
bonds still restricted and with little 
apparent indication of an early in- 
crease. Dealers report plenty of in- 
quiry for bonds, though the buying 
public are after bargains and are in- 
clined to regard present prices as 
rather stiff. Still, the turnover is 
pretty rapid and dealers’ lists are soon 
worked off, even at the higher prices 
now prevailing. 

The United States’ situation is 
having some effect in the way of cre- 
ating a feeling of uncertainty for the 
immediate future, and this may have 
a tendency to lower the bidding on 
forthcoming issues. However, look- 
ing beyond the present period, which 
will doubtless be terminated with the 
flotation of the Liberty Loan, there 
is reason to expect a brisker and 
stronger market. In the meanwhile, 
a good deal of money will be released 
for investment in the domestic market 
during March and April, and _ this 
should tide things over until the 
United States’ buying again becomes 
a factor. Altogether, there is litfle 
reason to expect any set-back. 


Petrolia and the Soo 

The sale on Monday by the Town of 
Petrolia of $10,000 7 per cent., 10-in- 
stalment debentures resulted in an 
award of the bonds to Wood, Gundy 
& Co. at 105.11. There were ten of- 
fers submitted from Toronto bond 
houses, these ranging as follows: 


Wood, Gundy & Co. ........... 105.11 
Brent, Noxon & Co. .. ........ 105.11 
C. H. Bufgess & Co. ........... 104.71 
Turner, Spragge & Co. ....... 104.53 
G. A. Stimson & Co. .... ...... 
Sterling Bank .... 

Aemilius Jarvis & Co. 

W. A. Dyment & Co. .......... 

A. GB, AmessG® Coy: 2... ccs c 

W. L. McKinnon & Co. ........ 


A sale was made this week by the 
City of Sault Ste. Marie of three 
blocks of bonds aggregating $51,- 
997.72 in 5% and 6 per cent., 20, 
29% and 30-year maturities. The is- 
sue was awarded to C. H. Burgess & 
Co., whose offer of $52,892.08 was the 
highest received. The list of bids was 
as follows: 


C. H. Burgess & Co. .. ...... $52,892.08 
Brent, Noxon & Co. .......... 52,611.29 
Wood, Gundy & Co. . ........ 52,357.00 
Dom. Securities Corp. ....... 52,145.39 
National City Co. .... ...... 52,016.29 
G. A. Stimson & Co. ......... 52,001.29 
Aemilius Jarvis & Co. ....... 51,909.32 
Mulholland, Bird & Graham... ; 
Canada Bond Corporation.... 51,515.00 
R. C. Matthews & Co. ........ 51,391.00 
Imperial Bank 

Spitzer, Rorick & Co. ........ 

Royal Securities Corp. ...... 49,723.85 


Toronto Separate Schools 


The new Toronto bond house of W. 
A. Dyment & Co. captured the Toronto 
Separate School issue of $300,000 20- 
year 5% per cent. bonds, ‘tenders for 
which were opened by the Board on 
Thursday afternoon. Thirteen bids 
were .received, the block being award- 
ed at 100.276, or on about a 5.27 per 
cent. basis. Following were the ten- 
ders: 

W. A. Dyment & Co. .... .... 
Canada Bond Corporation .... 
Ais: Bn; Ree CO. ict 
R. C. Matthews & Co. .... .... 
Brent, Noxon & Co. ,. .... .. 
G. A. Stimson & Co. ......... 
H. A. Coulson 

Housser, Wood & Co. .... .... 
McDonogh, Somers & Co. .... 
C. H. Burgess & Co. .... .... 
Wood, Gundy & Co. ...... ..:. 
Aemilius Jarvis & Co. .. 
T. G. S. Pepler & Co. . 


$300,828 
300,480 
298,020 
297,690 
297,229 
297,036 
296,430 
295,320 
294,960 
294,330 
293,280 
--- 292,710 
- 292,650 


Alberta School Sale 


The result of the sale of Alberta 
school district issues on February 21 
has been announced by the Education 
Department. Block No. 1, consisting 
of four district issues, amounting to 
$4,500 at 7 per cent., ten years, went 
to the Crown Life at 100.11. Block No. 
2, consisting of Blue Hawk S. D., 
$1,500, 7 per cent., 15 years, was 
awarded to the same company at 
100.963. Block No. 3, consisting of 
two issues, totalling $4,000, also 7 per 
eent., 15 years, was bought by Wood, 
Sundy & Co: at 101.412. Block No. 
1, Coutts S.D., $3,000, 7 per cent., 10 
vears, went to the same house at 
100.757 as did also Block 5, $3,000, 7 
ver cent., 10 years. Block No. 6, 
West Side, $800, 7 per cent., 8 years, 
vas awarded to Wood, Gundy & Co. 


R.C. Matthews & Co. 


Government 
and 
Manicipal 
Bonds 


C.P.R. BUILDING 
TORONTO 


McDonagh, Somers & Co, 
Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


cits Wood & Co. 


Canadian Municipal 
Bonds 


Union Bank Bldg. Toronto 


VICTORY 
BONDS 


even at advanced 
prices are still ex- 
ceedingly attrac- 
tive. We would 
appreciate being 
favored with your 
orders. 


R.A. DALY & CO. 


Bank of Nova Scotia Bidg. 
TORONTO 


W.L.McKinnon DeanH. Pettes 


We will buy 


VICTORY 
BONDS 


at market prices. ° 


Quotations gladly given 
on request. 


W..L. McKinnon 
& Co. 


McKinnon Building 
TORONTO 


W. F. Morgan-Dean eo, R. Harris 


WE OFFER 


Whalen Pulp & Paper 
First Mortgage Bonds, 
due Ist May, 1920, to yield 


BUH 
Morgan-Dean, Harris & Co. 


Investment Bankers 
“Bank of Hamilton Bidg., Hamilten, Ont. 


ujure. Before going overseas Mr. Mac-|investigation, the Cabinet refused to} it, 100.47, and Block No. 7, Shoal] BRoyte Your Shipments 
fas secretary to H. A. : 


take any action, and there the matter 


Seenennil 


Creek, $500, 7 per cent., 10 years, to 
¢. B. Bexpems. | 
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Canada 
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non Building 
TORONTO 


Mortgage Bonds, 
May, 1920, to yield 


New Issue 
G6” ” 


Montreal Tramways and 
Power Company, Limited 


Secured Gold Bonds ° 
Due March 1, 1924 


~~ 


Price: Par and Interest 


Full particulars on demand 


RENE-T. LECLERC 


Investment Banker ‘ 


160 St. James Street Montreal 
ESTABLISHED 1901 


Long Term 
Securities of 


Canadian 
Government 
Railways 
To Yield 
Bit 


Write Now for Particulars 


C.H. Burgess & Co. 


Bank of Hamilton 
TORONTO 


ERICKSON PERKINS 
& C0. 


_, Members New York Stock Exchange 


STOCKS 
AND 


Private Wires 


) 6 KING STREET WEST 
| TORONTO 


Profits 


are regulated by the 
extent of efficiency in 
your business. 


A small investment 
with us ensures big 
returns. ~ - 


Carl B. Prosser & Co. 


Efficiency Engineers 
1011-12 C.P.R. Building, Toronto 


Telephone Adel. 5668 


|OUR ADVICE 


1 Donotdo anything in the line 

‘ef Buying, Selling or Leasing 

_ Real Estate without consulting 

our Real Estate Department. It 
will save you money. 


Chartered Trust and Executor 


46 King Street West, - Toronto 
Frank McLaughlin, Superintendent 


, 5% AND ABSOLUTE 
SECURITY 

Over 200 Corporations, Societies, 

Trustees, or Individuals bave found 


FIELD OF 


BIG INVESTORS 
DISCUSS BOND 
‘SALE METHODS 


Large Institutional Investors 
Champion Sale by Tender 
‘ System 


MUCH SUPERIOR 


Unite in the Belief That Muni- 
cipalities Get the Best Re- 
sults When This Method 

is Followed 5 


: Do investors, when considering the 
purchase of bonds, pay any attention 
to the methods adopted by municipali- 
ties in floating their issues? In other 
‘words, would they be inclined to think 
more highly of the security of a mu- 
nicipality, which is accustomed to sell 
its bonds publicly by tenders than 
they would of the security of a mu- 
nicipality which sells its bonds pri- 
vately ? 

Most bond buyers would probably 
say that it makes very little differ- 
ence. As a matter of fact they ap- 
proach the proposition from quite a 
different angle. To them the condi- 
tion of a municipality’s finances, its 
assets, its prospects and the relation 
to these of the price of the bonds 
would be of far more importance than 
to know how the bond dealer offering 
the bonds came into possession of 
them. 

Methods Do Count 

At the same time, there can be no 
denying that business-like adminis- 
tration of a municipality’s affairs 
does count with bond buyers in thelr 
estimate of the value of securities. A 
city or town may be well administered 
and yet continue to place its bond is- 
sues privately, but these are the ex- 
ceptions, and it may be laid down as 
almost axiomatic that the best 
methods of administration include the 
selling of bonds by public tender. 

Recently a number of large institu- 
tional investors have been approached 
by THE FINANCIAL POST for their 
views on this question. While stating 
that they are uninfluenced in their 
buying by consideration of a munici- 
pality’s methods of sale, they do 
claim that municipalities are adopting 
the mare advantageous course in sell- 
ing their bonds publicly. From their 
attitude on this point, it may natur- 
ally be inferred that these bond buy- 
ers consider, municipalities, which 
place their bonds openly, as being 
guided by business-like principles and 
that therefore, unconsciously it may 
be, the standing of these municipali- 
ties is improved thereby. 


Sun Life’s Treasurer 

This is the way E. A. Macnutt, 
treasurer of the Sun Life Assurance 
Company of Canada, sizes up the sit- 
uation :— 

“We do not attach any particular im- 
portance to this consideration (whether 
or not the municipality issuing bonds 
has made an open sale to the highest 
bidder) when making a purchase, but 
are guided solely by the financial stand- 
ing of the municipality in question and 
the safety yield arid marketability of 
its bond. We may say, however, that 
we entirely concur in the view that the 
proper course for a municipality to fol- 
low is to have open sales by tender. 

- ‘Treasurer, Canada Life 

The treasurer of another big life in- 
surance company, E..M. Saunders, of 
the Canada Life, views the question 
in much the same way: 

“Replying directly to your question as 
to whether the price we are willing to pay 
for a debenture depends upon whether 
the municipality is offering it by open 
tender or private sale, we might say that 
this does not affect us in any way in 
determining the value of the security. 
In buying debentures all purchasers 
have their own ideas with regard to the 
value of these securities, and these 
opinions are usually based not only on 
the ruling “price at the time but the 
prospects of what the market will be in 
he future. ; 

: “J might say, however, that I am quite 
in accord with Mr. Thomas Bradshaw’s 
views as expressed in the article in 
your issue of the first of February last, 
with regard to the best procedure for 
marketing municipal debentures, that is 
by open tender. As a result of using 
this method we think the competition 
brings the best market price, and as is 
truly said, relieves the officials of the 
municipality of any criticism that might 
be made if they effected a sale by private 


tender.” Same Wise A Avice 


An interesting and helpful contri- 
bution to the discussion is made by 
M. Aylesworth, assistant — general 
manager of the Huron & Erie Mort- 
gage Corporation, who offers some 
good advice to municipal sawed 

munici es 
“aka eon wee bonds for sale 
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| would benefit ninety times out of one 

hundred in calling for tenders in the 
open, market, as it gives every possible 
buyer an equal chance and increases the 
competition. 

“Looking at the matter from a pur- 
chaser’s standpoint, however, we are not 
interested in whether the bonds were 
sold by private sale or by tender. To 
be an intelligent buyer one must, of 
course, keep ‘closely in touch with the 
—— and know about what a bond is 
worth. 


“There are two points which we think 
you should emphasize in your articles 
on municipal bond selling, and they are 
these: First—that it is most advisable 
to have the bids opened in the presence 
of all parties tendering, or their repre- 
sentatives, and second—that when a 
municipality offers bonds for sale and 
tenders are made in good faith the bonds 
should not be withdrawn from sale un- 
less there is some very grave reason to 
make this action necessary. 


“As you are aware, there are some 


municipalities who do not realize how } 


much time and effort are expended in 
arriving at the price which brokers and 
investing institutions are willing to pay 
for bonds, and if they are not prepared 
to sell along the prevailing market price, 
tenders should not be asked for.” 


An Opinion From London 


Then there is the view of J. G.; 
Richter, general manager of the Lon-| 
don Life Insurance Company, who, 
while admitting that there are times 
when sale by tender may not be de-! 
sirable, believes that, generally speak- 
ing, that method is preferable. 


“Much will depend on the size of the 
issue and the class of debenture being 
sold. From the standpoint of the muni- 
cipality, whatever plan wiil yield the 
best results would ordinarily be the bet- 
ter course to pursue, provided of course 
everything is honest and aboveboard. 

“There have been occasions when it 
was difficult to get satisfactory offers 
for debentures. and municipalities have 
been forced to adopt other plans than 
to sell by tender. Generally, however, 
sale by tender would seem to be the pre- 
ferable course, in that it is done publicly 
and everyone wishing to put in an offer 
may do so. 

“Regarding our own practice, we have 
not as a rule put in offers for deben- 
tures being sold by tender, mainly for 
the reason that we have not been buying 
large blocks of any one class of deben- 
tures and have instead bought from 
-brokers. If,-however, we decided to buy 
whole issues, we would certainly prefer 


_| that debentures be offered by tender, so 


as to give all a fair chance to buy.” 


‘ OTTAWA’S BILL 


City Asks Legislative Authority to 
‘Issue Over $700,000 Debentures 
Ottawa’s bill before the present 

session of “the Ontario legislature 
provides for the passing of by-laws 
by the city council, without obtaining 
the assent of the ratepayers, for the 
following purposes: 


Purchase of septic tank site 

Pretoria Avenue Bridge, extra.. 
Mortgage on Lansdowne Park.. 
Soldiers’ Home, extra 

Bank St. subway repaving 

Rideau St. bridge, extra 

Carnegie Library, improvements 
Discount on debentures 
Waterworks extensions, 1918.... 
Overland water system, extras .. 
Pooley’s bridge repavement 

Weigh houses and machines.... 
Detention home extras 

St. Patrick St. bridge, extras.... 
Bathing house extras 

Royal Ottawa Sanatorium 

Water Meters 4 
By Ward Market improvements... 150,000 


These aggregate $693,000. In ad- 
cition the city asks validation of 
grants of $5,000 to the Knights of 
Columbus, $10,000 to the Salvation 
Army and $3,000 to the Zionist Fed- 
eration of Canada, for which debent- ' 
ures will be issued. { 


The city of Galt has $729,000 invested 
in its hydro-electric and waterworks. de- | 
partments. Of this total $309,000 is in- | 
vested in the hydro department, includ- 
ing $50,000 as the cost of 400 ornamental 
standards. There was a surplus on last; 


year’s operation of the hydro department 
of $12,822. 


DEBENTURE NOTES 
Ottawa.—The city council on February ' 
24 decided to ask the provincial legisla- | 
ture for authority to raise $1,500,000 for | 
the purpose of establishing a civic hos- 
ital. | 
" Victoria.—City council_on February 17 | 
approved of the recommendation of the! 
civic finance committee that the city | 
comptroller be authorized to arrange for 
the issue of $39,775.86 local improvement | 
bonds, ten-year at six per cent., at par. | 
York Township.—A vote will probably 
be taken this month on the proposal to 
spend $200,000 in buying out existing} 
electric lines and establishing connec- 
tion with the hydro system. 
Welland.—At a meeting of ~~ city 
il last week arrangemen 
ae the sale of an issue of $59,000! 


to the public. ( 
Send een was considered but council 


decided to give the citizens a first oppor- 
tunity to buy. : : 
Elmira.—At a recent meeting of Elmira 
Council a by-law was passed to raise by 
way of loan the sum of $2,400 for the 
purpose of installing a new sectional 
boiler, fittings and repairs in the public 
school buildings and to authorize the 
issue of the necessary debentures for 
said purposes. The debentures were 


i d dated February 15th, 1919, 
ee of Seoaaael Hemmerich 
for the debentures at par was accepted, 


Purchaser. 
Various (see list above) 
Various (see list above) 


| 96% 


were | 


ERNMENT AND MUNICIFAL BOND SALES 
e 


ney y By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. - 


TENDERS WANTED 


_ March 3, British Columbia—$30,000,000 
in 5% per cent., 20-year gold bonds, to be 
dated March 5, 1919.—John Hart, Minis- 
ter of Finance, Victoria, B.C. 


March 10, Alberta Schools.—$33,700 in 
nine blocks of 7 per cent. school district 
issues of varying maturities from 8 to 
15 years.—J. T. Ross, Deputy Minister, 
Department of Education, Edmonton. 


BY-LAWS PASSED OR DEFEATED 
_Mimico.— $55,000 to provide for an ad- 
dition to the public school, passed by 
couneil, Feb. 24. 


Rochester Township.—$4,000 for com- 
pleting erections and equipment of new 
school. Passed by council Feb. 1; regis- 
tered Feb. 11. 


Markham.—$5,000 to provide hydro- 
electric power service, passed by rate- 
payers Feb. 24, 


SASKATCHEWAN 


_The following is a list of authoriza- 
tions granted by the local Government 
Board from Feb. 8th to 15th:— , 


School Districts. — Ashmore, $1,200; 
Spondon, $2,900; (x)Newpark, $1,200; (x) 
Orange Valley, $2,500. 

Rural Telephone Companies. — North 
Benson, $900; Ferland, $4,750. (x) To be 
£37 in the next Local Government Board 
sale. 


The following issues have been sold 
between Feb. 8th and 15th:— 


Rural Telephone Companies. — Twin 
Valley, $600, to Goldman & Co.; Round 
Plain, $4,700, Aneroid North, $800, to 
W. L. McKinnon & Co.; Bruce, $3,700, to 
M. L. Brown, Expanse; Vanguard East, 
$1,500, to W. L. McKinnon & Co.; Plenty, 
$7,900, to Harris Read & Co.; Glenrose, 
$4,800, to Wood, Gundy & Co. 


School Districts. =- Ruscola, $2,500, 
Kemmel Hill, $3,500, Wysla, $2,000, to 
- H. Kern, Moose Jaw; South Ridge, 
$2,500 to C. H. Burgess & Co. 

Towns. — Rosthern, $4,000, to Wood, 
Gundy & Co. 

BaiTisn COLUM RS 

The following certificate has’ been is- 
sued by the Municipal Department of the 
Province of British Columbia under date 
of February 15th, 1919:— 

The Corporation of the City of Vic- 
toria, By-law No. 2024, “Local Improve- 
ment Assessment Consolidation By-law 
No. 18, 1918,” payable $4,000 in each of 
the years 1919, 1920, 1921, 1922, 1923, 
1924, 1925, 1926, 1927, and $3,775.86 in 
1928, interest at 6%, payable half yearly. 


BOND SALES 


. $400 Asbestos at 87 to 85; $1,500 Can. 
Bread at 94; $2,100 Can, Cement at 100 
to 99%; $1,000 Can. Felt at 71%; $1,000 
Can. Cons. Rubber at 95; $2,000 Can. 
Locomotive at 93% to 92; $48,000 Cedar 
Rapids at 89% to 89; $1,000 Dom. Iron 
at 87%; $3,000-Dom. Textile “D” at 98; 
$500 Montreal Trams. at 86; $22,900 
Montreal Trams. debs. at 75% to 75; 
$5,000 Quebee Rly. at 59; $10,200 Rior- 
don at 94; $5,000 Steel of Canada at 
to 95%; $16,000 Wayagamack at 
87 to 86%; $16,800 War Loan (1925) at 
98 to 97; $16,800 War Loan (1931) at 
96% to 96%; $43,000 War Loan (1937) at 
98% to 97; $186,650 Victory Loan (1922 
at 100% to 99%; $197,600 Victory Loan 
(1923) at 101% to 99%; $51.700 Victory 
Loan (1927) at 101% to 100%; $643,200 
Victory Loan (1988) at 102% to 102; 
$92,300 Victory Loan (1937) at 103% to 
102; $12,500 Montreal (1922) at 101 to 
reat $42,200 Montreal (1923) at 101 to 
100%. 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 


DIVIDEND No. 128 


NOTICE is hereby given that a divi- 

dend of Three per cent. upon the 
capital stock of this Bank, being at the 
rate of twelve per cent. per annum, has 
been declared for the quarter ending 
28th February next, and that the same. 
will be payable at the Bank and its 


| Branches on and after Saturday, 1st 


March, 1919, to shareholders of record at 
the close of business on the 13th day of 
February, 1919. 
By order of the Board, 
JOHN AIRD, 
General Manager. 
Toronto, 17th January, 1919. 


The 


of Canada, Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that the thirty-first 
quarterly dividend of one and three-quar- 

ters per cent. (1%%), being at the rate of 
seven per cent. (7%) per annum, for quarter 
ending March 15th, 1919, on the Preferred stock 
of the Company, has been lared, payable 
to shareholders of record the fifteenth day of 
March, 1919, and that Cheques will be mailed 
on March 3lst, 1919. 

Books not closed. 

By order of the Board, 

J. H. GORDON, 


j . Secretary-Treasurer. 
| Montreal, February 25th, 1919. 


An offer from a Toronto | 


Term Amount. Price Basis 


«+ $ 24,000 


INDUSTRIAL ADVISORS 


meantime. 


A specialist in your particular industry can find and strengthen 
the weak spots in your business structure. 


A consultation now will save much expense later and loss in the 


WE ARE AT YOUR SERVICE | 


THORNE, MULHOLLAND, 


BANK OF HAMILTON BLDG. Industrial Advisors 


HOWSON & McPHERSON 


TORONTO, CANADA 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
ACCOUNTING AND AUDITING FOR MUNICIPAL CORPORATIONS 


LUMSDEN 


BUILDING 


TORONTO 


If a Testator 


although seeing the benefits to be derived from a Trust Company’s administration, 
hesitates about cancelling any appointment he may have already made, the. 


Montreal Trust Company can be named 


to act with the Executor or Executors 


already appointed. In this way the Trust Company co-operates with the Testator’s 
appointees in the administration of the Estate. 


This plan is very acceptable when the Testator’s wife is named as Executor. 


Few women have the necessary business 
administration of an Estate, but with 


training to enable them to carry on the 
the co-operation of the Montreal Trust 


Company the Testator’s wife can be appointed with full assurance that the Estate 


will be well looked after. 


Montreal Trust Company 


Sir Herbert S. Holt, President 


- J. 
,TORONTO OFFICE: Royal Bank Bui 


as A Reown, K.C., Vice-Pres. 


ding. 


J. F. HOBKIRK, Manager. 


DIVIDENDS 


The Canada Landed and National 
Investment Company, Limited 


DIVIDEND NO. 128 


NOTICE is hereby given that a DIVIDEND 

OF TWO AND ONE-QUARTER PER 
CENT. (being at the rate of nine per cent, 
per annum) on the amount paid up on the 
Capital Stock of this Company, has been de- 
clared for the quarter-year to the thirty-first 
day of March, 1919, and that the same will 
be payable at the office of the Company, 23 
Toronto St., Toronto, on and after the first 
day of April, 1919, to Shareholders of record 
at the close of business on the fifteenth day 
of March, 1919. 


By Order of the Board, 


EDWARD SAUNDERS, 
Managing Director. 


Toronto, 26th February, 1919. 


-CAMADA PERMANENT 
MORTGAGE CORPORATION 


QUARTERLY DIVIDEND 
NOTICE is hereby given that a@ Dividend of 
TWO and ONE-HALF PER CENT. for the 
current quarter, being at the rate of 
TEN PER CENT. PER ANNUM 


on the paid-up Capital Stock of the Corpora- 
tion, has been declared, and that the same 
will be payable 

TUESDAY, THE FIRST DAY OF APRIL 


next, to Shareholders of record at the close of 
business on the Fifteenth day of March. 


By order of the Board, 


GEO. H. SMITH, 
Assistant General Manager. 


Toronto, February 26th, 1919. 


Marcus Loew’s Theatres 


Limited 


OTICE is he -by given that the Direc- 

tors have declared a Special Divi- 

dend of ten per cent. on the Company’s 

Common Stock payable on the Ist day of 

April, 1919, to shareholders of record on 

the books of the Company on the 20th 
day of March, 1919. 

By Order, 


SAMUEL D. FOWLER, 
Secretary. 


Toronto, 24th February, 1919. 


Dominion Glass Company} 
Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a diyidend of 
one and three-quarters per cent (1%%) 
has been declared on the PREFERRED STOCK 
of Dominion Glass Company, Limited, for the 
quarter ending the 31st day of March, 1919, 
payable Tuesday, the Ist day of April, 1919, lo 
Shareholders of record at the close of business 
Saturday, the 15th day of March, 1919. 


By Order of the Board. 


MERVYN OFFER, 
Secreta'ry. 


Montreal, 20th February, 1919. 


Sherwin- Williams Company| Woods Manufacturing 


Co., Limited! 


Dividend Notice. 


# HE Regular Quarterly 
Dividend of One and 


three-quarters per cent. 
(134%) on the COMMON 
STOCK of WOODS MAN- 
UFACTURING CO., LIM- 
ITED, for the Quarter 
ung February 28th,-has 
been declared, payable 


March Ist, 1919, to share- 
holders of record Febru- 


ary 22nd, 1919. 


By Order of the Board. 


JO N “ka rT. KEENE, 
scretary-Treasurer. 


DECLARED 


Dominion Textile Company 
Limited 


NOTICE OF DIVIVDEND 


DIVIDEND of two per cent. 

(2%) on the Common Stock of the 
DOMINION TEXTILE COMPANY, 
LIMITED, has been declared for the 
quarter ending 3lst MARCH, . 1919, 
payable APRIL Ist to shareholders of 
record MARCH 15th, 1919. 


By Order of the Board. 


JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 19th Feb., 1919. 


Western Canada Flour 


Mills Co., Limited 


OTICE is hereby given that the Board 

of Directors of Western Canada 
Flour Mills Company, Limited, have de- 
clared a Dividend of two (2) per cent. 
for the three month: ending 28th Febru- 
ary, 1919, payable 15th March, 1919. 


The Transfer Books of the Company 
will be closed from 5th to 15th March, 
1919 (both days inclusive). 


G. K. STRATFORD, 
Secretary-Treasurer. 


Dominion Glass Company 
Limited 


DIVIDEND NOTICE 


~ 


NOTICE is hereby given that a dividend of 

one per cent. (1%) has been declared on 
the COMMON STOCK of Dominion Glass Com- 
pany, Limited, for the quarter ending the 31st 
day of March, 1919, payable Tuesday, the Ist 
day of April, 1919, to Shareholders of record 
at the close of business Saturday, the 15th day 
of March, 1919. . 


By Order of the Board. 


MERVYN OFFER, 
Secretary. 


Montreal, 20th February, 1919. 


Tooke Bros., Limited 


PREFERRED STOCK DIVIDEND 
No. 27. 


NOTICE is hereby given that a dividend of 

1%% on the Preferred Stock of this Com- 
pany has been declared for the Quarter ending 
28th of February, 1919, Payable on the 15th 
of March to Shareholders of record on the 
28th of February. . 

By order of the Board. 
W. S. BARKER, 
Secretary-Treasurer. 

Montreal, February 19th, 1919. 


The Bank of 
Nova Scotia 


Dividend No. 197 


OTICE is hereby given that a 
Dividend of four per cent. on the 
Paid-up Capital Stock of this Bank 
has been declared for the quarter end- 
ing March 31st and that the same will 
be payable on and after Tuesday, the 


1st day of April next, at any of the 
offices of the Bank. 


The Stock Transfer Books will be 
closed from the 17th to the Sist 
proximo, inclusive. 


By order of the Board. 


Montre ul, Feb. 14th, 1919. | / 





SOLID. GROWTH 


‘ Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


INVESTORS’ INS 


Queen City Fire and Associ- 
ated Companies Had Less 
Profitable Year 


CASH INCOMES LESS 


Fire Losses Were Heavier, and 
as a: Result Some Adverse 
Balances Were 
Recorded 


While 1918 did not prove quite as 
vrofitable a year for the Queen City 
Fire Insurance Company as did 1917, 
yet the company was able to make 


accordingly the Dominion lieense was 
secured 


. The Western has now busi- 
ness in force amounting to $2,767,702; 
its assets total $246,517; its income 
approximates $100,000, and there is a 
surplus of assets over liabilities, ex- 
cluding paid-up capital, of $73,132. Al- 
together, for so young a company and 
in such trying times, the Western Life 
is in a very good position. 


BRITISH N.W. FIRE 
INCREASES BALANCE 


Company Was Able to Make 
Substantial Addition in Spite 
of Heavier Losses 


While the British Northwestern 
Fire Insurance Company was called 
upon to meet much heavier ‘losses 
‘ast year than in 1917, it was able 
through .eniarged income to show a 
profit on underwriting account, which 


GOOD PROGRESS 
BY THE CANADA 


NATIONAL FIRE) 


Over: Two Millions More 
Business Written Than 
in 1917 


LOSS RATIO IS LOWER 


For the wel 


groomed a 


TEXEND 
BRACES 


Finer than 
the imported 
The Dominion Suspender Ca, 


ion 
NIAGARA FALLS, ONT. 


Contingent Reserve Increased 


to $100,000, and Both Net 
Surplus and Policyhold- 
ers’ Surplus Larger 


Despite the handicaps of the past 
year, the Canada National Fire In- 
surance Company reports that 1918 


PEN LU 7) 
y oad a] ae Lf 


GOAT LalN 


was the most satisfactory year in HEAD OFF mtd or 


the history of the company. Not only 


"The Order furtiches life 


was more business written than in ; 
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CLOSE UP 
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Continued trot 


ed by scores of diffe 
the examiners check 
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will not be known j 
loss to the involved 
to be. 
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Nitrogen Company 
Veneer Package Co 
taking care of the fin 
monwealth Compan 

Securities Co 
and the same time. 
been somewhat in to 
ations say they belie 
was employed to ta 
promotions and keey 
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Son of a well-to-d¢ 
bank, S. D. in. the 
first came to Minnea 


1917, ,but, in respect to losses, the 
ratio was even more favorable than 
was the case in the previous year 
when a very satisfactory showing was 
made in this particular. Income was 
quite considerably enlarged; expenses 
were held within reasonable bounds; 


good progress in the way of building 


up its assets and enlarging its sur- 
plus. The gross income from prem- 
iums amounted to $180,106, which 


represented a drop of about $12,000, 
On the other hand interest from in- 


nomenal growth. 


Assurances in Force have more than doubled in 
the past séven years, and have more than trebled 


in the past eleven years. 


mobiles, Schafer has 
a dozen of busines 
schemes. 

The motion picture 
much of his attentio 
acted business in Mi 


increased the balance to the credit_of 
general revenue account by the sum 
of $12,449. Both net premium income 
and interest on investments showed a 


satisfactory gain, the position in this 


Over 600 Councils in Canada. If there bs not 
respect for 1918 and 1917 being as 


i locality there should be, F informar 
Beenie 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE Assurance 
Company OF CANADA 


HEAD OFFICE>MONTREAL 


ao 


PROPERTY MANAGEMENT 


You should no doubt like to be relieved of all worry and bother in 
the management of your property and other investments. 


Write f-day for booklet “Your Property Income.” It is a readable 
and interesting description of our system of property management. 


HEAD OFFICE- TORONTC 


‘ 


__ CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 

to the 


Benefits 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 

Policies ed from $500 to 
$5,000. For further information 
and literature, apply to 


FRED J. DARCH, W. H. HUNTER, 
Secretary Presiden 
HEAD OFFICE - - ~~ 


Furnishes Benefits 


Paid 
63 Million 
Dollars 


8. H. PIPE, F.A.S., A.LA., 
t Actuary 
TORONTO 


a Complete 
System of 


are payable 


Insurance 


INVEST YOUR SAVINGS 


Ina 5',.% DEBENTURE of 
The Great West Permanent Loan Co 
SECURITY 


5; 
INTEREST 
RETURN 


Paid-up Capita) 
Reserves 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. Cr 


Questions Affect YOU 
ou Answer Them? 


ese 


e 


fies 


the war 


i 


Pd 


pases 
i 
é tee 


g 
f 


ie 
fb es 

eee 
je 


Gf 


vestments increased from $18,060 to 
$20,310. ' Total cash receipts were 
$231,483, comparing with $240,588, 

Claims paid during the year called 
for the payment of $75,461, as against 
$71,126 in 1917. Expenses of man- 
agement were $64,978, a saving of 
nearly $3,000. Total expenditures 
amounted to $210,257, or $5,000 more 
than in 1917. The decreased income 
and increased expenditures resulted 
in a smaller balance, viz., $21,226, 
which compares with $35,301. 

Assets were enlarged during the 
year from $484,098 to $511.702. The 
company now holds $208.625 in war 
loan bonds and $122,475 in stocks, 
bonds and debentures, as against 
$101,775 and $110,281 respectively at 
the end of 1917. First mortgages on 
real estate have been reduced from 
$40.925 to $84,425. On the side of 
‘abilities, the re-insur™*e reserve is 


135 irom $140,534 to $149,122 and the 


surplus over and above all liabilities 
and paid-up capital from $239,484 to 
$259,021. 

Fire Insurance Exchange 

The Fire Insurance Exchange Cor- 
roration reports a less favorable year 
in 1918 than in 1917. Cash receipts. 
which amounted to $140.235 in 1917. 
were $127,455 in 1919. On the other 
hand cash expenditures were up from 
$135,684 to $139,668. Instead of a 
balance to the good of $4,551, there 
was an adverse balance of $12,207. 

Assets show a contraction for. the 
year from $168,975 to $158.876. Lia- 
bilities are up from $73,118 to $77,- 
030. The paid-up capital remains un- 
changed at $48,650, so that the sur- 
rlus has been reduced. 

Hand-in-Hand Insurance Company 

A somewhat similar result has been 
experienced by the Hand-in-Hand In- 
surance Company. Its cash receipts 
amounted to $199,812, compared with 
$200,942 in 1917. Its expenditures 
totalled $202,335, as against $186,004 
the previous year. This left an ad- 
vance balance of $2,528, whereas in 
1917 there was a favorable balance of 
$14,937. 

Assets increased from $227,635 to 
$229,582, but liabilities also increased 
from $97,742 to $104,529, so that the 
surplus was reduced. The company 
has $137,982 invested in bonds and 
cebentures and $41,700 in first mort- 
gages on real estate. Its reinsurance 
reserve totals $99,186. 


Millers and Manufacturers 

The cash receipts of the Millers and 
Manufacturers’ Insuranee Company 
for 1918 amounted to $171,308, as 
compared with $192,365 in 1917. 
Fremiums under the cash system de- 
clined from $126,698 to $110,167, while 
fixed payments fell from $23,338 to 
$21,474. Expenses on the other hand 
showed an increase from $183,184 to 
$197,167, losses being up from $77,893 
to $97,580. This left an adverse bal- 
ance of $20,858, comparing with a 
favorable balance of $9,180 a year 
ago. 

The company’s assets including 
$i00.000 of uncalled capital amounted 
to $271,123, a decrease of about $23.- 
000. Liabilities totalled $82,456 
which compares with $83,191 in 1917. 
The paid up capital stood unchanged 
at $25,000. 


WESTERN LIFE 


Company Operated Last Year for 
First Time Under Dominion 
License 


og 


follows: 
1918 
$87,282 
10,467 


17,627 


1917 
$ 78,812 
8,772 


15,278 


$102,851 
28,611 


Net Premium Income 
Commission on Re-insur.... 


Interest on Invests........ 


$115,376 
53,577 


$ 61,799 
49,349 


$ 74,246 
71,493 


$ 12,450 
38,606 


$ 2,758 
35,852 


$ 51,055 $ 38,606 


The company’s gross assets have 


increased between December 31, 1917 
end December 31, 1918 from $354,694 
to $370,037. First mortgages, stocks, 
bonds and debentures, which are 
lumped together, show an increase 
from $279,873 to $310,879. Cash on 
hand and on deposit at $19,791 shows 
a decrease from $40,493, doubtless due 
to the financing of war !oan- purt- 
chases. The other items in the sched- 
ule of assets are all small, differing 
very slightly from a year ago. 

On the side of liabilities, the-res- 
erve for unexpired premiums is up 
from $46,727 to $48,944; the reserve 
for outstanding and unadjusted losses 
from $8,300 to $8,550 and the reserve 
for taxes and fees from $400 to $500. 
An increase in the paid-up capital 
stock from $243,294 to $244,589, is 
also to be noted. The contingency 
reserve account stands unchanged at 
£15,000, while as already noted the 
balance of revenue and surplus ac- 
count has been enlarged from $38,606 
to $51,055. 


Hon. Edward Brown, the president, 
refers in the directors’ report to the 
gratifying increase in the volume of 
business being written in spite of in- 
activity in building and limited ex 
pansion in general business. “To 
maintain a steady increase in the 
premium income therefore, is evi- 
dence of growing confidence in the 
company and loyalty and energy of 
its agents and staff.” 

While looking for a return to nor- 
mal conditions, Mr. Brown states that 
there are uncertainties ahead and 
“while the financial statement shows 
the company’s ability to pay a div- 
idend, until more stable conditions 
are established, we consider it wise 
to continue for another year, the pol- 
icy adopted at the beginning of the 
war, of strengthening the company’s 
financial position by adding the year’s 
surplus to our reserve and surplus 
accounts.” 


-HAMILTON’S TAX RATE 


At 32 Mills Will be 5 Mills Higher 
Than Last Year 
Hamilton’s tax rate for 1919 wil? 
be 32 mills, war tax included, an in- 
crease of five mills over 1918, I; 
will be sufficient to cover half the 
overdraft of $283,414, the balance be- 
ing payable out of 1920 revenue. Est- 
‘mated revenue is $3,769,640. Of this 
*mount the council has absolutely no 
control of $2,425,460, or 611-3 per 
cent. of the total income. The amounts 
ther than debentures, sinking fund 
nd interest and 50 per cent, of the 
overdraft, are as follows: Board of 
Education, $740,064; police, $188,588 
separate schools, $53.378; Librar~ 
Soard, $40,000; Parks Board, $43,908 
and provincial war tax, $92,434. 
The City Council has no authorit 
te reduce by one copper the fore- 
voing amounts, and thus 20% mills of 
the 32 are disposed of, leaving but 
11% mills, or $1,344,180 to take care 
of all other requirements of the city 
over which the. Council has control. 
The overdraft is made up of $80,- 
000, which was carried forward from 
1917, and $203,414 for 1918, caused 
Frimarily by overestimating the rev- 
enue and by military accounts of 
$32,342, which have been carried as 
open accounts. Debentures could be 
issued for the latter amount, but the 


%, 


et eens 


assets were increased, and the large 
surplus to policyholders, of which the 
company is justly proud, was still 
further extended, 


- The volume of business written 
amounted to $22,520,425, comparing 
with $20,002,346 in 1917 and $21,892,- 
153 in 1916. Only in one previous 
year was a larger total obtained, that 
being in 1915, when $23,223,662 was 
written. The hope is expressed by the 
directors that with a return to normal 
times and a resumption of buildinz 
operations, the volume of insurance 
written will be materially. increased. 
Over Thirty Millions 

Gross insurance in force at the end 
of the year was $31,775,452; re-insur- 
ance amounted to $8,700,103 and net 
insurance, $23,075,349. These figures 
compare favorably with gross insur- 
ance of $31,076,730, and net insurance 
of $22,691,927 at the end of the pre- 
ceding year. Premiums on the net 
insurance amoynted to $323,400 for 
1917 and $341,792 for 1918. 

Having viewed the constructive side 
of the year’s business, let us consider 
the other aspect, viz., the fire losses. 
1918 was a year of very heavy losses 
for insurance companies in general, 
but the Canada National was fortun- 
ate in this particular. Its net losses 
were only $83,209. While this sum 
was about $10,000 greater than for 
1917, the loss-ratio was actually less, 
being 43.79 per cent., as compared 
with 46.65 per cent. in 1917. As the 
average for all fire companies in Can- 
ada for 1917 was 52.42 per cent., the 
showing of the Canada National is 
obviously gratifying. 

Receipts and Expenses 

The following table given, in com- 
parison with 1917, the principal fea- 
tures of the revenue and expenditure 
account. The premium income is the 
net income after deducting cancella- 
tions, rebates and re-insurance. The 
dividend payment is at the rate of 6 
per cent. per annum, the increase in 


amount being due to an increase in 


the capital stock from $1,762,048 to 
$1,795,077. 

1918 1917 
$157,939 
148,205 


Premium income 


Profits 151,092 


$341,208 


Fire losses 73,657 


$232,488 
93,945 


$138,543 
105,193 


$ 38,350 
2117 


$ 31,233 
75,000 


$ 43,767 
406,262 


$362,495 


$257,999 
97,876 


$160,123 
107,375 


$ 52,748 
Depreciation, etc. ..... 2,009 


$ 50,739 
Contingent reserve ... 25,000 


$25,739 
, 362,495 


Balance,.. .. .. ...-.$388,232 
The Balance Sheet 

The main feature of the statement 
of assets is the decrease in mortgage 
loans and the increase of stocks and 
bonds, this being a development of the 
year common to all insurance com- 
panies. The former item shows a de- 
cline from $1,625,236 to $1,532,208: 
the latter an increase from $164,906 
to $447,040. With respect to mort- 
gage loans, the directors state that 
the payment of principal and interest 
showed considerable improvement 
over the preceding year. As for bonds 
and stocks, the increase is due to 
further purchases of war bonds. The 
company has subscribed altogether 
for $555,000 of these bonds, on which, 
at Dec. 31, 1918, $329,983 had been 
paid. 

There is to be noted a small in- 
crease in holdings of real estate other 
than head office property, the 1913 
figure being .$185,830, as against 
$141,540 fer 1917. Office furniture 
and fixtures have been written down 
from $19,053 to $18,081. Agents’ bal- 


Expenses 


Dividends 


Balance forward .. 


Dr.J.W.Edwards,M.P. W. F. Montague, 
Grand Councillor. Grand 


W. F. Campbell, J. H. Bell, M.D, 
Grand Organizer. Grand Medical Ex, 
HAMILTON - ONTARIO 


British America Assurance Co, 
Fire, Marine, Hail and Automobile 


Insurance, 

HEAD OFFICE - - 
BOARD OF DIRECTORS: 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker- 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. CO. 
Cox, John H. Fulton (New York), D. 
B. Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Merrow, O.B.E., Lt.-Col. the Hon. 
.Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 
Assets, over - =  $3,500,000.00 
Losses paid since organiza- 

tion, over + $43,000,000.00 


LONDON 
Ww. B 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
rance. 
Ineorperated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets over - - $6,000,000.00 
Losses paid since organiza- 
tion over . - $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
Robert Bickerdike (Mentreal), Lt- 
Col. Henry Brock, Alfred Cooper (Lon- 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.O., 
. Wood. 
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SOLICITORS 
TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 
Barristers, Solicitors, Ete. 
Canadian Bank of Commerce Building, 
Toronto 


Cable Address: Blakes, Toronto. 

General Solicitors for ‘the Canadian Bank 
of Commerce, National Trust Company, 
Limited, ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 


Baldwin, Dow & Bowman, Jackson Block. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital 
Rest and Undivided Profits. . 
Deposits 


1,030,470 
29,202,380 


Head Office: 

St. Andrew Square, Edinburgh. 
Cashier and Gen. Mgr., A. K. Wright. 
Secretary, J. B. Adshead. 
Lendon Office—3, Bishopsgate, E. C. 2. 
Wm. Wallace, Manager. 


Glasgow Office—Roya)] Exchange Square 
and Buchanan Street. 


A. Dennistoun, Agent. 
167 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest repayable at 
call or at notice. Drafts, Cir- 
cular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business un- 
dertaken for Foreign and Co- 
lunial Banks and other financial 
establishments. Correspondence 
invited. 


tion from the $223,487 on hand a year 
before. 


The reserve set aside for unearned 


premiums has been enlarged from ™ 


$124,525 te $142,393, this being based 
on the Government standard. Rein- 
surance premiums held on deposit 
amount to $61,012, an increase of $4,- 
234. The contingent reserve has been 
increased by $25,000 to $100,000, as an 
offset to any possible depreciation in 
the value of the company’s securities. 
The net surplus stands at $245,838, an 
increase for the ‘year of $7,869, while 
8 ge th » paid-up capital of $1,795,- 


the Schafer Film Co 
fer Film Laboratori 


the Wescott Film Coy 


is said no longer to 
in the film concerns 
cott Film Corporatic 
controls. 

The Hurford 
and the Shattuck 
Company were _in 
schemes which he ef 
of two of the film co 
the industrial en 
which it is alleged we 
out value—appeared 
ings in connection w 
eoncerns which recei 
ious attention, and fo 
ed the movie game 
concerns of which 
control were the M 
Company and _ the 
Mortgage Company. 

According to allegd 
ings now pending in 
almost succeeded in ¢ 
a third company, the 
Company, but was 


straining Order obta 


stockholders. 


UNLISTED SE 


Abitibi Power, pref* 
Alta. Pac. Grain, pré 
Belding Paul, com. 
Brand.-Hend., com. . 
Brit.-Am. Assurance 
Can. Machinery, con 
Can. Oil, com. ..... 
Carter-Crume, pref. 
Dom. Glass 
Dom. Power, pref. . 
Dunlop Tire, 6s 
Eastern Car, 6s .... 
Home Bank, xd. 1% 
Int. Milling, pref. .. 
Lambton Golf 
Maritime Coal, com. 
Massey-Harris 
Macdonald, com. ... 
National Life .... . 
N.S. Steel, 6% deb. . 
Ontario Pulp, 6s ... 
Rosedale Golf .. .. 
St. Law. Sugar bonds 
Steel & Rad., com. 
ae 
Sterling Bank .... 
Sterling Coal, 6s .. 
Toronto Carpet .... 
Tor. Pow., 5s (1924 
Trusts & Guarantee 
Voleanie Oil & Gas 
West. Assurance... 
West. Can. F1., 6s, 


DIVID 
Company 
Can. Steam., com. 
Int. Nickel 


Union Bank 

Bk. of Commerce .... 

Bk. of Montreal 

Home Bank 

Royal Bank 

Bk. of Toronto 

Bk. of Hochelsga 

Detroit-United 

Woods Manfg. ........ 

Lake of Woods, com... 
ee ee 


7 a 





15 


Quotations of listed Securities on the Montréal and Toronto Stock i Shadhdaaas with prices at closing on 
Feb. 38. In stocks listed on both Exchangés prices quoted are those of the market in which a stoch » 
the more active (Reserve Funds, Profit and Loss, include all Reserves except “Depreciation.’; 


Fain Chose 


1918 eb. 27 
Ask Bid 


CLOSE UP DOORS 
IN MINNEDOSA 


Conthiiast thats” from page 6. 
ed by scores of different persons. Until 
the examiners check up the financial 
responsibility of each note signer, it 
will not be known just what the total 
Joss to the involved banks is likely 
to be. 
_ Schafer was engaged in financing 
' many concerns, including the Hurford 300 
Nitrogen Company, the Shattuck ae 7. We 
_ Veneer Package Company, and he was 10-+2 10+2 
taking care of the finances of the Com- : “9a, tie is 
-monwealth Company and the Mort-| 4 12 
. Securities Company, all at one , / 227,326 is 
and the same time. Those who have " 
- been men : moe rh his oper- $000,000 4, 00.000 ceo. Sate 1s 5 8 tet etd 
ations say they eve all his money| Out- 5 
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TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 


1916 1917 


at ian 


27.450 ae 8.483.500 50,867,325 
106. mI 7,500,000 


5,190,986 
Fy Son of . —— butcher of Mill-| ‘12,000,000 Br ""'5,096.366. 2.374.754 . 
bank, S. D. e years since he ORR *< 
first came to Minneapolis to sell auto- ‘goose. ne nates oe 
mobiles, Schafer has had interests in 
a dozen of business and promotion 
 _ schemes. 

The motion picture business received 
much of his attention. He has trans- 
acted business in Minneapolis through 
the Schafer Film Company, the Scha- 
fer Film Laboratories Company and 
the Wescott Film Corporation. Schafer 
is said no longer to have any interest 

'\ jn the film concerns, except the Wes- 
cott Film Corporation, which he still 
controls. 

The Hurford Nitrogen Company 
and the Shattuck Veneer Package 
Company were industrial promotion 
schemes which he engineered. Notes 
of two of the film companies and both 
the industrial enterprises — notes 
which it is alleged were virtually with- 
out value—appeared in Schafer’s deal- 
ings in connection with the mortgage 
concerns which received his most ser- 
fous attention, and for which he desert- 
ed the movie game. The mortgage 
concerns of which Schafer obtained 
control were the Mortgage Security 
Company and the Commonwealth 
Mortgage Company. 
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OF READY MONEY 


Deposits Are Much Higher 
Now Than Before the . 
War 


LOANS ARE HIGHER 


Business Still Calling on the 
Banks For Funds—Demand 
Deposits Took Consider- 

‘able Slump in January 


With savings deposits at $990,000,- 
000 as compared with $671,214,000 at 
the outbreak of the war and with de- 
mand deposits increased from $346,- 
854,000 in the same period—an in- 
crease of about 50 per cent. in the first 
instance and approaching 100 per 
cent. in the second, and this after 
investments of about $1,400,000,000 in 
Government bonds—there would ap- 
pear to be no reason to look for ser- 
ious depression during the period of 
readjustment so far as the actual sup- 
ply of money is concerned. If there 
is a difficulty in this connection it 
would rather seem to be that there is 


too much money inactive from the in- 
dustrial standpoint. 


During the month of January there 
was an increase in savings deposits 


of $31,526,000 and an increase of $89,- 
685,000 as compared with a year ago 
Demand deposits showed a decline of 
$87,114,000 but in view of the fact 
that the total was still $64,142,000 


greater than a year ago it would ap- 


pear that a portion of “demand” had 
probably shifted to “notice” to take 


advantage of the higher interest rate. 
Seasonal withdrawals for trade pur- 


poses following the holiday would also 


be a probable factor. 


Gross assets showed a decline of 
$86,559,000, a reduction of $38,023,- 
000 in inter-bank balances being an 
important factor. A _ reduction of 
$47,895,000 indicated that the Gov- 


ernment had very materially reduced 


its obligations on short term notes; 
the remaining obligation was $159,- 
039,000. Other interesting and signi- 
ficant changes were an increase of 


___$20,578,000 in Dominion notes held, a 


reduction of $25,000,000 in gold re- 


serves, an increase of $7,359,000 in 
loans abroad, an increase of $4,700,- 
000 in current loans, an increase of 
$5,944,000 in holdings of public se- 
curities and a reduction of $3,009,000 
in provincial loans; call loans abroad 


were reduced by $9,428,000 and balanc- 


ed in United Kingdom banks by $2,- 
045,000. 

Total liabilities were reduced by 
$91,477,000. In addition to the 
changes in deposits referred to there 
was a reduction of $21,076,000 in cir- 


culation and of $18,808,000 in obliga- 
tions to the Dominion Government. 
Obligations to Provincial ‘Govern- 
ments increased $6,482,000. Foreign 
deposits dropped $3,829,000 and bal- 
ances due foreign banks were higher 


by $2,284,000, 


TO REDUCE BOARD 


The Dominion Canners are con- 
templating reducing the number of 
their directors from seven to five, 
with the idea of having a more wieldy 
body. This matter will be considered 
at the coming annual meeting of the 
shareholders in Hamilton, March 5, 
when the shareholders will be asked 
to approve a by-law to this effect. 


BANK CLEARINGS 
AHEAD LAST YEAR 


But a Further Falling-off Was 
Reported By Cities in 
Western Canada 


Bank clearings for the week end- 
ing Thursday last at $221,058,264 are 
lower by $32,407,706 than for the pre- 
vious week, but as compared with the 
corresponding period. in 1918 show a 
gain of $13,404,887, or 6.4 per cent. 
The total in the East is $168,571,886, 
or an increase of $19,259,249, or 12.9 
per cent., while in the West the total 
is $52,486,378, a decline of $5,854,362, 
or 10 per cent. Eight cities out of 
twenty-five reporting show lower re- 
turns,, these being Hamilton and 
Brantford in the East and Winnipeg, 
Regina, Saskatoon, Fort: William, 
Brandon, and Medicine Hat in the 
West. London reports the largest 
percentage gain with clearings 
amounting to $2,506,113, a gain of 
$864,183, or 52.6 per cent. Montreal 
shows a gain of 16.7 per cent., and 
Yoronto a gain of 5 per cent. Winni- 


| peg, with a total of $30,323,142 re- 


ports a falling off of $7,949,287, or 
20.8 per cent. Comparative figures 
for the week follow: 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year) 
Eastern Cities 
Feb. 27, °19 Change % 
Montreal . ..$ 82,259,174+$11,769,166 16.7 
Toronto .. 59,817,589+ 2,858,349 5.0 
Ottawa cc 6,223,765+ 1,444,080 30.6 
Hamilton .. .. 4,322,664— $7,275 8 


Quebec .,, .,  4,190,855+ 588,418 16,8 


Halifax ..-.. 4,256,618+ 1,189,066 38.7 
London .. .. 2,506,113 + 864,183 52.6 
St. John 2,198,316 + 322,177 17.1 
Brantford . 810,876— 45,481 5.3 
Peterboro . ..\ 563,695 + BOE © 0%. 
Sherbrooke ... 800,823 + 186,963 30.6 
Kitchener . 621,913 + 119,405 23.8 


Total, East ..$ 168,571,886+$19,259,249 12.9 
Windsor . 1,108,548 

Western Cities 

Feb. 27, °19 Change 
Winnipeg .. .$ 30,3283,142—$ 7,949,287 
Vancouver. .. 10,057,845+ 1,838,316 
Edmonton . 2,943,996 + 203,725 


Victoria . ...  1,614,028+ 101,466 


Regina .. ..  2,676,841— 29,589 
Saskatoon . .. 1,820,1683— 128,047 
Moose Ja'v .. 1,212,877 + 211,635 
Ft. William.. 484,054— 100,740 
Brandon Me 436,753— 6,013 
Lethbridge © . 526,684+ 47,824 
N. Westminster 395,586 + 27,845 
Medicine Hat. $02,827— 158,902 


Prince Albert . 292,082+ 87,405 


52,486,878—$ 5,854,362 


BSx 


0.8 
2.8 
1.4 
6.7 
11 
8.8 
1.1 
1.3 
1.3 
0.1 


Total, West: ..$ 


Grd. Total ...$ 221,058,264+ $13,404,887 


- -32,119,655,067 + 308,222,830 


At the time of going to press THE 
FINANCIAL POST received the Feb- 


ruary returns of bank clearings from 
the following cities: 
Quebec 

Peterborough 
Sherbrooke 

Medicine Hat 


Moose Jaw .. 


Yr. to date 


$17,807,808 
2,486,985 
3,282,532 
1,290,848 


5,360,682 


ANALYSIS OF BANK STATEMENT FOR JANUARY 


ASSETS 
Immediately A ilable Liquid Resources. 


Jan,, 1919 

$ 80,568,677 
196,828,477 
105,650,000 
11,821,623 
41,501,475 
159,039,874 
140,819,656 


—_—-— 


$ 785,719,782 


Dec., 1818 


175,744,88 
130,900,00 
13,867,19 


$ 79,815,616+ $ 1,248,061 


43,220,938 — 
206,935,283 — 
150,248,322 — 


$ 800,232,242— $ 64,512,460 


Change Change 
in month Jan,, 1918 in Year: 
$ 82,448,676— $ 1,879,999 

184,949,958 + 11,373,519 
75,570,000 + 30,080,000 
14,193,440— 2,371,817 
43,511,652— 2,010,177 

127,310,016 + $1,729,858 

182,687,066 + 8,182,590 


5+ 20,578,592 
0— 25,250,000 
8— 2,045,575 
1,719,468 
47,895,409 
9,428,666 


—_—_— 


$ 660,665,808+ $ 75,053,974 


. Leans and Securities Other Than Those of Canadian Government. 4 
12-—Pub. sec. ...$ 259,462,077 $ 253,518,074+ $ 5,944,003 $ 235,989,801+ $ 23,472,276 


18—Rly. sec. ... 53,546,118 
14—Can. call ... 87,598,427 
16—Cur, loans .. 1,080,340,861 
_ Loans ab... 126,513,838 
19—Prov. loans . 5,410,289 
20—Municipal .. 32,640,198 


$1,645,511,308 


21—Over. debts.$ 
22—Real estate. 
28—Mortgages .. 
24—Premises .. 

26—Let. of cre.. 
26—Other assets 


8,905,593 $ 
5,921,594 
2,244,471 
52,801,507 
33,698,463 
2,063,978 


$ 100,630,606 
$2,481,861,696 


5,860,976 
115,552,911 


$ 100,493,814 


38—Note cir. dep. 
5-8—Int. bk. bal. 


$2,603,275,588 
LIABILITIES TO 


53,137,962 + 
89,120,423— . 


1,075,640,003 + 
119,153,924 + 

8,420,256 — 
80,684,052 + 


$1,629,674,694 + $ 15,836,614 
Assets 


Other 
4,548,057— $ 
5,526,339 + 
2,161,080 + 

62,650,885 + 
33,670,067 + 
2,042,436 + 


$2,580,400,750— $ 48,639,054 
5,858,102 + 2,874 
153,576,329 — 


$2,689,835,181— $ 86,559,598 


408,156 
1,521,996 
4,700,858 
7,859,414 
8,009,967 
1,956,146 


55,830,072— 2,288,954 
76,289,201+ 11,859,226 
855,506,506+ 224,884,355 
116,220,843+ 10,292,995 
6,657,307— 1,247,018 
40,015,466— 7,875,268 


$1,386,458,696+ $259,052,612 


687,464 § 4,764,188— $ 858,590 
395,255 5,630,190 + 291,404 
83,391 1,808,793 + 440,678 
250,672 51,716,972 + 1,084,535 
23,396 20,781,228+ 12,912,235 
21,542 | 2,444,985— 381,007 
+ $ 186,792 §$ 87,141,851+ $ 18,489,255 
$2,134,265,855 + $347,695,841 


5,772,350 + 88,626 
97,829,011 + 17,723,900 


$2,287,867,216+ $365,408,867 
™~ 


38,023,418 


THE PUBLIC 


E COMMERCE 
The Canadian Bank of Commerce an- 
nounces the opening of new branches at 
Danforth and Greenwood, and at Wood- 
bine, Toronto. 


LKAMILTON 
Wilfred MacEwen, who has been teller 
in the Bank of Hamilton at Wingham 
for some time, has been transferred to 
the branch at Port Colborne, as teller- 
accountant, 


STANDARD 
J. S. Doyle, manager of the Wellesley 
Branch of the Standard Bank, has been 
transferred to the branch at New Ham- 
burg as manager. 


IMPERIAL 


A. E. Phipps, of the Imperial Bank, 
‘has been appointed géneral superintend- 
ent of branches. Mr. Phipps was form- 
erly Western superintendent, and is suc- 
ceeded in the West by H. T. Jaffray, 
formerly Western inspector. ‘ 

R. S. Clark, formerly inspector at To- 


} posit, "the ‘helding of whieh ‘hes been 


J. J. Hughes, of Souris, formerly fed- 
eral Liberal member for Kings, has been 
appointed provincial manager of the Pro- 
vincial Bank of Canada, soon to be 
opened in Charlottetown, P.E.I. 


MOLSONS 
At a meeting of the board of directors 
of the Molsons Bank held recently, J. M. 
McIntyre was elected a director to fill the 
vacancy caused by the death of George 
S.. Drummond. 


TORONTO 
Officers of the Winnipeg ‘branch of the 
Bank of Toronto recently announced that 
a branch of that institution is to be 
opened in the Union Stock Yards of that 
city. . 


LLOYDS BANK 


London, which during the past year ab- 


sorbed the Capital and Counties Bank, ; 
shows net profits of $11,791,905 as com-! 


pared with $9,299,500 for the two banks 
in 1917. Out of this special allocations 
have been made amounting to just over 


ment of the Bank of England shows the; 
The annual report of Lloyds Bank, 


Ls - . = 1, 19 


raised from $1,163,750,000 to nearly $1,- 
335,000,000. From the fact that the 
advances to customers are higher by, in 
round figures, $100,000,000, it will be seen 
that the amalgamation has been of ad- 
vantage rather than the reverse to those 
traders needing accommodation for 
“carrying on.” The cash in hand and at 
call is not quite so large, aggregating 
$316,250,000. 


62% 67. 
Montreal Tramways 
& Power Co., Ltd, 


' Five Year 
The Bank of M.ntreal has opened a Secured Gold Bonds 
sub-agency at Naramata, B.C. 
+ Interest payable half-yearly. 
DOMINION 
A new branch of the Dominion Bank 
has been opened at Marquis, Sask. 


MONTREAL 


Price: 100 and Interest 


Yieldin 63 % 
BANK OF ENGLAND 
LONDON, Feb. 27.—The weekly state- 


following changes:— 

Total res:rve decreased 
Circulation increased 

Bullion, decreased “ 

Other securities, decreased.... 
Other deposits, increased.... 
Public deposits, decreased 


Campbell, Thompson & Co, 


Canada Life Building, TORONTO 


£ 909,000 
768,000 | 
140,091 | 

1,017,000 | 
836,000 


Government Reserve for Unearned Premiums .. 


ronto, has been appointed superintend- | $5,000,000, which is about as much again 
as that so apportioned a year ago. Not 
A -report from Welland states ‘that} only has the position been thus strength- 
the Imperial Bank will shortly open a] ened, but the business of the combined 
sub-branch at Crowland, which will be] institutions has largely increased. Here 
under the’ management of Mr. Brown.'a feature has been the addition to de- 


ent of Eastern branches. 


Notes reserve, decreased 

Government securities, dec..... 2,038,000 Poland will have new national ey 
The proportion of the Bank’s reserve/ rency unit, with same value as Fren ‘h 

to liability this week is 20.51 per cent.;| france. Money will be issued by aon 

last week it was 20.58 per cent. national bank, which mays be termed th 
Rate of discount, 5 per cent. \'“Fatherland Bank.” , 


EIGHTH ANNUAL REPORT OF THE DIRECTORS OF THE 
Canada National Fire Insurance Company 


TO THE SHAREHOLDERS: 


Your Directors beg to present for your consideration ‘their Eighth Annual 
Report, accompanied by the Statement of Assets and Liabilities and Revenue 
and Expenditure for the year ended December 3ist, 1918, as certified by the 
Company’s Auditors. 


At the beginning of 1918, while it was confidently hoped that the War would 
terminate before the end of the year, it was unreasonable to expect any degree 
of improvement in general business conditions. The year will always be remem- 
bered as one of the most momentous in the World’s history, including, as it did, 
periods of great anxiety and uncertainty, but with the ever-present feeling that 
victory would eventually come to our allied forces. 


: Under the circumstances, having due regard for the continuance of War con- 
ditions, your Directors are pleased, indeed, to be able to report that the Company 
experienced a successful year. ~ 


While no large increases in our business were hoped for, yet, from the stand- 


point of volume of business, low loss-ratio and other*departments of our business, 
the results for the year were very satisfactory. 


‘ The amount of business written by the Company in 1918 was $22,520,425.00, or 
$2,518,079.00 in excess of 1917. Only in one previous year did the Company write 
more insurance and that was in 1915, when the amount was $23,223,662.00. With 
the return to normal times and a resumption of building operations which may be 
expected after the necessary readjustment of labor conditions has been effected 
and the prices of building material have reduced considerably, the volume of fire 


ii.surance will be materially increased, which should result in a substantial addi- 
tion to our premium income. 


_ Premiums on our gross insurance written in 1918 were $287,208.72 as compared 
with $240,824.04 in the previous year) showing a gain of $46,384.68. Re-insurance 
premiums in 1918 amounted to $97,091.82, an increase of $14,207.55. Gross insur- 
ance in force at December 3ist, 1918, totalled $31,775,452.00, being @” increase of 
$698,722.00 over last year, the premiums thereon being $457,705.38 compared with 
$431,604.36 for 1917. 

Re-insurance in force at the close of the year totalled $8,700,103.00, on which 
the premiums amounted to $115,912.57. Net insurance in force at December 31st, 


1918, was $23,075,349.00, the premiums thereon amounting to $341,792.81. 


The fire waste in Canada in 1918 is estimated at $35,000,000.00, exclusive of 
forest fires. This amount, however, includes quite a large amount of uninsured 
property. The net losses in Canada in 1916 and 1917 incurred by all fire compan- 
ies operating in the Dominion, were $17,220,231.00 and $18,685,024.00 respectively. 
The net losses in 1918 will no doubt be considerably in excess of these figures. 

It will be seen, therefore, that the year 1918 was not a very profitable one in 
Canada for the fire companies generally. As regards this Company your Directors 
are. pleased to state that our fire loss-ratio was only 43.79% compared with the 
satisfactory record of 46.65% in 1917. The average loss-ratio for all fire com- 
panies in Canada in 1917 was 52.42%, this being 7.46% less than the average for a 
period of forty-nine years, from 1869 to 1917. The Company’s net fire losses for 
the year amounted to $83,209.94, which includes $6,095.14 Halifax fire losses-in 
the conflagration of December, 1917. ’ 

_ During the period of the War, or, in other words, a time of depressien and 
disturbed business conditions, the fire hazard was greater than in normal times 
and it is a matter for congratulation that this Company was able to maintain 
such a reasonably low loss-ratio. Every possible precaution was iaken with this 
end in view. and the results have proved the wisdom of declining doubtful ard 
undesirable risks, and that the volume of businegg is second only in importance to 
that of obtaining high-grade risks. This policy will be strictly adhered to. 

In the matter of the Company’s securities, it will be seen that they consist 
chiefly of mortgages. These mortgages are upon improved city and farm proper- 
ties and amount to $1,532,208.01. It will be gratifying to learn that payment of 
interest and principal showed considerable improvement over the preceding year. 
With the funds which had accumulated during the year, the Company was en- 
abled to subscribe for another $250,000.00 of Dominion War Bonds; the total 
subscription by the Company in these Bonds to date amounts to $555,000.00, the 
amount paid thereon at December 31st, 1918, being $329,983.03. While these 
bonds yield a lower rate of interest than our first mortgages, thereby reducing 
to a certain extent the earning power of the Company, your Directors realized 
the great ‘importance of making a success of the Victory Loan Campaign and 
accordingly subscribed for another $250,000.00 in 1918, which action on their part 
will no doubt be heartily approved by the Shareholders. 


As mentioned in the last Annual Report, a Contingent Fund of $75,000.00 was 
created for the purpose of meeting any contingencies which might arise from 


f 
i 
| 
| 
The usual dividend of six per cent. was declared on the Capital Stock, the 
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cepreciation in any of the Company’s securities and, continuing this conserva- 
tive policy, an additional sum of $25,000.00 has been set aside, 
Cont.ngent Fund up to $100,000.00. 


The item, Stocks, Bonds~and Debentures, in the Financial Statement, now 
amounts to $447,040.12, including $329,983.03 paid on account of Dominion War 
Bonds. With a substantial amount invested in readily convertible securities, the 
Company’s financial position, as regards liquid assets, has been materially 
strengthened and has the additional advantage of eliminating in a large measure 
the necessity of maintaining large cash reserves. The amount in banks and on 
hand at the close of the year amounted to $72,321.62. 

The reserve set aside for unearned premiums, or, in other words, the Domin- 
ion Government Reserve, amounted to $142,393.66, an increase over the previous 
year of $17,867.74 accounted for by the increase in business written during the 
past year. 

Re-insurance premiums (held on deposit) which relate to our foreign treaty 


companies were $61,012.44, being an increase of $4,234.83. 


Revenue for the year may be divided into two classes—profits from mortgages, 
stocks, bonds and miscellaneous sources, $151,092.06, and net fire premiums, afier 
deducting cancellations, rebates and re-insurance, $190,116.90. The total reverue 
for the year amounted to $341,208.96, a gain over the previous year of $35,063.26. 

The expenses for the year showed a slight increase over the previous year due 
to commissions paid on a larger volume of fire insurance written in 1918. 


bringing the 


amount being $107,375.37, an increase of $2,181.78, due to the amount paid last 
year on Capital Stock, that is, $33,029.05. In amount of dividends, this Company 
ranks second among our Canadian fire companies, and the same remarks apply 
in respect to paid-up capital, which, at December 31st, 1918, was $1,795,077.70. 
The important item from the standpoint of the assured, i.e., surplus to policy- 
holders, now amounts to $2,040,916.03, the largest surplus of all our Canadian 
fire companies, and of all the British and foreign fire companies operating in 
Canada, only three British companies have a larger surplus to policyholders. 


Too much importance cannot be attached to the strong financial position 
which this Company has attained and this has been accomplished in the short 
space of about eight years. > 

Now that the World War is practically a thing of the past, we in Canada 
may look forward hopefully to the future. This will be a very eventful year, in 
which practically the whole world is affected, and until the Peace Conference, 
now in session, shall have concluded, and-the definite peace terms agreed upon, 


made-known to the world, it is difficult to accurately predict at this time what 
developments will follow. 


However, so far as our Dominion is concerned, there is already abundance 
of evidence at hand jhat a period of readjustment has arrived and many complex 
problems will have é be faced. Compared, however, with many other countries, 
Canada will be less affected, and as she arose to the occasion during the War so 
she undoubtedly will face the new situation with a strong feeling of assurance 
and confidence. Greater production in all lines, extended markets for her pro- 


ducts, combined with national, as well as individual, effort and determination will 
combine for the general good and prosperity of our Dominion. 


With the splendid organization possessed by this Company it will be _ a 
position to take full advantage of the returning prosperity, and, while than ing 
the Shareholders for their continued support and patronage, your Directors wou : 
again impress upon the Shareholders the importance of active co-operation, = 
trust that even a larger measure of patronage will be extended to the Company 
this year than has been the case in former years. 


It is with a feeling of warm appreciation that your Directors refer to the 
untiring efforts of the Officers and Staff and they also wish to thank the numer- 
ous Agents of the Company for their splendid co-operation during the past year. 

J. H. G. RUSSELL, President. 
Wi i , February 19th, 1919. Pts 5 
"The cligtion of "inestore for the current year resulted as Soliows: + = > 
Russell, Dr. A. D. Carscallen; Lt.-Col. D. E. Sprague, W. T. Alexander, ? - ae 
E. L. Taylor, K.C.; F, H. Alexander, S. D. Lazier, Toronto, Ont.; a Me pher- 

A. C. Rutherford, Edmonton, Alta.; F. N. Darke, Regina, Sask.; Thos. 5. Me 
son, Victoria, B.C.; Andrew Gray, Victoria, B.C. : alee 
At a subsequent meeting of the new board Mr. J. H. G. Russell was s -s 
President; Lt.-Col. D. E. Sprague and F. H. Alexander, Vice-Presidents; an .f. 

Alexander, Managing Director. 


FINANCIAL STATEMENT, 31st December, 1918 


ASSETS 


Mortgage Loans on Real Estate and Accrued Interest............ $1,532,208 .01 
Sto.s and Bonds (at cost) and Accrued Interest $117,057.09 
Dom. Govt. War Bonds (subscribed $555,000.00) 329,983.03 


Real Estate—Head Ofce Property 
Real Estate—Other than Head Office Property 


——_— 447,040.12 
$163,736.32 
185,830.06 
Office Furniture and Fixtures, Maps and Plans, less depreciation.... 
Accounts Receivable ‘ 
Agents’ Balances 
Cash in Banks and on Hand: 

BUODOUUE OURS 6'i.030 on ork. on Og 8 Ue Sas so hes 


OPE AOE rit h ikea Wie ceca hee 5 
Imp ial Canadian Trust Co....... .... .......... 


349,566.38 
18,081.78 
3,665 . 06 
45,640.11 


$ 28,398.46 
12,117.97 
15,000; 00 
16,805.19 


LIABILITIES 
ae ees sy aes Sake $ 142,392. 


Liability te Government and Circulation. 


1—Cireulation .$ 203,424,472 
3—Dom. govt.. 326,119,588 
3—Prov. govt.. 21,238,779 


4—Demand dep.$ 623,919,410 
S—Savings dep. 990,000,085 

Total Can.. .$1,613,919,495 
6—For. dep..... 203,015,797 


4,616,499 

«s+  26)879,366 

cs 1,216,417 

18—Other lia... 2,566,014 


Pub. Mab. . .$2,345,888,890 
S—Due bet. bks. 10,885,649 


$ 224,501,117 — $ 21,076,645 
254,927,913 18,808,325 
14,756,299 + 6,482,480 
Deposits by Public 
$ 711,034,060— $ 87,114,650 
958,478,557 +. 81,626,628 
$1,669,507,617— $ 55,588,122 
206,845,143 -— 3,829,346 
Due to Banks Ete. 
$ 4,368,847+ $ 246,652 
28,794,453 + 2,284,913 
916,612 + 299,80: 
$8,670,067 + 23,396 
4,830,278— 2,264,259 
$2,488,118,841— $ 92,229,451 
10,183,291 + 762,858 


LT 


$ 171,674,464+ 
106,497,043 + 
17,961,683 + 


$ 31,750,008 
129,622,545 
3,277,096 


$ 659,777,287 +$ 64,142,178 


900,314,256 + 


89,685,829 


$1,460,091,498+ $153,828,002 


169,581,106 + 


33,434,691 


$ 2,877,948+ $ 2,287,551 


23,776,825 + 
2,788,809— 
20,781,229 + 
8,665,842— 


2,803,541 
1,571,892 
12,912,284 
6,099,828 


$1,984,194,941+ $361,693,949 
8,984,189 


. 


a 


——_ 


1,901,510 


Losses Unpaid (in course of adjustment) 9,239. 
Accounts. Payable 7,586. 
Reinsurance Premiums (held us Reserve on Dzposit) 61,012. 
Dividend for Year Ending 31s‘ December, 1918 .... 107,375. 
Contingent Reserve Fund | Sacks 100,000. 
Capital Stock Sul scribed—32,050,400.00. 

$1,795,077 . 70 


Paid up 
Net Surplus 245,838 .33 


Surpl s to Policyhold-rs 2,040,916 .03 


$2.468.523 .08 
REVENUE 


Balance Brought Forward from 1917 .... 


Profits from Mortgages, Stocks and other Sources 
Fire urance Premiums for 1918 
ss—Reinsurance thereon .. 


$362,494.33 


$287,208.72 
97,091.82 
——--——— 190,116.90 


$708,708.29 
=== 


EXPENDITURE 


’ 
General Expenses, Salaries, Commissions, etc.: V 
Loan and Investment Department 
Fire Department 


$ 35,757.94 
62,118.97 

ea Te 
$118,108.14 
34,898.20 

___— 83,200.94 

2,009.08 

107,375.37 


25,000.00 


Losses and Loss Adjustment Expenses 
Less—Reinsurance Recoveries 


Depreciation written off Furniture and Maps 
Dividend for Year ending 31st December, 1918 
Contingent Reserve Fund 

Reserve for Unearned Premiums 

Net Surplus 


. .$142;393.66 
245,838.33 


. 388,231.99 


$703,703,29 
= 


AUDITORS’ REPORT 


To the Shareholders: 

We beg to report that we have audited the Books and Accounts of The Canada 
National Fire Insurance Company for the year ending 31st December, 1918, and 
have found them properly stated and sufficiently vouched. We have verified the 


Cash on Hand and in Banks and the Mortgages and other Securities. In our 


opinion the Balance Sheet presents a correct view of the state of the Company's 
affairs as at 31st December, 1918, according to the best of our information and 
the explanations given us, and as shown by the Books of the Company. 


i . A. PENDER, SLASOR & CO., 
eenaeteas ais Ohartered Accountants. 
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US. CAPITAL 


“Nebraska Holder of Cana- 


dian Lands Sends Open 
Letter to Premier Oliver 


| RESENT CONFISCATION 


Suggests Method By Which 
Government Might Get Wild 
Lands Profitably Developed 


suggests as“the fair thing 
to do for the landholder who has not 
the meahs or may lack the knowledge 
necessary for proper development of 
lands which he has had the foresight, 
courage, and confidence in Canada, to 
purchase in their undeveloped state. 

Mr. Abbott’s open letter to the 
members of the Legislature of B.C. 
goes on very fully to criticize at- 
tempts to encourage American set- 
tlers and capitalists to invest in 
Canada, pointing out that to the 
average American there is no great 
distinction between B.C. and all Can- 


the 
d. The 
$4,074,188 were som 
rency debentures and deposi 
practically unchanged and there was 
some further decline in sterling de- 
bentures outstanding, the total liabili- 
ties to the public being reduced from 
$1,931,430 to $1,912,673, this decline 
being more than counterbalanced by 
the additional $50,000 added to sur- 
plus from profits. The net value of 
investments increased from $2,909,- 
235 to $3,995,858, representing the in- 


creased funds available for invest- 
ment referred to and a considerable 
decrease in cash holdings. 


Following are features of the com- 
pany’s earnings record for the past 
six years: : 

Paid-up Pro. 

Capital Profits Div. Cap. 
- $1,000,000 $147,903 10 14.7 
. 1,000,000 _ 150,554 10 

. 1,000,000 148,486 10 
.. 1,000,000 141,668 10 
. 1,000,000 135,658 -10 


a Lecgote 167,102 10 


*Earn. 
Rate 
7.1 
7.4 


DEMAND FOR SHIPS 
Call For Big Vessels Still Exceeds 


: The Supply 


BOSTON.—That the public is tak- 
ing an altogether too lugubrious view 
of the outlook for shipping profits, is 
the firm belief of many authorities in 
the shipping trade. One who is active 
in the management of a large fleet of 
cargo boats says: 

A vast amount of tonnage purchased 
and built for account of the United 
States Shipping Board is useless for 
competition in any transatlantic, Medi- 
terranean, African, Asiatic, or Australian 
business, on account of their type, build, 


— 
ciency of permanent bunker 
For the purpose of successful 
tien in the ocean : 
steamers of 5,000 to 1 
weight capacity are 


Except for porte to 
ping Board has established lo 
which apply only to steamer 
the board, there has been no su 
decline .in rates prevailing for 
year. The demand to-day for 
that have been returned to 

tion for their own 
suitable for ocean transpo 
in excess of the supply, and 
readily obtainable for time charters 
from $2 to $2.40 per ton per month 
vessels deadweight, above the rates 
by the United States under their 
quisition charters. 
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Without Hardship 


That American settlers and 
American capital are being distinct- 
ly discouraved from entering Canada 
by legislative «ction taken in British 
Columbia in connection with the ap- 
pointment of the Lan: Settlement 
Board and its power to deal with un- 
developed tracts of land held by 
United States interests is the asser- 
tion vigorously made by Lysle_ I. 
Abbott, of Omaha, Nebraska, in an 
open letter to the Premier, the 
Cabinet, and members of the Legis- 
lature of British Columbia. 

Mr. Abbott points to his early con- 
fidence in the future of Canada’s un- 

clonal reqs. even against the 
pessimistic views of pioneers, and 
announces himself the holder of pro- 
fitably developed lands near Regina 
which he bought at less than $2 per 
nere and which have since sold at, 
$75 per acre-as good crop-bearing 
round. 

His B.C. Experience 


With increasing confidence in Can- 
udian land, and all good faith im the 
Government, Mr. Abbott carried on 
his enterprise into British Columbia, 
purchasing at $4.50 per acre consider- 
uble land in the Nechako Valley, 
through which the G.T.P. was to run. 
There was disappointment as to the 
arrival of steel through the Valley. 
Not until four years after the ex- 
pected date was there any passenger 
traffic. That was in 1914; but Mr. 
Abbott, with other American holders 
of lands in the vicinity, continued to 
pay taxes on their holdings at rates 
from four to five per cent. 

Following the new administration, 
and aware that legislation was pend- 
ing which would affect land holdings 
'n British Columbia, Mr. Abbott made 
repeated efforts to he in personal 
touch with proceedings at Victoria but 
found himself at the critical time fur- 
nished with a copy of the new law on 
April 17, and advised that the House 
would adjourn on April 20..He was 
nformed that his representations by 
wire would be in order. Feeling him- 
self distinctly deprived of the desired FEI EIN oh RA 
opportunity to make personal repre- | ;...— oo ene en 
sentation in support of his property Dividends ....$ 209,934 $209,945 $209,947 
rights, Mr. Abbott awaited the call- Reserve 50,000 
ing of a conference between land-| Bad Debts... 21,190 
holders, the colonization agent of the ee Bib issaas 
G. T. P., and the new Land Settlement $ 395,649 
Board of B.C. This conference he | Earn. on cap. .. 8.8 
was led to expect would duly sit be- 
fore anything drastic could be trans- 


Balance Sheet 
It is j x 
acted in regard to undeveloped land is interesting’ to sete that the 
holdings. Delays and formal acknow- 


sum of $182,585 was expended upon 
ital during the year while the 

ledgments rs ad Al et . 
seer uehine? ae es ee done |°2Pital liability was only increased by 
that might affect his holdings brought fg ta Sr eee 
to Mr. Abbott a note to the effect that |" ital a . $109,563 
the land settlement areas under con- |S®P!*#° expenditure was eats 
struction were not thought to affect Bank loans were increased from $578,- 
his holdings, but shortly afterwards 531 to $764,258, while accounts pay- 
came a notice under registered mail able decreased from $215,957 to $190,- 
to the effect that the lands for which 064. Including the addition to the 
i‘ , i ll years ago he had paid $4.50 per 


reserve, which now amounts to $770,- 
acre and taxes at from 4 to 5 per cent. 000, and the additional surplus, the 
thereafter, had now been assessed at 


Nabilities showed an increase from 
: 5 thich was 
an average of $5 per acre. The notice | $6,358,508 to $6,612,968, w 
farther _— eee unless the land counterbalanced by the enlarged pro- 
cewner “irrevocably” agreed to part verty account and increased stores of 
with ‘the land to the Government at merchandise, coal and other supplies; 
$5 per acre within two years from eccounts receivable were lower by 
date of the notice, he would -be re- 


nearly $50,000. 
quired to do improvements worth 
$12.50 per acre, and maintain same to 
the satisfaction of the Land Settle- 
ment Board. As Mr. Abbott puts it. 
“To save $5 from confiscation by an 
Imperial Government we have got to 
throw away $12.50 more.” 


A Development Suggestion 

The idea that confiscation or pro- 
libitively high taxation of undevelop- 
ed lands in British Columbia is in- 
tended to secure development of the 
lands, Mr. Abbott bases upon a state- 
ment by Hon. T. D. Pattullo, Minister 
of Lands, in an address at Vander- 
hoof. 

In this address Mr. Pattullo is re- 
vorted to have said; “Under ‘this 
s a measure we practically confiscate un- 
T *_ used land that is held solely for 

_ speculative purposes. An additional 
nenalty of 5 per cent. is placed on the 
k.nd withheld from sale, besides 

Which, the land will be assessed at 

the valuation put upon it by the 

dolder who refuses to sell at the price 
‘it is valued by the Board.” 

Mr. Abbott’s suggestion is that the 
Government should, if it deniands de- 
Velopment, levy a tax on undeveloped 
land, but pay the money received into 
« development fund | for the 

j work done on the lar 


ada, and concluding: 

“If Canada wants American settlers 
and American capital why don’t you 
and the other Governments in Canada 
first familiarize yourselves thorough- 
ly with the American point of view 
before you attempt by legislation to 
accomplish your purpose? If on the 
other hand you do not want American 
settlers and American capital, then 
continue just as you have been acting 
and you will certainly accomplish 
your purpose.” 


OTTAWA LIGHT AND 
HEAT’S GOOD YEAR 


Increase of 25 Per Cent. in Net 
Revenue, Despite Higher 
Operating Costs 


- 


Subscription Lists will close on or before March 10th, 1919 


$4,000,000 
RIORDON PULP & PAPER COMPANY 


LIMITED 
6 % 
Ten-Year General (Closed) Mortgage Sinking Fund Gold Bonds 


Dated January Ist, 1919. Due January Ist, 1929. Redeemable as a whole or in part, at the Company’s option, on sixty days’ notice, at the 
following prices and accrued interest:—105 through December 31st, 1926; 102 through June 30th, 1927, and 101 thereafter. _Principal and 
semi-annual interest payable at Montreal, Toronto, Boston, Mass,, U.S.A., or at London, England. Coupon Bonds with p~' ilege of regis- 
tration as to principal. The Royal Trust Company; Montreal—Trustee. 


Denominations: $1000 and $500 


The Company agrees to pay normal Canadian or United States Income Tax, up to and including 4% 
* CAPITALIZATION 
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MONTREAL, February 26th, 1919 


. Issue of . 


g& this conserva. 


A satisfactory year’s operations of 
de, bringing the 


tne Ottawa Electric Company an: the 
Ottawa Gas Company—consolidated 
as Uttawa Light and Power Company 
—is indicated by the «anual state- 
ment which shows rave.u: of $1,114,- 
915 as compared with £957,200, an in- 
crease of $157,614, or 16% per cent. 
statement of the Nova Scotia Savings, ; rd 
increase in expenses from $711,160 to Common Shares (paying 10()............-. 
$804,765, at $310,150 showed an in- 7% Preferred Shares... 2. --------------- 
crease of $64,008, or better than 25 6% First (Closed) Mortgage Debentures 2,500,000 

per cent. This should particularly 6% General Mortgage Bonds ...._.........:.................-...-. Closed Mortgage 


appeal to the company’s shareholders SECURITY eek BONDS 


saline: of - aad = cowie ealines Bonds will be secured, subject only to lien of the First Mortgage 6% Debentures, by direct mortgage upon freehold and leasehold 

. : lands and water powers-—-with minor exceptions—-and upon all plants and properties now owned or hereafter acquired by Riordon Pulp & 
and in view also of the fact that the Paper Company, Limited. ‘They are further to be secured’by direct lien upon 60% of the Capital Stock of the Ticonderoga Pulp and Paper 
Electric Company suffered an acci- Company, and not !ess than $5,000,000 par value of Prefered Shares and a majority of the Common Shares of the Kipawa Company, 
dent at No. 1 power house resulting in Limited, and by a floating chargé on all other assets and properties of the Riordon Company. 


loss of $20,000 in repairs and steam 
production, while the Gas Company ee KIPAWA COMPANY \ : : . : 
The Riordon Pulp & Paper Company, Limited, will acquire from proceeds of this financing, together with other funds provided by 


— = pnnsieal-rheeciarene sony of eee, the Company, not less than $5,000,600 par value of 7% Cumulative Preferred Shares, and a majority of Common Shares of the Kipawa 
Dividends took $209,934 and $650,- Company, Limited: : 


000 was added to the reserve, while The Kipawa Company, Limited, now has under construction at Temiskaming, Quebec, a Bleached Sulphite Pulp Mill, with a@ capacity 
$21,190 was written off for bad debts, of 30,000 tons of Bleached Sulphite Pulp a year; together with electrolytic plant, bleachery, acid plant, etc. The Company is also 
the balance being carried forward, in- the initial unit, with a capacity of 3,600 h.p.,ot a hydro-electric development with an ultimate capacity of over 25,000 h.p. The Kipawa 
creasing the surplus from $85,499 to plant, it is expected, will be in operation Decémber, 1919. ces 7 
$114,525. Following are comparative RIORDON COMPANY : 
figures for the past three years: . : ; : ; ; 

1918 1917 1916 Complete prospectus, copies of which will be furnished_on request, contains a letter from Mr. Carl Riordon, 
$1,114,915 $957,300 $834,192 Managing Director of the Company, from which we summarize as follows: . 


ee ees eee RIORDON COMPANY is one of the oldest and largest producers in America of Unbleached Sulphite Pulp 
for sale. The business has been in successful operation for over 60 years. 
PULP WOOD AVAILABLE, 3,000,000 cords, together with wood purchased from neighbouring dis- 
tricts, estimated to be sufficient for many years’ operation at present capacity. Arrangements have been made 
to largely increase Company’s wood supply. ‘ - 


COMPANY’S (and Subsidiaries) ANNUAL OUTPUT, adding output Kipawa plant available 
December of this year, 119,000 tons Bleached and Easy Bleaching Sulphite Pulp, Soda Pulp, Book Papers; 
and 20 000,000 feet b.m. Jumber. 


NET CURRENT ASSETS, as at 30th November, 1918, after deducting all Current Liabilities, amounted 
to $2,250:491 exclusive of proceeds of this issue—equivalent to over 37% of Bonds outstanding. 

PROPERTY VALUES by which these Bonds will be secured, show net value of the properties of the 
Riordon Company, and its net equity in the companies which it controls, to be in’ excess of $15,000,000 or 
two and one-half times the total bonded debt of the Company, including this issue. 

EARNINGS. Average net earnings of the Company for the three-years 1916-1918 inclusive, before de- 
ducting depreciation and interest, amounted to over $1,600,000, or over four times interest on all Bonds now 
outstanding. For the past six years, 1913-1918, inclusive, before deducting depreciation and interest, average 
net earnings amounted to more than $1 000,000, or about three times the interest on all Bonds now outstanding. 
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$305,017 $277,158 
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> G. RUSSELL, President. 
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r. J. H. G. Russell was elected 
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er, Vice-Presidents; ‘and W. T. 


EARNINGS OF KIPAWA COMPANY, LIMITED, for the year 1920, shou!d be not less than $750,000, 
which would permit the payment of substantiai dividends on the Common Shares of the Company. 
which would permit the paymen’ ot oe 


Two-thirds of this issue has been sold in the United States. .We offer for sale in Canada the 
unsold portion of the balance at a price of— 


97 and Accrued Interest, Yielding 6.40% 


Carrying a Bonus of 15% of Kipawa Company Common Shares 
(114 shares Stock with each $1,000 of Bonds) 


Payable as follows: 


Bae $ 35,757.94 TORONTO SAVINGS 
62,118.97 
<-neeemoen® OF,876.01 


$118,108.14 


20°. of the par value on application. 
40%, of the par value on April 1, 1919. 
37% of the par value on May 1, 1919. 


Common Stock Bonus will be adjusted fo even cmaunt by purchase or sale of fre clional share at the rate of $25 per share. 


Earnings Record Was Fairly Well 
Maintained in 1918 
The statement of the Toronto Sav- 
ings and Loan Company for 1918 
showed profits of $147,903 as compared , 
with $150,554 in the previous year and 
$14,486 in 1916. The returns in each 
of these years were considerably 
above those for 1915 and 1914 but un- 
der those of the pre-war year 1913, 
when a high record 6f $157,102: was/ 
established. The 10 per cent. dividend 
took $100,000 and $50,000 was trans- 
ferred to the reserve fund, raising the 
total of that account to $1,100,000 as 
compared with a paid-up capital of 
$1,000,000. The balance was, there- 
fore, slightly reduced, standing at $34,- 
.|604 as compared with $36,701 brought 
forward. Following are comparative 
figures for the last three years: 


1918 1917 
$ 36,147 
150,554 


$3,209.94 
2,009.08 
107,375.37 


eee The right is reserved to allot a portion only of the amount applied for. If only a portion of the amount applied for be a the 


the-deposit will be applied towards payment of subsequent instalments. Payments may be anticipated in whole or in part at 
renee py Interest will be dtoaed on payments at the rate of 6% per annum. Accrued interest will be adjusted upén final payment. 


Application may be made on the accompanying form. 
$142;393.66 c 


ES 245,838.88 


ROYAL SECURITIES CORPORATION 


LIMITED ‘ 
58 KING STREET WEST, TORONTO 


388,231.99 


a 


== 164 ST. JAMES STREET, MONTREAL 


\ 
ks and Accounts of The Canada 
ding S3ist December, 1918, and 
vouched. We have verified the 
and other Securities. In our 
of the state of the Company's 
e best of our information and 
Books of the Company. 
R, SLASOR & CO. 
Chartered Accountants. — 


ROYAL SECURITIES CORPORATION, LIMITED 
i ie rac ot . 3 
Sire: I/we! hereby apply for $ par value Riordon Pulp & Paper Company Limited, 6% Ten-Year G 
(Closed) Mortgage Sinking Fund Bonds, due January Ist, 1929, and agree to pay for same, or any less amount that may be 
allotted to me/us, in with the terms of your prospectus dated February 26th, 1919. I/we will S8* fractional 
of Kipawa Goempany Common Stock at rate of $25 per share. ! 


Cheqne to the ordeg of Royal Bec ettes  e G 
a aay iar} should accompany 


1916 
$ 87,661 
158,486 
$186,701 $236,147 
$100,000 
100,000 


PU RTD ne a i 
32 . (Mr., Mrs. or Miss) — 
Gn GT ane it 


ne tengienes Sheceeetsnseseertens-shgieeneecesieesooe 
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_ FOR REPEAL OF 
BRITISH BANK ACT 


Too Much Red Tape 
Issuing of Current 
Money 


CHANGES SUGGESTED 


. «Would Favor Authority From) 


Bank of England to Issue 
Notes on Security of Gold | 
and Bills of Exchange 
LONDON.—At the annual meeting! 
of the London Joint City and Midland) 
Bank, Sir Edward Holden, the chair-| 
man, delivered his long expected cri-| 
ticism of the Cunliffe committee’s | 
rency report. Having alluded to the; 
restrictive conditions of the Bank; 
Charter Act of 1844, its effect in the 
critical time of the outbreak of war, 
and to the decision of the Government 
to issue their own currency notes in| 
preference to permitting the Bank of 
England to go outside its charter, he 
emphasized the argument he had ad- 
vanced at the previous annual meet- 
ing, namely, that the Bank Act should 
be repealed, that the Bank of England 
should be authorized to issue notes on 
the security of gold and bills of ex- 
change, that the two departments of 
the bank should be amalgamated and 
that the whole of the liabilities and as- 
sets of the bank should .be shown in 
one balance sheet. This argument, he 
said, held good at the present time. If 
there should be any difficulty about 
the issue of Bank of England notes, 
then undoubtedly more currency notes 
would have to be issued. Bankers had 
@ very great work before them to pro- 
vide the means for the reconstruction 
of the trade and business of the joins] 
try, and they should not be left in| 
doubt, in other words they ought to! 
know definitely that in case of neces- 
sity Bank of England notes or cur- 
rency notes would be provided. 


“Serious for the “Nation” 
As we stood at the present time, be- 


in| 


needed in consequence of over-trading. 


We were in the same position in a 


; smaller degree with regard to our cur- 


rency notes as the Reichsbank was 
with regard to its bank notes. We had 
in circulation over 300 millions of cur- 
rency notes, which, except for a com- 
paratively small amount in gold, had 
been issued against securities. There 
was no automatic system for the re- 
demption of currency notes as would 
be the case if they were issued against 
bills of exchange, which in due course 
would have to be paid off. 
Committee’s Recommendations 
The result of the committee’s de- 
liberations had been to recommend that 
the Bank of England shéuld continue 
towork under the Bank Act as here- 
tofore, which meant that we were to 
undergo in the future the same ex- 
neriences as we had undergone in the 
past. It seemed to him (the chair- 
man) that the method adopted in the 
American Federal Reserve Bank was 
more worthy of recommendation, and 
that notes should not be issued against 
Government securities, which might 
or might not be paid off, but against 
bills of exchange which must be met 
at their due date. One of the experi- 
ences we had undergone since the Bank 
Act came into operation had been that 
the bank rate had been altered about 
473 times, whereas in France and 
Germany, during the same period-the 
rates of their central banks had been 
altered 123 and 212 times respectively. 
These alterations in the bank rate ad- 
versely affected the position of our 
trading community, and might have 
been avoided on some occasions under 
a better system. : 
Bank of England’s Limitations 
In a large measure the alterations 
in the Bank of England rate Were due 
to the division of the bank into two 
departments, one result of which was 
that the reserve in the banking de- 
partment had always been smaller 
than it would have been if the two 
departments had been consolidated. A 
small reserve was necessarily very 
sensitive, as even a small attack upon 
it might bring it below the margin of 
safety, and thus cause a rise in the 
bank rate. Taking the bank .return 
for December 19th as an illustration, 
the chairman. pointed out that the 


THE FINA 


wanted the reserve to be continuously 
as high as possible. © 
Its Effects on Trade 

Our traders are in competition with 
traders of other countries, and,if the 
banks of other countries worked with 
fluctuations in the bank rate than was 
the case in this country, our traders 
were placed at a disadvantage. The 
constitution of the bank, therefore, 
which is restricted in its working by 
the Bank Act, required to be altered 
in such a way that the reserve would 
be larger, the ratio higher, and the 
fluctuations in the rate fewer. The 
chairman illustrated his argument by 
showing what would be the ratio of 
gold to liabilities if the two depart- 
ments of the bank were amalgamated. 
In that event-the ratio of gold to notes 
would be higher by 33.2 per cent. than 
under the dividea plan, and the ratio 
of the reserve to liabilities would: be 
twice as large. A careful consider- 
ation of the working of the bank under 
both systeme of presenting the ac- 
counts had convinced him that the 
position of the bank was weakened by 
having two departments, that the rais- 
ing of the rate, when such a step was 
necessary, would be just as effective 
under the new system as under the 
old, and that fluctuations in the rate 
would be fewer in number and less 
severe, If the two departments were 
amalgamated the ratio of reserve to 
liabilities would be 32.5. per cent. 
(against 16.3 per sent. on December 
19th). 

Capital Requirements 

Having answered the objections to 
the amalgamation of Bank of England 
departments embodied in the Cur- 
rency Committee’s report, the chair- 
man dealt with another of the com- 
mittee’s recommendations, which 
touched very closely the present con- 
dition of affairs and the reconstruc- 
tion which had to be brought about 
in our trading concerns. All ad- 
mitted that capital would be required 
to reconvert those concerns which had 
been used for the manufacture of 
munitions of war, and that large re- 
sources would be required to renew 
and bring into a state of efficiency 
machinery and plant which had been 
allowed to deteriorate. Large sums of 
money would also be required for the 


NCIAL POST 
ing at the Bank of England in times 
of crisis. If the recommendation of 
the committee were carried out, and a 
crisis should occur, there was no doubt 
thet very large amounts of bills would 
be required to be discounted at the 
bank, and the reserve would be re- 
duced as at the beginning of the war. 
In his opinion, the policy of the joint 
stock banks ought to be to make them- 
selves independent of the Bank of 
England by maintaining large reserves 
in their own value, thus removing the 
necessity for going to the bank for 
assistance. 

The committee also recommended 
that the gold, which the joint stock 
banks held in-their vaults, should be 
taken away from them and handed 
to the Bank of England. If this were 
done, the position of the joint stock 
banks would be weakened in the eyes 
of the public and of foreign bankers. 
It was their duty to protect their de- 
positors with reserves of the very best 
quality, and to take away the gold of 
the joint stock banks, which had proved 
so useful during the war, was to take 
away from the depositors of the joint 
stock banks the best reserve a bank 
could hold. This transfer of the gold 
would not improve the Bank of Eng- 
land’s position, while that of the joint 
stock banks would be greatly depre- 
ciated. 

Protecting Exchanges 


| It was alleged that the gold of the 
| joint stock banks and the gold from 
the currency note department were re- 
quired by the Bank of England in 
order to protect the foreign éxchanges, 
but there were other means which 
could be adopted to support the ex- 
changes. In course of time, when 
credit had been properly re-estab- 
lished and _ prices had _ fallen, 
the amount of currency notes 
would be greatly reduced, perhaps to 
something like 100 to 120 millions, or 
an amount corresponding to the 
amount of gold which used to circu- 
late. He would suggest, therefore, 
that one hundred per cent. of gold 
should be accumulated and held as a 
reserve by the Government against 
the currency notes in circulation, thus 
making the currency note always con- 
vertible into gold. The gold thus held 
would not be so liable to attack as the 


TENDERS INVITED 


For Purchase of 


British Forgings, Limited 


Toronto, Canada 


(Owned by Imperial Munitions Board) 


The Largest Electric Steel 
Plant in the World 


Plant in Part Comprises: 

Scrap Metal Shed—600' x 80’, equipped with Travelling Cranes, 
including Electric Magnets. 

Melting House—600° x 100’, equipped with 10 6-ton Herault 
Electric Furnaces, with 5 Travelling Cranes and auxiliary 
equipment. 

Forge Shop—300' x 120’, contains 6 Presses and complete oil 
furnace equipment. 

Power House—80° x 140’, equipped with Accumulators, Pumps 
and Auxiliary Machinery. 

Site—130 acres, leased from Toronto Harbor Commission. 

Dockage—5,000 feet of concrete dock, accommodating vessels 
of 24-ft. draught. : 

Railways—Grand Trunk service at present; in near future ser- 
vice from Canadian Pacific and Canadian Northern Rail- 
way. No interswitching charges. 

Power—23,000 H.-P. available at $17.50 per H.-P. per annum, 
with long-term power contract. 


Inspection invited. Write for particulars to 


R. HOME .SMITH 


Agent, Imperial Munitions Board 
18 KING STREET . WEST, TORONTO, ONT. 
Phone Adelaide 1590. 
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fore the Bank of England could issue| notes issued from the issue depart- 
notes against securities, it would have| ment found their way in to the reserve 
to obtain the sanction of the treasury.|of the banking department and into 
The sanction of the treasury, or of the! circulation, that is, into the hands of 
Government, had been given for this'the people and into the tills of. the 
_ purpose on four occasions, and on each | banks. In dinary times they 
occasion a stipulation had beén madé| were “fairly equally ~ divided” but 
that the bank rate should be put up}at the present time the notes 
to 10 per cent., or thereabouts; so the issued amounted to 96 millions, of 
presumption was that if the Bank of which 69 millions were in circulation 
England should receive treasury sanc-|2nd only 27 millions in the reserve. 
tion to issue notes at the present time! This reserve in the banking depart- 
against securities, a similar condition| ment was the pivot on which the price 
would be attached, namely, an increase| for money depended. The criteria, 
in the bank rate to 10 per cent. To! which really governed the rate for 
adopt such a method when the country| money, were the Bank of England re- 
was reconstructing its trade and in-| serve and the ratio of that reserve to 
dustry, and when manufacturers and) thé liabilities. If the reserve fell and 
others were requiring increased ac-|the ratio were reduced unduly, then 
commodation, would lead to undue re-| the bank rate would go up and money 
striction of credit, would impede re-|wou'd become dearer. If the reserve 
construction, and would curtail our ex-| and the ratio went up, then the bank 
ports, just at a time when we were | rate would be reduced and money 
anxious to export more than we had; would become cheaper. Seeing, then, 
ever exported before. The result might | that the price of money was depen- 
be serious for the nation. No prover|dent upon the reserve and its ratio, 
discrimination was made between the | it was of the greatest importance that 
case when additional currency was /|the construction of the bank should not 
needed to meet requirements and the | be on lines cglculated to make the re- 
case when additional currency was| serve too sensitive; in other words, we 
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DOMINION INCOME WAR TAX ACT 


- 


TO WHOM APPLICABLE. 


Every person who in 1918 resided or ordinarily resided in Canada o: 
was employed in Canada or carried on business in Canada. includin 
corporations and joint stock companies 


WHO SHOULD FILE RETURNS. 

1 Every ummarried person or widow or widower, without dependen: 
children under twenty-one years of age, who during calendar year 
1918 received or earned $1,000 or more. 

2 All other individuals who during calendar year 1918 received or earned 
$2,000 or more. 


3 Every corporation and joint stock com whose profits exceeded 
$3,000, durigg the fiscal year ended in 1918. 


FORMS TO BE FILLED IN AND FILED 


FORM T1. By individuals, other than farmers end ranchers 

FORM TIA. By farmefs and ranchers. 

FORM T2. By corporations and joint stock companies. 

FORM T3. By trustees, executors, administrators of estates and assignees 

FORM T4. By employers to make -return of the names of all directors 
officials, agents or other emplo to whom was paid $1,000 
or more in salaries, bonuses, ission or other remunera- 

‘ tion during the calendar year 1918 

FORM TS. By corporations, joint stock companies, associations and 
syndicates to make return of all dividends and bonuses paid 
to shareholders and members during 1918. 
Individuals ising partnerships must file returns in thei: 


GENERAL INFORMATION. 
All returns must be filed IN DUPLICATE. 


Forms be obtained from the Inspectors Assistant Inspectors 
ot Duatlonont from the sreatieaieaiee at all oes . 
Returns should be filed immediately. 
Postage must be prepaid on letters and other documents forwarded 
by mail to Inspectors df Taxation. 
Address of Inspector o° Taxation for this MDistrict 
TORONTO DISTRICT. 


purchase of raw materials and the ex-|%°ld in the Bank of England, and 
tensions of business. All agreed that| Would always be-available as a second 


it was necessary to increase our ex- 
ports, but before we could do this the 
reconstruction of our industries was 
necessary. If the industries were not 
to look for accommodation to the bank- 
ers wha had gathered up all resources 
of the country, then the reconstruc- 
tion and .reconversion which were 
necessary could not take place. The 
committee stated that “the shortage 
of real capital cannot be met by the 
creation of fresh purchasing power in 
the form of bank advances to manu- 
facturers under Government guaran- 
tee or otherwise.” Did this mean that 


the industries of our country were not | 


to seek accommodation from the banks 
for the purposes indicated? If they 
were to wait for the savings of the 
people, which must be accumulated 
slowly out of the profits of employers 
and cut of wages, it appeared to-him 
that our industries would be left to 
languish. 
“An Internal Drain” 

The speaker next criticized the com- 
mittee’s recommendation that during 
the,period of transition additional cur- 


rency issues shoald be made against | 
Bank of England notes taken from the R 


reserve in the banking department. 
This, he thought, might lead to the 
serious depletion of the reserve. Ob- 
jection was also urged against the 
committee’s proposal that 28% mil- 
lions of gold held as cover aguinst 
the currency notes should be neld in 
the Bank of England, and tha: Bank 
o England notes should be substituted 
or it. 
were to be used in place of gold in 
case currency notes were presented 
for payment, it would amount prac- 
tically to a breaking of the act, which 
provided that the latter shall be paid 
at the Bank of England in gold. If, 
therefore, the currency note gold were 
paid into the Bank of England and 
currency notes were presented for pay- 
ment in gold at a time when the gold 
in the bank had been reduced by 
foreign demands, we should have an 
internal drain following an external 
drain for gold. It seemed to him that 
it would be much better to go on as 


we were than to adopt the recommen- 
cations of the committee. 
Committee and Joint Stock Banks 


Coming to a question in the report 
which closely affected the joint stock 
banks, the committee made the sug- 


gestion that banks should hold a line 
of treasury bills and short-dated Gov- 


ernment securities, holding out the in- 
ducement that such securities might 
be discounted at the bank in case of 
pressure. This, in his opinion, was 


an unwise suggestion. We had re- 
cently had a great change in the con- 


dition of the joint stock banks, as a 
esult ef which they had become much 


If that meant that bank notes | 


reserve. In addition, the joint stock 
banks should continue to hold gold in 
their reserves in increased amounts. 
We should thus have three reserves of 
gold; one reserve in the Bank of Eng- 
land, another held against the cur- 
rency note, and a third reserve in the 
vaults of the joint stock banks, thus 
|giving three reserves acting as one 
lreserve for protection of the ex- 
changes. He felt satisfied that this 
| Plan had only to be tried to prove 
| successful. 


GILLETTE RAZOR CO. 
Output Less But Unfilled Orders In- 
dicate Active Season 

BOSTON.—Although its enormous 
shipments to the United States armed 
forces are at an end, it is understood 
Gillette Safety Razor Co. has on hand 
junfilled orders aggregating about 10,- 
400,000 dozens of extra blades, in ad- 
dition to several hundred thousand 
razors. 


Last year Gillette sold 4,580,987 
razor sets and 8,733,281 dozens extra 
lades. As nearly all the razor sets 
iincluded a dozen blades, this means 
that total blade output was about 13,- 
300,000 dozens. Approximately three- 
quarters of the razors and one-third 
of the blades went to the army and 
navy. The company was nevertheless 
Able to increase deliveries to the re- 
gular domestic trade to the extent of 
45 per cent. in razors and 11 per cent. 
in extra blades. 





Surprise has been expressed in view 
| of the 318 per cent. increase over 1917 
| in razor sales and 2 per cent. gain in 
extra blade sales that. profits, before 
taxes, increased only 14 per cents over 


the previous year, or from $4,608,782 
to $5,252,136. The explanation is that 
jin dealing with one’s Government in 
| time of war it is not desirable to exact 


| the customary margin of profit, Gil- 


| lette met the ideas of Government re- 


presentatives regarding prices and de- 
liveries) and as a result secured three- 


|quarters of the Government business 
j}and an amount of advertising which 


| would have consumed years in time 


and vast sums in money to secure in| 


the usual way. The Gillette people 
figure that men who use their razor 
| solely buy an average of 2% to 3 dozen 
| blades a year. Probably 95 per cent. 


of the 3,479,472 razors supplied to the 


army and navy went to young men 
who had never before used a Gillette. 
In other words, there was created by 
war orders alone a potential demand 
for 10,000,000 dozen blades a year. 


Total membership of peace congress 
will be between 100 and 120, who will 
represent twenty-seven nations. Great 
Britain, United States, 


Why You Should Invest Your ||} ’ 
Funds in Mortgage Corpora- ||# 
tion 52 per cent. Debentures 


The Standard Reliance Mortgage Cwurporation is 
registered under the Loan mpanies’ Act of 
Ontario, and makes a yearly return of their affairs 
to the Government, by whom their accounts are 
published for the information of the public each year. 


Mortgage Corporations are one of the classes of 
financial institutions. selected by the Government 
of Ontario, in which the uninvested funds of Pro- 
vincial Insurance Companies may be deposited. The 
others are the Post Office Savings Bank and the 
Savings Department of Chartered Banks of Canada. 
Stocks and Bonds fluctuate in value with the etate of 
the money market and other causes. Thousands of 
people have invested their savings in these deben- 
tures without the loss of one dollar invested. 


The debentures are issued in amounts of $100 and 
bee ny Interest at 544% is paid in cash on the day 
tis due. 


Write for our booklet about ‘“‘PROFITS 
FROM SAVINGS.” It explains what these 
Debentures are and why they are so good 
a security. : 


Paid up Capital and Sarpius Funds 


yeN eye N time daa ye 
MORTGAGE CORPORATION 
HEAD OFFICE—TORONTO 


Branch Offices : 
BROCKVILLE CHATHAM 
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Sale of Pulpwood Lands 
in Northern Ontario 


The Lake Superior Corporation and 
Algoma Eastern Railway Company are 
open to negotiate for the disposal of cer- 


tain lands 


Approximately 682,000: Acres 
situated for the most part in that section of 
Northern Ontario known as the Clay Belt, 


and comprising the Townships of Storey, 


Langemarck, Dowsley, Nassau, Shetland, 
Staunton, Orkney, Magladery, Caithness, 
Rykert, Doherty, Whigham, Coppell, New- 
ton, Dale, McOwen, Frater. 


The lands in question are accessible to the 


Algoma Central, Trans-Continental, Cana- 
dian Northern, and Canadian Pacific Rail- 
ways, and should be of particular interest to 
pulp and paper makers, also to settlers, in 
view of their agricultural possibilities. 


General information will be furnished and plans 
»xhibited at the office of Mr. Alex. Taylor, secretary 
xf the Lake Superior Corporation, 1428 Bank of 
a aie arse Sa Sat 
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Net Federal Retu 
Fell Short of S 
$202,000,000 
Wage Inc 


WASHINGTON.—} 
sults of Government q 
roads are disclosed i 
sued by Director .Gen 
ing that the net Fed 
come for the year 
standard return by $2 
standard return for ¢ 
as $890,385,685. The 
come was $688,200,08 

Operating revenue 
$68,213, or 21.4 per 
expenses increased $ 
40.3 per cent. Net 
penses decreased $27 
per cent. Net Feder 
ponding to standard 

by the Government 

292,028 under Gover 

operation of the roads 


Operating Exp 

The statement pq 
increases had-the 
the 1918 operating e 
000,000. ; The full ef 
increase was not felt 
of the higher wage 
effect until late in t 
effect of these increg 
full. year could not 
(918 figures. There : 
lieve these wage_inc 
year 1919 will reach 

“In considering 
1918,” says the state 
sary to move freight 
mind that that year v 
one of war condition 
sary tO move freigh 
many cases regardle 
ference had to be giv 
traffic, and this natura 
against economies. I 
railroads were compe 
stances to employ i 
inefficient labor, du 
made upon their fo 
man’s of the military 
Statement of Kevenues 

Months Ended D 

$4,842,6 
8,939.3 

903,3 


Operating rev 
Operating ex. .. 
, Net operat. ex. 
Operating ratio 
Net Fed. income 
corres. to stand. 
return guar. by 
Government .. 688,2 
“Standard return 
$890,335,685, so that 
income for the year 
standard return by $ 


Result of Wag 
“The result of wag 
were authorized thr 
had the effect of ine 
operating expenses 
$583,000,000, which 
crease of about 32 pe 
would have been th 
had been no increas 
increased cost of mat 
heavy burdens to opé 
The increased cost o 
alone was equivaien 
proximately $125,000, 
transportation expe 
operating expenses t 
of operating revenue 
70.4 per cent. in 191 
“The results of fr 
ation 1918, compared 
l 
Miles of road oper... 
Rev. and non-rev. ton 
miles (thousands) . 434, 
Loaded freight car 
miles (thousands) i4 
Total freight car 
miles (thousands) . 22 
Freight train miles 
(thousands) 


“The figures for 
the results of freigh 
‘Ing the first year o 
im comparison with 
year under private 
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conditions and the tr¢ 
January and Feb 
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Hines 


FINANCIAL RESULTS 


Net Federal Returns For Year 
Fell Short of Standard By 
$202,000,000—Effect of 


Wage Increases 


WASHINGTON.—The financial re- 


sults of Government operation of rail- 


roads are disclosed in a statement is-| 


| will show an increase in passengers 


| 


The 
| 


sued by Director General Hines show- 
ing that the net Federal railroad in- 


come for the year fell short: of the 
standard return by $202,135,602. 
standard return for the year is given 
as $890,385,685. The net Federal in- 
come was $688,200,083. 

Operating revenue increased $853,- 
868,213, or 21.4 per cent. Operating 
expenses increased $1,130,770,166, or 
40.3 per cent. Net operating ex- 
penses decreased $276,901,953, or 23.5 
per cent. Net Federal income corres- 
ponding to standard return guaranteed 
by the Government decreased $272,- 
292,028 under Government control and 
operation of the roads, or 28.3 per cent. 


Operating Expenses Increase 


The statement points out that wage 
increases had-the effect of increasing 
the 1918 operating expenses by $583,- 


000,000, ‘The full effect of the wage 


increase was not felt in 1918, as some 
of the higher wages did not go into 
effect until late in the year,- and the 
effect of these increased wages for & 
full year could not be shown by the 
1918 figures. There are some who be- 
lieve these wage increases for the full 
year 1919 will reach $900,000,000. 

“In considering the resulta for 
1918,” says the statement of the Diree- 
sary to move freight expeditiously, in 
mind that that year was almost wholly 
one of war conditions. It* was neces- 
sary to move freight expediously, in 
many cases regardless of cost. Pre- 
ference had to be given to munitions 
traffic, and this naturally militated 
against economies. In addition, the 
railroads were compelled in many in- 
stances to employ inexperienced and 
inefficient labor, due to the inroads 
made upon their forces by the de- 
man’s of the military service. 
Statement of Revenues and Expense for 12 

Months Ended December 31 
1918, 

Operating rev. .. $4,842,605,884 
Operating ex. .. 8,939,815,122 
903,380,762 

Operating ratio. 81.3 
Net Fed. income 
corres, to stand. 
return guar. by 

Government .. 


1917, 
$3,988,827,671 
2,808,544,956 
1,180,282,715 
70.4 


688,200,083 960,492,111 
“Standard return for the year 
$890,335,685, so that the net Federal 
income for the year fell short of the 
standard return by $202,135,602. 


Result of Wage Increase 

“The result of wage increases which 
were authorized throughout the year 
had the effect of increasing the 1918 
operating expenses by approximately 
$583,000,000, which represents an in- 
crease of about 32 per cent, over what 
would have been the wages if there 
had been no increases in 1918. The 
increased cost of materials also added 
heavy burdens to operating expenses. 
The increased cost. of locomotive fuel 
alone was equivalent to adding ap- 
proximately $125,000,000 to the cost of 
transportation expenses. In 1918 
operating expenses took 81.3 per cent. 
of operating revenues, compared with 
70.4 per cent. in 1917. 

“The results of freight train oper- 
ation 1918, compared with 1917, were: 


1918 1917 
Miles of road oper... 228,729 228,633 
Rev. and non-rev. ton 
miles (thousands) . 
Loaded freight car 
miles (thousands) . 
Tota! freight car 
miles (thousands) . 
Freight train miles 
(thousands) 


434,997,928 . 427,841,924 


14,928,303 15,815,601 


22,056,829 22,582,507 


654,580 
Averages 
Train load e 


Car load 
Per cent. loaded to 
total car miles 


What Comparison Shows 

“The figures for the year reflects 
the results of freight operations dur- 
ing the first year of Federal control, 
‘n comparison with those of the last 
year under private management. In 
making the comparison, consideration 
should be given by the’ severe weather 
_Sonditions and the traffic congestion of 
January and February. Notwith- 
Standing the heavy losses during the 
first two months under Federal con- 
trol, the summary for the year shows 

at the 228,729 miles of railroad pro- 
duced 435,000,000,000 of ton miles in 
1918, compared with 427,330,000,000 in 
1917, an increase of 7,660,000,000, or 

ber cent. 


653 
27.0 


70.2 


“This increase in traffic was and in 


miles were 2.5 per cent. less than in 
1917, and the loaded car miles were 
5.6 per cent. less than in 1917. This 
was accomplished through an increase 
of 4.4 per cent. in the train load and 
7.8 per cent. in the car load, indicated 
in the above statement. 

“The decrease in the percentage of 
loaded to total car miles was due prin- 
cipally to»the relatively greater pro- 
portion of empty car miles'as a result 
of the policy of the United States Rail- 
road Administration to move the 
empties in solid trains to the regions 
where they would be needed for pro- 
spective traffic, such as grairi, needed 
for war purposes. This policy, while 
somewhat increasing the empty car 
mhilesge, had the favorable result of 


| ameliorating the car shortage and of 
‘expediting the movement of traffic. 


Increase in .Passenger Traffic 


“The passenger traffic for the year 


carried one mile of approximately nine 
per cent. The complete figures for 
the twelve months are not yet avail- 
able. Tkose for the eleven. months 


ended November 30 show that in that 
period of 1918 the railroads, under 
Federal control, carried 39,000,000,000 


passengers one mile—an increase of 


3,250,000,000 over the corresponding 


period of 1917. These figures include 
the movement of troops and other 


i military passenger traffic. 


“On account of the elimination of 
many passenger trains which repre- 
senied duplicate service, or were other- 
wise unjustifiable under war condi- 
tions, the numbef of passenger train 
miles in 1918 was less than in 1917, 
notwithstanding the increase in pas- 
sengers carried one mile. The elimin- 
ation of such duplicate passenger ser- 
vice had much to do with the better 
freight train performance. The pass- 
enger train miles for the entire year 
are not available, but the statements 
for November and December indicate 
thatthe total passenger train miles 
in 1918 were approximately nine per 
cent. less than in 1917.” 


STERLING TRUSTS 
INCREASES EARNINGS 


Directors Announce Probable 
Resumption of Dividends 
During Current Year 

Increased bu@iness as the result of 
the removal of its. head office to a 
more central location near the corner 
of King and Yonge streets has been 
the experience of the Sterling Trusts 
Corporation of Toronto in 1918. Net 
earnings after deducting management 
expenses, taxes, etc., were $24,004, 
which compares with $20,198 in 1917 
and $16,007 in 1916. Adding the bal- 
ance of $8,998 brought forward, there 
was $33,002 for distribution at the 
end of the year. -Of this sum, $25,000 
was added to the reserve, bringing 


that fund up to $100,000, and the bai- |. 


ance was carried forward to the credit 
of loss and gain. 
1918 
$24,004 
8,998 


1917 
$20,198 | 
3,800 


1916 
$16,007 
7,793 


Net earn. 

Bal. forward .... 

$33,002 

$25,000 
8,002 


$23,800 
$20,000 
3,800 


$23,998 
$15,000 | 
8,998 


Reserve 
Balance 
$23,800 

During the year there was a large 
expansion “in- the estates and trusts 
under administration. These now 
amount in value to $10,896,204, an 
increase of $7,404,382. The capital ac- 
count amounts to $332,570 and the 
guaranteed trust account to $563,641 

The directors state that. they now 
feel, with the reserve fund at $100,000, 
which is over 20 per cent. of the paid- 
up capital, and with the improved 
earnings of the Corporation, that they 
can safely forecast the payment of 
dividends to stockholders during the 
present year. Regret is expressed at 
the death of three prominent direct- 
ors, E. F. B. Johnston, K.C., the 
president; Dr. J. T. Gilmour, and Dr. 
FE. Jessop, M.P.P. 


$33,002 $23,998 


POWER FROM WATER 


Figures of Development Throughout 
the Dominion 
OTTAWA.—A census of the de- 
veloped water power in the Dominion 
just completed by the Dominion Water 
Power Branch of the Department of 
the Interior#in co-operation with the 
Dominion Census’ Bureau, dis- 
closes exceptionally interesting fig- 
ures. The water power resources 
of Canada, with their strategic loca- 
tions adjacent to practically every in- 
dustrial centre, constitute one of our 
greatest assets, and it is satisfactory 
to note that the economic advantages 
accruing from utilization of these 
powers for industrial purposes 1s being 
fully realized in practice. 
The accompanying table analyzes 


| the installed turbine or waterwheel 
| eapacity of the Domniion by provinces 


and by use of power. The returns 
indicate a total ae re aoe 
capacity of 2,305 rse-power. 
This figure is several hundred thous- 


e & 


we 


THE FINANCIAL POST 
even more marked than had been real-| throughout the Dominion are designed 
ized. for a machine installation of 530,000 

Of the total water power developed, | horse-power in. addition to the ma- 
1,727,471 horse-power is installed jn|chinerysnow installed, Of this amount, 
central electrical stations, that is to| the installation of some 270,000 horse- 
say, in stations developing electrical} power is at the present time under 
energy for distribution and sale; 352,-| contemplation in various parts of: the 
214 horse-power is installed in plants; Dominion. These figures do not in- 


owned and operated by pulp and paper | clude the 300,000 horse-power Queens- ; 


companies, and 225,625 horse-power is ton Plant which the Hydraulic Power 
installed in other miscellaneous manu- Commission of Ontario has under con- 
facturing and general industrial estab-' struction at Niagara. 

lishments. The foregoing figure for! 
pulp and paper companies does not, | 


however, represent the total amountof .._—s. , 
water power used in that industry; up-| Washington Proposes Closer Control 


wards of 100,000 hydro-electric horse- | Over New Issues 
power in addition is purchased by pulp  WASHINGTON.—Federal blue sky 
and paper companies from central elec- legislation drafted by the Capital Ts- 
trical stations, making the total hydro sues Committee and awaiting ap- 
power utilized in pulp and paper in-{proval of Secretary Glass before be- 
dustry some 450,000 horse-power. If|ing submitted to Congress is based 
this 100,000 h.p. is added to column 3/on a plan of Government supervision 
it should be subtracted from column lof stock promotion prospectuses to 
to maintain_the correct tabular totals.!insure accuracy and completeness of 
Returning to the central electrical|their statements, rather than on any 
station total of 1,727,471 horse-power,|attempt to guarantee absolutely 
it is of interest to record that the cen-| against fraud. 
tral stations already constructed!of the system would be left to some 


BLUE SKY LEGISLATION 


The administration of the prospectus. 


Treasury agency working through the 
Federal Reserve Board. 


Although the Capital Issues Com-!| 
mittee draft of legislation, disclosed 
to-day for the first time, provides 
that the work be done actually under 
the name of the Federal Reserve 
Board, it was said that this provision 
may be changed, owing to reluctance 
of the board to exercise such func 
tions, which it feels might weaken 
its position in general banking af-| 
fairs. 


_ The proposed system would affect 
only stock issues and then only when 
they were interstate transactions. 
Bonds would not be considered, as 
officials believe the danger of fraud 
in connection with bond issues is 
minimized by the necessity of basing 
bonds on actual property liens. 

Enforcement would be provided by 
a schedule of fines for every day In 
which promoters operate without 
having obtained Government approval 


Capital Issues Committee since it an- 
nounced its intention of quitting op- 
erations indicate that hundreds of 
promotion schemes of a highly ques- 
tionable nature have developed te 
gather great quantities of Liberty 


* 


bonds-in exchange for the speculative 


securities. Many officials advocate a 
much more drastic Federal blue sk} 


law than would be the proposed mea- ‘ 


sure. 


ee 


STEVENS-HEPNER CAPITAL IN- 
CREASED 

Stevens-Hepner Company, Limited, 
of Port Elgin, Ontario, have recently 
taken out supplementary letters pat- 
ent increasing the capitalization of 
their company from one hundred and 
fifty thousand dollars to five hundred 
thousand dollars. Their business now 


extends from coast to coast. 


The goods manufactured by this 
firm include household and _ stable 


Scores of reports received by thelFrench ivory toilet brushes. 


The Mysterious 


German Onions 


‘On nights when the German air raiders were out, they sent up strange luminous balls 


behind their lines and anchored them above the clouds—globes of fire 


seen for forty miles or more. 


‘onions” were, or 
stationary position above the clouds, is still a profound mystery. 


What these * 


9? 


which could be 


how they were kept in 
The Allies never 


learned anything about them, but the Allied right bombing crews steered their course 
to the Rhineland by the luminous buoys th''s nrovided. 
What is known. about the onions is told by Lieut. J. Vernon McKenzie in the course of an 


article, “Raiding the Rhineland,” in MARCH 


MACLEAN’S. 


It is an intensely interesting 


article, telling all about the great reprisal campaign which implanted the fear of war in the 


German civilian heart. 


-“NotHope for the Wets” 


7 io i ' k in the prohibition 
“Already the temperance forces are lined up to stop any possible brea i 
dam,” waiien J. K. Munro, in discussing what is going to happen at the present session at 


Ottawa. He predicts that Union Government will hold together, but that th 


tracted of promising everything asked is going to make a lively session. He expects: 


Dry legislation at the earliest possible moment. 


No change in the Divorce Law. 


The March number; in fact, is full of live, up-to-the-minute features. 


The famous Canadian Ace, Lieut.-Colonel W. A. Bishop is on the cover. 


The Transformation (a new serial)—By 
Frederic S. Isham. 

A Canadian King-maker (the story of Lord 
Beaverbrook in Britain) — By Maurice 
Woods. 

Fitting in the Returned Soldier—By George 
Pearson. se 

The Three Sapphires—By W. A. Fraser. 


e habit it has con- 


Tariff concessions made to the West. 
The moral reform forces in control. 


Some of the outstanding articles and stories are: 


The Strange Adventure of the Nile Green 
Roadster—By Arthur Stringer. 


Fakers—and Others—By E. Ward Smith. 
Lend Me Your Title—By Onoto Watanna. 
A Shady Deal—By Archie P. McKishnie. 


The City of Lost Laughter 


phine Benson. 


The Voice of Canada Interpreted 


A new department starts in this number given over to summarizing and presenting opinion in 


Canada on outstanding topics, as reflected in the press. 


—By Mary Jose- 


In this issue the department is given 


over to a careful compilation of opinion on the problems of the returned soldier. 


Events of the World in the Remaking 


Germany Ready for Trade War. 
Three-Year Marriages in France 
No Solution in Ireland Possible? 
Germans Hoped to Raise Ships 
Is Czar Still Alive? 


M 


The Problem 


MARCH ISSU 


20c PER GOPY. $2.00 PER YEAR. 


Did Dr. Diesel Die? 
The Secret British Ferry 


The Poison That Didn't 


The German Spy in Holland 


Over 65,000 Canadian Families Buy 


ACLEAN $ 


“CANADA'S NATIONAL MAGAZINE ” 


Will Trotzky Hire 
The Achievements 


Now On Sale 


The Mysterious Sinn Fein Leader 
Why Harrison Fought Lloyd George 
Hun Spies Outwitted 


Huns? 
of Allenby 


At All News Dealers 


Dealers who have not been handling MACLEAN’S should 
secure copies at once from their nearest Wholesaler. 


. 


brushes, brooms, also ebony and g 





PROBLEMS PRICE 
READJUSTMENT 


A Period of Business Hesi- 
tation is Now Being 
Experienced 
BOLSHEVIK IS BUSY 


Finds a Fertile Soil For His 
Teachings in the Anarchy of 
Mind Which Rises Naturally 

From an Empty Stomach 


By WM. C. REDFIELD 


U.S. Secretary of Commerce, speaking at 
New York. 


We are in a period of business hesi- 
tation. A certain amount of unem- 
ployment is normal to this season of 
the year when outdoor work of all 
kinds is in our Northern States almost 

‘impossible. To this the prevailing 
stagnation of industry contributes and 
the return of thousands of troops is a 
third factor in the problem. Unem- 
ployment is here, not upon such a 
scale as we saw in the bad winter of 
1907-1908 but enough to make it a 
subject for serious thought, because 
the enemies of society are taking ad- 
vantage of it in our midst to teach 
their dangerous doctrines. 

The Bolshevik is busy and finds a fer- 

tile soil for his teachings in the an- 
archy of mind which, as one of my 
associates has said, arises naturally 
from an empty stomach. Strangely 
enough this situation of unemploy- 
ment is accompanied by strikes, so that 
to involuntary unemployment there is 
added the voluntary kind. We have 
seen the fruits of these conditions in 
Seattle, Butte, and elsewhere. The 
most dangerous part of this period will 
pass with the opening of the spring, 
for then employment out of doors opens | 
in many ways and will relax the situ- 
ation. Before then every effort must 
be made to restore the normal course 
of business as speedily as_ possible. 
Time is of the very essence of value 
now and what is to-day done is worth 
much more than if it be put off until 
to-morrow. 

. From the Top, Down? or the Bottom, 

Up? 

Two ways of dealing with the sit- 
uation are proposed, one from the top| 
down, the other from the bottom up. 


tions on all shares to the end of Jan- 


for taxes, for war loans and because,| EARNINGS, PROFITS 
most important of all, we must not lose) SHOW LITTLE CHANGE 
the habit of thrift the war a ore PT ee 
us, still there are necessi Figures For 1918 of P&ople’s 
everyone must from time to time have. Loan & Savings Corporation 
It would be well if these necessities Avvroximate Th £ 1917 
were bought at once, for 2 — pproxima ose 0 
purchase contributes to n practical z 
for goods and so to the demand for sie “apeinees and Se or | Fn 
making goods and so to the demand People’s Loan and Savings Corporation 
for labor. Each of us may do a modest) ¢,. 4918 as compared with the previ- 
part in this way. It may mean a lit-| 94+: vear. In 1917 there was a con- 
tle sacrifice here and there in Paying! siderable increase in gross earnings, 
at the moment a somewhat higher|,. 9 decline in profits as a result of 
price than we might pay a month or!1). conditions prevailing in the -mort- 
two later but we have become accus-| 45. field. The 1918 gross earnings 
tomed to sacrifice for the country S| were $65,105 compared with $65,061 
sake and this suggestion is made for! i, 1917 and net profits of $31,625 com- 
the sake of the country, Buy only | pared with $31,644 in the previous 
what you need but buy it now,” seems|\... The dividend rate having been 
good patriotism. reduced from 6 to 5 per cent. the dis- 
Interests to Discuss Prices ‘tribution took $24,111 as compared 
On the other hand, large general! with $28,695 in the previous year. 
business transactions await confidence| There was thus available for reserves 
in a substantial, stable market. Men! ¢5 000 in addition to $354 written off, 
hesitate to make important commit-| while the balance was increased from 
ments for the future when prices are|¢949 to $2,149. Following are com- 
dropping. It has been proposed by) parative figures of the earnings state- 
business men and employers of large| ment for the past three years: 
experience that the Government should| 1918. 1917 
make an effort, through a volunteer; Gross Earn. ....... $65,105 $65,061 
committee, to call together the repre-| Net Profits ......-. eee ares 
sentatives of capital and labor in our} pistripution :-— 
industries and discuss frankly with} Dividends 
them what can be done in the way of! Reserves 
bringing about promptly the reduced anor an 
prices which all alike expect will be- ; 
fore long prevail. This is purely a $31,644 $32,883 
matter of consent, not one of author-| Following are features of the com- 
ity. It is not in discord with economic|pany’s earnings record for the past 
law. It merely seeks that men shall| seven years: 
agree to do that thing soon which| , pa Aad 
economic law requires sooner or later.| i913... $482,287 
It is not the price fixing. It is volun-} 1917 478,246 
tary. without any element of compul-| 1916 474,394 
sion. The proposal has the approval 4 ane sot aha 
of the Treasury Department, the War) i913 _.. 438,288 
Trade Board, representatives of the| 1912’ .... — 418,500 
Federal Reserve Board, and the War| — 
Finance Corporation and thus far has| “AY: capital, reserve and balance of profit 


. and loss at beginning of year. 
been approved by every man of affairs} The addition of $5,000 to the re-| 


and of finance to whom it has been) serve fund makes a total of $55,000. 
presented. |The balance sheet shows_very litt'e| 
|change in assets, the figures being | 
| $924,519, comparing with $922,008 | 
1917. Owing to the large withdrawals 
for patriotic investment in Victory 
bonds there was a slight decrease in 
amount of savings deposits and de- 
bentures, the former being down from 
$236,192 to $233,892 and the latter 
from $134,866 to $118,477. These 
changes are reflected in the amount of 
money out on mortgage, which from 
$731,569 in 1917 shows a reduction to 
$696,661 in 1918. On the other hand 
bond investments have been increased | 
from $22,061 to $47,811 and the item, 
real estate under agreement, has beea 


1916 
$58,277 
32,883 


$28,695 
2,000 


$28,094 
3,000 


% av. *Earn. 
Profits. Div. Cap. Rate. 
$31,625 6.6 6.9 | 
31,644 : 0 | 
$2,883 
20,742 
29,877 
27,240 
27,776 


NOVA SCOTIA SAVINGS 


Old Maritime Company Presents 
Annual Statement 
By Resident Representative 

Halifax—The annual financial 
statement of the Novia Scotia Savings, 
Loan and Building Society is out. This 
society has been in operation in Hali- 
fax for 69 years and the meeting of 
members was to be held on Thursday 
of this week. The rest account was in- 
creased during the year by $15,470 and 
now amounts to $174,285. Subscrip- 


All commerce rests on individual pur-| uary amounted to $592,238. The de- 
chases. The great, imposing fabric| posits account was $149,139.. Ad- 
of our industry stands upon the basis! vances to stockholders on mortgages 
of what is bought by the individuals| were $369,898 and withdrawal of 
composing the nation. If everyone) shares, including bonuses, $186,252. 
stopped buying there would be no com-} The cash balance in bank is set down 
merce and industry. _ To the extent) at $45,468. The liabilities and assets 
they stop buying, commerce and in-| total $1,736,255. The balances of ad- 
dustry siacken. The suggestion has/ vances and loans are given as $1.682,- 
gone forth that, while we must save; 510. : : 


pig tte 


enlarged from $20,237 to $32,313. 
Cash in hand and in bank stands at 
$35,945, compared with $32,377 a year 
ago. 

Received business of the North Ameri- 
ean Life in January totalled $1,812,452, 
the biggest month in the history of the 
company. Issued business amounted to 
$1,836,729, comparing with $873,390 in 
January, 1918. 


| STERUNG TRUSTS CORPORATION 


Balance Sheet as at 31st December, 1918 


ASSETS _ 


Capital account 
Mortgages and Other Securities ....$ 
Advances to Estates and Trusts held 
under Administration 
Fees and Commissions 
Earned not yet paid and 
Accounts Receivable ...$ 45,068.41 
2,000.00 


Real Estate held under Foreclosure. 
Office Furniture and Fixtures 
Cash on Hand and in Banks 


Capital Account 
Capital Stock- 


Subscribed .. 
Less Unpaid 


332,570.96 


192,679.20 


Reserve Account 
Accounts Payable 
43,068. 
2,278. 43 
5,792. 
21,719 
598,108.84 
Guaranteed Trust Account 
Investments $538,706.86 


n 
24,934.65 


563,641.5 


LIABILITIES 


$1,030,000 .00 
519,559.33 


480,440.67 


Loss and Gain Account 





Estates and Agencies 
Assets on Eand for 
Realization .. .. ..$10,828,877.43 
Cash on Hand and in e 
Bank 67,826 .80 F 
———--———— 10,896,204. 23 


$12,057,954.58 


Guaranteed Trust Account 
Trust Investment Receipts Issued... 
Estates anc Agencies 
Estates, Trust and Agency Accounts 10,896,204.23 


598,108.84 


a? 
5€3,641.51 


We hereby certify that to the best of our knowledge and belief, the above statement is correct and 


shows truly and clearly the financial condition of the Company's affairs. 
Auditors : 
A. C. NEFF & CO., C.A., Toronto. 
G. C, ROOKE, C.A., Regina. 


DIRECTORS 
Minneapolis 


W. H. WARDROPE, 
H. WADDINGTON, 
-SHAS. BAUCKHAM, Managing Director. 


Vv ice-President. 
Vice-President. 


Business and 

NEW YORK.—Business and earn- 
ing of Allis-Chalmers Manufacturing 
Co. for eleven months ended Novem- 
ber 31, 1918, indicate that last year 
will prove to have been the largest 
in the company’s history, 

In eleven months deliveries amount- 
ed to $31,434,110, more than $5,000,- 
000 in excess of the full twelve months 
of 1917, the previous record year. In 
the same period net profits, after gen- 
erous allowance for Federal taxes, 
was $4,996,892, almést $1,000,000 more 
than the full year of 1917. 

The following table compares the 
11 months’ operations with the full 
years of 1917 and 1916: 


11 mos. 1918 1917 1916 
Sales billed. $31,434,110 $26,129,317 $19,440,509 
Net profits 9,135,892 5,308,790 3,165,020 
Tax res. .. 4,189,000 1,298,300 
Balance . 4,996,892 4,010,490 
$ per share 
on pref... 


3,165,020 


30.28 24.74 19.18 


The company pays $7 a share in 
regular dividends on the preferred and 
$3 a share toward the liquidation of | 
back dividends, making $10 a share 
paid on the preferred in 1918 and leav- 
ing 4% per cent. accumulated on that 
issue. The $10 dividend required 
$1,650,000, and after deducting this 
from the $4,996,892 balance after | 
taxes, there remained $3,346,892 for! 
the $26,000,000 eommon stock, or, 
$13.10 a share on that issue. On this 
basis the twelve months’ earnings are 
estimated to have resulted in $14.63 
a share for the common after taxes 
and $10 a share on the preferred. 


S. H. Chapman, president of the On- 
tario Wind Engine & Pump Company, 
Toronto, for 25 years, has severed his 
active connection with that firm and 
becomes president of the Hurley Machine 
Co., Ltd., 418 Yonge St., Toronto. 


Earnings Have Been at) 
Level 


CROWN co. 
_. ‘HAS GOOD REPORT 
Changes on Board Announced 


at This Week’s Annual 
“Meeting in Montreal 


The Crown Trust Company, of 
Montreal, held its tenth annual meet- 
ing on Tuesday of this week. Colonel 
Gear, the president, presided and a 
considerable number of shareholders 
were present. The company reported 
a satisfactory year. Profits amounted 
to $34,754, which added to the balance 
at December 31, 1917, of $50,348, pro- 
duced $85,101 for distribution. After 
paying dividends of $30,000, a balante 
of $55,101 was carried forward to 
surplus account. 

Total assets were shown to amount 
to $3,054,567, of which $2,362,424 rep- 
resented estates, trusts, agency- ac- 
counts, funds and investments, and 
$692,143, capital account. In both 
cases good gains have taken place, as 
indicated by the following -table: 

Capital Estates 
Trusts, etc. 
$2,362,424 

2,157,944 

1,931,096 


Account 
$692,143 
679,885 
675,271 


Total 
$3,054,567 
2,837,829 
2,606,367 


1tG 
1917 <4: 
1916 .... 
1915 .... 698,203 1,739,882 2,438,085 
1914 .... 555,572 1,908,186 2,463,758 

The following directors were elect- 
ed: Colonel William I. Gear, Major- 
General Sir John W. Carson, C.B.; S. 
H. Ewing,..Lieut.-Colonel Gerald W. 
Birks, H. B. Henwood, W. W. Hutchi- 
son, Arthur Lyman, Alex. MacLaurin, 


| Colonel John McKergow, E. C. Pratt, 


Brig.-General F. § Meighen, C.M.G.; 
R. W. Reford, Brig.-General Jas. G. 
Ross, C.M.G.; John W. Ross, F. N. 
Southam, Lorne C. Webster, and 
Major-General E. W. Wison, C.M.G. 

Since the last annual meeting, 
Lieut.-Colonel Gerald W.Birks, Arthur 
Lyman and John W. Ross have been 
added to the Board, and a new director 


$7,300,000 


elected at 


this week’s meeting wag E. 
= pg general manager of Molson 
At a subsequent meetin 

Board, Colonel William I. £2 a 
elected president; Sir John W. C: 
C.B., and S. H. Ewing, vice-presi 

and Messrs. Gear, Carson, Hen 
Hutchison and McKergow were elect. 
ed as an executive committee. 


FOREIGN ORDERS 


US. Equipment: Manufacturers Look. 
ing for Big Business 

NEW YORK..—Equipment interests 
are almost unanimously optimistic re. 
garding the outlook for foreign de. 
mand for railroad motive power equip- 
ment. At present there is a heavy jn. 
quiry in the market for locomotives for 
shipment abroad, but buyers are adopt: 
ing a waiting attitude in the hope of 
securing lower quotations after the re. 
adjustment in the steel and other mar- 
kets. 

It is not believed, however, that they 
will wait long. In the first place it is 
an open secret that prices offered them »’ 
are substantially below those recently 
prevailing, and that they could save 
little by waiting unless a sharper 
break than is expected occurs in the 
raw material and labor markets. In 
the second place it is claimed that, in 
many instances at least, their needs 
are pressing and they cannot afford to 
put off purchasing too long. 

Until the early months of the war * 
the United States had never figured 
largely in world markets for railroad 
equipment. A desultory business was 
done occasionally, principally by Am- 
erican Locomotive Co., but American 
companies generally never had a real 
grip on any foreign market. The war, 
diverting equipment to munitions 
shops in the principal European coun- 
tries, opened world markets wide to 

| our manufacturers, ° 


Five-year— 34% Secured Gold Bonds 


OF THE 


MONTREAL TRAMWAYS AND. POWER COMPANY, LIMITED 


(Controlling by stock ownership the Montreal Tramways Company) 


Dated ist March 1919 


‘Due ist March 1924 


Principal and interest payable in gold coin at the option of the bearer (or of the 


registered holder) at Montreal or New York. 


Interest payable semi-annually, May Ist and November Ist. 


DENOMINATIONS :—$100.—$500. and $1.000. 


Bonds are subject to redemption in whole or in part, at 101 and interest, upon 30 days notice, on 1st of November 1921 and 


on any subsequent interest date. 


TRUSTEE :—THE MONTREAL TRUST COMPANY, Montreal. 
Legality :—Messrs Brown, Montgomery & McMichael and Messrs Béique & Béique, Solicitors, Montreal, have passed upon 


the legality of this issue. 


Trust Deeds have been passed before Me R. Faribault, N.P., Montreal. 


ATTRACTIVE INVESTMENT 


——The bonds which we are offering are guaranteed specifically by securities 
of the Montreal Tramways Company operating under the terms of a franchise 


granted to the Company by the City of Montreal. 


This franchise 


which was ratified by the Legislative Assembly of the Parliament of Quebec, 
grants to the Company an absolute monopoly for the term of thirty-five 


years. * 


——During that time the Company is entitled to divert from its gross 
receipts an annual fixed amount which is sufficient to meet the interest on 


its bonds and its debentu 


stock. 


re stock and to pay-a dividend of 10% on its common 


This amount, which according~to the terms of the franchise, is fixed 
at $2,177,177.10, has absolute priority on the‘annual amount of $500,000. 
which the City of Montreal is entitled to for the rental of its streets. 


——An independent administrative commission has also been formed for 
the purpose of looking after the operation of the franchise and it has the 
power and the obligation to raise the rate of the fares in case the gross receipts 
should not be sufficient to meet the fixed charges hereinabove mentioned. 


——We consider ‘that the present issue is an exceptional investment from the 
point of view of Income and Security. 


Price : Par and Accrued Interest 


The Bonds will be ready for delivery on or about the first of March 1919 


For further particulars and application forms, apply te 


Limited 


VIDRICAIRE, 
MONTREAL 
90 St. James St, 


L. G. BEAUBIEN & CO 
Members Montreal Stock Exchange 
MONTREAL 
50 NotreDame W, 


198 St. John St. 


QUEBEC 
70 St. Peter St. 


RENE-T. LECLERC 


INVESTMENT BANKER 
160 St. James St., Montreal, 


(sstasuiswen 1901) 


SECURITIES 
CORPORATION, Limited 


BEAUSOLEIL, LIMITED 
FINANCIAL AGENTS 
112 St. James St., Montreal. 


AND TO ALL BRANCHES OF THE 
. BANQUE D’HOCHELAGA 


ANVESTMENT BANKERS 
166 St. James St., Montreal. 
(astasuisnen 1903) 
CREDIT CANADIEN, Incorporated 
MANCIAL AGENTS 


re 
99 St. James St, Montreal. 
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